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US and Europe 
share $4. 1 bn 
aircraft orders 

The civil aircraft industry received, a boost with 
orders worth $4.1bn for US Boeing and Europ ean 
Airbus airliners from Californian aircraft lagging 
company International Lease Finance Corporation. 
Boeing secured orders for S3 airliners and Airbus, 
28. Airbus also won the "first firm wmwittny ft ^ 
from £LFC for the 125-aeat A319 jet it hopes to 
launch late next year. Page 14 

Channel tunnel rows Transmanche Lmk 
the group of contractors building the Ch»w»rf 
tunnel, said Eurotunnel’s offer of a £l_ 2 bn f$i.8bn) 
final payment was unacceptable and im pUad 
further delays in completing the project were 
possible. Page 14 

Kidnappers kM Israeli guard; Troops found 
the bound body of an Israeli border policeman 
beside a road In the occupied West frank two 
days after Moslem guerrillas kidnapped *»*» in 
a bid to free their imprisoned leader. Sheikh Ahmed 
Yassin. Page 4 

Dutch foreign minister for Brussels 

Hans van den Broek 
(left). Dutch foreign 
minister for 10 years, 
is to join the European 
Commission at the 
beginning of next year. 
He replaces fellow 
Dutchman Frans 
Andriessen, who has 
been responsible for 
the EC’s external 
affairs and trade. 

Page 3 

India ads against Hindu states: India's 
federal government dismissed three pro-Hindu 
state governments and put the states under direct 
rule following vicious communal riots sparked 
by the razing of the mosque in the holy city of 
Ayodhya. Page 4 

Hungarian stake for AKtaBa: Italian state 
airline Alitalia bought a 30 per cent share in Malev, 
the Hungarian national carrier. Page 15 

UN to exhume Croat bodies: A United 
Nations team is to excavate mass graves near 
Vukovar in eastern Croatia where some 300 civil- 
ians and Croat soldiers are feared buried after 
being executed by Serb forces which seized the 
town in November list year. Page 3; Call for 
UN to enforce Bosnia no-fly zone. Page 14 

Insurers seek helpe French insurers, who 
are estimated to have a combined property invest- 
ment portfolio worth FFr300btt (SF7bn), are calling 
on the government for tax breaks to help them 
through the property crisis. Page 15 

Cfinton seeks strong doftar The Clinton 
administration’s strategy for improving longterm 
economic performance in the US is likely to centre 
on a strong dollar and a relatively conservative 
fiscal policy. Page 6 

R e tro fl wa rebuffed: The Saudi government 
is reluctant to sanction plans by Belgian oil com- 
pany Petrofina to sell half its US refining and 
marketing assets to Saudi Arabian investors for 
$500m. Page 28 

Troops roach Baidoa: US forces took up 
positions round Baidoa. in the middle of Somalia’s 
starvation zone, as US special envoy Robert Oakley 
arrived for talks with local clan-faction leaders 
and aid workers. Page 4; Forces close in, Page 14 

Hottecfcer trial fat do u bts The Berlin 
manslaughter trial of Erich Honecker. 80, looked 
close to collapse after a court doctor confirmed 
the former East German leader may die of liver 
cancer within three to six months. 

Black seeks more of Fairfax: Conrad Black’s 
attempt to raise his UK Daily Telegraph group's 
stake in Australia's Fairfax newspaper group 
from 14JJ3 per cent to 25 per cent is likely to fell 
foul Of the Aust ralian government. Page 18 


plunge: US babyfood maker 
Gerber Products lowered earnings estimates 
because of “unprecedented competitive activity". 
The company’s share price plunged $4% to 83014 
before the close In New York. Page 17 

Titanic redes offered for a price: The 

French government is to offer 1,800 objects salvaged 
from the Titanic, which sank 80 years ago after 
hitting a iceberg off Newfoundland, to the passen- 
gers' families, provided they agree to help fond 
the salvage operation. 

Underwater parking: A businessman has 
offered to solve Amsterdam’s traffic problems 
by b uilding car parka beneath the city’s canals. 
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■ Threat to dividend ■ $6bn charge ■ Forced redundancies possible 

IBM to slash jobs and capacity 


By Martin Dickson In New York 

INTERNATIONAL Business 
Machin es, reeling from a global 
economic slowdown and a rap- 
idly changing romputer market, 
yesterday announced plans to cut 
its worldwide workforce by 
25,000, or 8 per cent, next year 
and sharply reduce its manufac- 
turing capacity. It will take a 
$6bn fourth quarter charge to 
cover the costs. 

The news sent IBM shares 
plunging; at lunchtime in New 
York, they were-S5% lower at 
$57%, the lowest price in more 
than a decade. 

In a sign of the severity of the 
crisis faring the world’s largest 
computer company, IBM said two 
of its treasured traditions - 
main tenance of annual dividend 
and a policy of no forced redun- 
dancies - were no longer safe. 

Mr John Akers, chairman, said 


that while cash flow remained 
strong, “current earnings expec- 
tations make the company 
unsure of its ability to maintain 
the dividend at current levels". 

While IBM would try to achieve 
job cuts voluntarily, Mr Akers 
said if business conditions did 
not improve significantly it was 
“likely that some business units 
will be unable to maintain frill 
employment in 1993”. 

IBM declined to spell out pre- 
cisely where job cuts would fan. 
Since 1986. CBM has already cut 
its workforce by about 100.000 to 
some 300.000. 

The extent to which the 
restructuring will affect IBM 
Europe was unclear last night 
Individual countries are being 
left to make their own provisions 
and many divisions and units 
had yet to learn the details of the 
cuts. IBM Germany, however, 
said that next year It would cut 




■ BP to shed more fobs Page 15 

■ Debt rating under review 

Page 20 

■ World stockmarikets Page 40 

rather more than the 2,000 jobs 
that went in 1963. 

Worldwide, the company is to 
cut its development spending by 
about $lbn, or roughly one sixth, 
in 1993. reduce capital spending, 
and cut its sales, general and 
administrative expenses by Slbn. 

IBM added that its fourth quar- 
ter operating results were only 
likely to be around break-even - 
well below Wall Street forecasts 
- because of the unexpected 
depth of the business downturn, 
particularly in Europe, prolonged 
worldwide economic weakness, 
and market pressures to cut 
hardware prices. It warned that it 
expected the unfavourable condi- 


tions to continue into 1983. 

This is latest in a long series of 
restructurings by IBM since the 
late 1980s as it has struggled with 
the global economic slowdown, 
which began in the US and the 
extremely rapid pace of change 
in the computer Industry. 

IBM, which has always domi- 
nated the market for large, main- 
frame computers, has suffered 
from the shift of demand to 
smaller, desktop models. 

Earlier this year, in an attempt 
to make itself more responsive, 
the company replaced its central- 
ised structure with a loose-knit 
network of 13 businesses. 

IBM said yesterday It would 
increase the autonomy of three of 
these businesses - Adstar, 
which makes storage devices, 
Pennat Systems, which makes 
printers, and its personal com- 
puter operations - to manage 
them as “essentially self-suffi- 


cient companies”. In time it 
expected to consider “alternative 
forms of ownership” for them. 

The latest round of cuts comes 
on top of S5.4bn of special pre-tax 
charges so Ear this year to cover 
plant closures and 40,000 job cuts. 
The total charge of $ii.4bn is 
larger than the 1991 revenues of 
all but three other computer 
manufacturers - Fujitsu, Digital 
Equipment and NEC. 

Mr Akers said trading condi- 
tions had deteriorated more pre- 
cipitously than expected. There 
had been a particularly sharp 
decline in Europe, while results 
at IBM Japan were also under 
pressure and the North American 
outlook had not improved. 

IBM said its personal computer 
business was seeing strong sales 
growth and was moving towards 
profitability in 1993, but the 
mainframe business had suffered 
a 10 per cent fell in revenues 


Russian chiefs try to reassure on reforms 


By John Lloyd, Quentin Peel 
and Leyla Boufton In Moscow 

MR BORIS YELTSIN, the 
Russian president and Mr Viktor 
Chernomyrdin, his new prime 
minister, strove to reassure the 
western world yesterday that the 
country's economic and demo- 
cratic reforms remained on 
course. 

Mr Chernomyrdin also made 
dear, however, that he would put 
industry's needs at the top of his 
agenda and that he would con- 
tinue controls on energy prices. 

Mr Yeltsin, in talks with Chan- 
cellor Helmut Kohl of Germany 
who Is visiting Moscow with a 
government team, claimed that 
he had. succeeded in protecting 
the reform process in the past 
two weeks of stormy conflict 
with the Congress of People’s 
Deputies. 

Mr Yeltsin said: “Of course 
both congress and the president 
were obliged to make certain 
compromises, but in politics that 
is an ordinary occurrence. 1 * 

Mr Yegor Gaidar, the former 
acting prime minister, who yes- 
terday disappeared from public 
view after his comment that he 
was going to catch up on some 
sleep, told ministers they should 
stay in place if they believed fur- 
ther reform was possible. 

German nffiefaia said Mr Cher- 
nomyrdin appeared determined 
to reassure Mr Tbeo WaigeL, the 
finanne minister who heads the 
German team discussing Russian 
and former-Soviet debt Issues, 
about his role in the reform pro- 
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German Chancellor Helmut Kohl (left), on his first visit to Moscow since the collapse of the Soviet Union, with Boris Yeltsin 



Craxi 

faces 

corruption 

probe 

By Robert Graham in Rome 


MR BETTINO CRAXI, Leader of 
Italy’s Socialist party and a for- 
mer prime minister, was yester- 
day informed that he was under 
investigation fay Milan magis- 
trates, making him the most 
prominent figure to be caught up 
In their widening net of corrup- 
tion inquiries. 

The magistrates served notice 
on Mr Craxi that he was being 
investigated for alleged corrup- 
tion and illegal financing of the 
Socialist party. Mr Craxi issued a 
statement declaring his inno- 
cence and saying the move was 
designed to discredit him and his 
party. 

It is the first time in Italy’s 
post-war history that the leader 
of a main political party has been 
so directly linked to charges of 
alleged corruption. Mr Craxi has 
been Socialist leader for 16 years 
and was prime minister from 
1983-87. 

Mr Craxi made clear he would 
not voluntarily step down as 
leader of the Socialist party, 
already weakened by poor elec- 
tion results and the corruption 
scandaL 

In recent weeks there have 
been rumours that Milan magis- 
trates, who since February have 
arrested and charged more than 
70 local and national politicians 
with alleged corruption, were 
about to turn their attentions to 
Mr Craxi. They were reportedly 
waiting until after last weekend's 
elections in 55 municipalities 
throughout Italy. 

Milan is the centre of Mr 
Craxi's power base and Mr Paolo 
Pfllitieri. his brother-in-law, a for 
mer mayor of the city and Social- 
ist deputy, has already been 
charged with alleged corruption. 

The magistrates’ move is a 
major blow to an already discred- 
ited party which saw its vote at 
the weekend cut to 5 per cent in 
the key northern Industrial cities 
of Monza and Varese. 

On Friday, parliament agreed 
to waive the immunity of Mr 
Gianni de Michelis, the party's 
deputy leader and former foreign 
minister, so Venice magistrates 

Continued on Page 14 

Italians redraw political map, 
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“f was a member of the govern- 
ment not merely as a supporter 
but as an active participant in 
working out the [reform] pro- 
gramme. I can confirm I will 
carry on this course,” he was 
quoted as saying. 

Two of his six fellow ministers 


at tiie talks were Mr Alexander 
Shokhin, deputy prime minister 
in charge of foreign economic 
relations, and Mr Andrei 
Nechayev, economics minister - 
friends and colleagues of Mr Gai- 
dar. *T am convinced they are all 
of the same opinion,” Mr Cherno- 
myrdin said of the ministers. 

Talks on a debt rescheduling 
package with the Paris Club of 
creditor governments would go 
ahead in Paris this week, he said. 


with Mr Sho khin leading the 
Russian side. 

Later, at a press conference, he 
said: “I gave you no reason to 
claim that the course of reforms 
will be changed”. However, 
although he refused to specify his 
policies, the tenor of his remarks 
differed greatly from that of Mr 
Gaidar. 

Continued on Page 14 
Future of reform. Page 2 


Britain blocks funding for 
Brussels 9 HDTV strategy 



IN THE 



By Lionel Barber In Brussels 

BRITAIN yesterday blocked 
funding for a Brussels-backed 
strategy to market high defini- 
tion television, throwing into 
doubt the Commission’s plans to 
fund the technology. 

Eleven member states drafted a 
statement reaffirming their 
desire to back HDTV - the 
advanced generation of television 
technology, which is expected to 
enhance greatly picture quality 
but the British opposition to 
more than Ecu500m (3615m) of 
binding jeopardises the European 
Commission’s long-cherished 
plans to support HDTV technol- 
ogy. ■ 

Britain’s tough stand drew 
heavy criticism from the Dutch 
and French after a heated meet- 
ing of EC industry ministers in 
Brussels yesterday. 

The Dutch and French support 
the five-year spending plan. Phil- 


ips and Thomson, their national 
electronics groups, have spent 
millions on developing the 02- 
Mac and HD-Mac Technology and 
are seeking markets. 

The row at yesterday’s meeting 
turned into a classic EC clash 
between British distaste for 
industrial policy and a Franco- 
Dutch desire to support national 
champions. Britain offered to 
keep the HDTV programme alive 
with Ecu 80m in 1993 and to 
review all advanced television 
technologies, including HDTV 
which the UK believes risks 

becoming outdated. 

Dutch officials were incensed 
that Mr Tim Salnsbury, British 
industry minister who chaired 
the meeting, refosed to drop UK 
opposition. 

One official said: “Because 11 
members are In favour, the UK 
should do tin decent thing and 
abstain.” 

But UK officials countered that 


several other member states such 
as Denmark and Ireland were 
uneasy about allowing Brussels 
to commit large sums to HDTV, 
mainly because it could be over- 
taken by more advanced digital 
TV technology within five years. 
“We don’t want to be led into a 
technological cul-de-sac,” said a 
UK official. 

The Commission’s original pi«n 
was to spend EcuBSOm over five 
years. Member states yesterday 
scaled back these plans, with 
bids ranging from Ecu450m to 
EcuOOOm. 

The money would go to consor- 
tia for satellite broadcasting, as 
well as to producers for conver- 
sion of programmes for use in 
high definition TV sets. 

Money may also go to other 
widescreen TV services such as 
Pal Plus, and for modifying stu- 
dios making programmes for 
broadcasting using HDTV tech- 
nology. 
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RUSSIA: THE FUTURE OF REFORM 


Gaidar’s lost year: the agony and the legacy 


By Leyta Boulton In Moscow 

WHEN Mr Yegor Gaidar, the 36-year-old 
who launched market reforms in Russia, 
was made prime a year ago he 

had one primary goal: to make change 
irreversible through Polish-style shock 
therapy and sheer improvisation. 

His successor as Russia’s prime minis- 
ter, Mr Viktor Chernomyrdin, is more 
ambitious: he wants to bait the fail in 
industrial output (20 per cent this year) 
and to “civilise” what Mr Gaidar 
bequeathed him so that Russia “has a 
market and not a bazaar”. 

He is unlikely to be able to do so, at 
least not in the near future. This is 
because of what Mr Gaidar did achieve 
- and what he did not. His market 
reforms - kick-started with price liberal- 
isation - are, as he had hoped, irrevers- 
ible. But his attempts at financial stabilis- 
ation failed. 

Monthly inflation is running at 33 per 
cent (close to the 30 per cent at which 


point it Is called “hyperinflation'*). The 
budget deficit is pushing 15 per cent of 
gross domestic product, close to the level 
last year when the then Soviet Union's 
financial system had ail but 
collapsed. 

Thus Mr Gaidar’s muddling through on 
financial policy could be followed by a 
hyperinflationary nightmare if Mr Cher- 
nomyrdin tries to stop an “impoverish- 
ment which the people do not deserve” by 
quickly wiping out the arrears accumu- 
lated between enterprises without tack- 
ling their causes. The only way this could 
be done would be by creating even more 
credit and handouts, without discrimina- 
tion, than is already the case. 

“People would be made even poorer 
through hyperinflation,” says Ms Elena 
Kotova, a Russian economist and former 
privatisation official now with the World 
Bank. 

She said price liberalisation was one of 
the factors making reform irreversible, 
saying the government had already lost 


the tools it would need to re-impose con- 
trols on prices, wages and centralised dis- 
tribution of goods. 

While other economists disagree, saying 
some price controls could be reimposed, 
the consensus Is that Hr Gaidar’s 
privatisation policy Is the jewel in the 
crown of his legacy, the only guarantor 


programme is cancell ed . Many directors 
see their own success as being tied to 
taking their enterprises away from the 
control of the state, despite the risks. Few 
have asked to be taken off the list of 
enterprises to be sold off. 

By contrast, the main shortcoming of 
Mr Gaidar’s legacy - which has exposed 


The most irritating signs of reform for Muscovites 
are the kiosks selling imported goods and the rich 
traders who race around Moscow in foreign cars. 


that reforms may be slowed bnt not 
reversed. 

Although the privatisation of large- 
scale enterprises has only just begun, the 
legislation and mechanisms for its imple- 
mentation are solidly in place. Enter- 
prises have spent months preparing priva- 
tisation plans. Citizens holding vouchers 
entitling them to buy shares or exchange 
them for money cannot now be told the 


him to attack from conservatives - Is that 
structural reforms have not yet filled the 
vacuum created by the freeing of prices, 
trade, and wages. 

Though shops created by the freeing of 
trade have helped Improve supplies in 
more remote parts of the country, the 
most Irritating and visible sign of change 
for many Muscovites is the little kiosks 
which sell imported liquor, cigarettes and 


clothes at most street corners and the rich 
traders who race around Moscow In 
expensive foreign cars. 

The “bazaar” of which Mr Chernomyr- 
din complained can be dealt with in only 
two ways. So-called “wild” trade can 
either be shot down or nurtured through 
a long-term strategy proclaimed, but not 
started, ;by Mr Gaidar. 

This includes the need for a tough 
industrial policy that will sacrifice bits of 
industry that are using up resources that 
conld be put Into consumer goods produc- 
tion and switching an overdeveloped mili- 
tary industry to civilian uses. All Mr Gai- 
dar did was slash procurement for 
military Industry, bnt for from disappear- 
ing, enterprises keep going, expect- 
ing - and ultimately receiving - hand- 
outs from the government and central 

hflfilr. 

“As long as Industry is not seriously 
restructu red, the only sector where mar- 
ket mechanisms come to play are In 
trade.” said one western expert “Bnt this 


quickly turns to speculation, making prof- 
its from reselling scarce goods, rather 
than producing more of them.” 

Another aspect of Mr Gaidar's legacy is 
the strengthening of a small entrepre- 
neurial which is not only confident 
enough to display Its wealth but to lobby 
and influence authorities at both local 
and central level. 

Although the shoots of entrepreneur- 
ship are here to stay, they are fragile. 
Their main failure so for is that lawless- 
ness and bureaucracy are such that they 
discourage ordinary people with good 
Ideas from setting up their own busl- 


All the evidence points to only one set 
of sensible policies for a man with cen- 
tralising instincts: a vigorous industrial 
strategy which allows for some enter- 
prises and sectors to close down, coupled 
with action to create jobs. 

Mr Chernomyrdin has the political sup- 
port which Mr Gaidar lacks, but whether 
he will use it wisely is unclear. 


Yeltsin refuses to lose faith in reforms Moscow to 


But it remains to be seen if the new PM will safeguard them, write John Lloyd and Dmitri Volkov 


A PIECING together of 
the events of the past 
few days shows Rus- 
sian President Boris Yeltsin 
made many mistakes: but one 
of them has not been to lose 
his faith in his reforms. He 
remains committed to it 
- though there are some 
among the foreign observers 
who fear he may be too san- 
guine in thinking Mr Viktor 
Chernomyrdin will safeguard 
them. 

The Russian president had. 
In the two weeks of the Con- 
gress, appeared lacklustre and 
passive. He had made a series 
of compromises - in sacking 
Mr Mikhail Poitoranin, the 
information minister and a 
close ally before the Congress 
and Mr Gennady Burbulis, his 
closest aide, last weekend: in 
allowing parliament to have 
the right of veto over the min- 1 
isters of foreign affairs, 
defence, interior and security; 
and in the direction of the 
reform programme itself. In 
spite of these concessions, the 
deputies refused to vote for Mr 
Yegor Gaidar, his choice as 
prime minister, last Wednes- 
day - though by only 18 votes. 

Mr Yeltsin's sudden 
announcement last Thursday 
that he would hold a referen- 
dum of “trust” between him- 
self and the Congress, should 
have been the beginning of a 
populist presidential campaign, 
Yeltsin against the conserva- 
tives, just as it had been before 
he took over the governance of 
Russia. It did not work out so: 
his appeal for his supporters in 
the Congress to follow him was 
heeded by fewer than 200: pro- 
Yeltsin demonstrations were 
small. Congress kept its quo- 
rum and the next day Mr Yelt- 
sin agreed to negotiations and 
compromise with Mr Ruslan 
Kbasbulatov, the parliamen- 
tary speaker. 

The compromise was to hold 
a referendum - but on the out- 
lines of a new constitution, not 
on a straight choice between 
Congress and president It also 
gave Congress a “soft” vote on 
candidates for the role of prime 
minister. Mr Yeltsin would 




nrgnifir 


President Boris Yeltsin (right) with the newly-elected prime minister, Mr Viktor Chernomyrdin, in Moscow yesterday before talks with the visiting Chancellor Kohl 


choose from a short list of 
three and the new prime minis- 
ter would be in place if Con- 
gress supported his choice. If 
not, the president could use 
special powers to nominate an 
acting prime minister for three 
months. 

On Sunday and Monday, the 
word from presidential and 
government circles was that all 
had been settled - though it 
was admitted that accidents 
might happen. 

The Gaidar team, and Mr 
Gaidar himself, were prepared 
for a new prime minister they 
had decided they could work 
either under the direction of 
Mr Vladimir Shuroeiko. a dep- 
uty prime minister and sturdy 
supporter of Mr Gaidar, or a 
new figure. Mr Victor Kadanni- 
kov, managing director of the 
AvtoVaz car plant, who is head 
of the new government advi- 
sory commission on Industry. 


On Monday afternoon, the 
vote was taken on five candi- 
dates of whom Mr Yeltsin 
approved: these were Mr Gai- 
dar. Mr Kadannlkov, Mr Cher- 
nomyrdin. Mr Shumeiko - and 
Mr Yuri Skokov, Mr Yeltsin's 
tough, and conservative, chief 
of staff. 

The deputies knew all of the 
candidates except Mr Kadanni- 
kov - who arrived flustered 
and late to the Congress, hav- 
ing been summoned to Moscow 
only on Monday by Mr Yeltsin 
(he flew from Togliatti, on the 
Volga, in Mr Yeltsin's private 
aircraft). 

He was thus given the floor, 
and made a poor impression: 
on the floor of Congress, fid- 
dling with the unfamiliar 
sound equipment, he said: M We 
in Togliatti approve the 
reforms in general There have 
been mistakes . . . but I am 
afraid I have no experience of 


government ... I may not make 
a good prime minister." . 

The deputies then voted: Mr 
Skokov topped the poll, with 
637; Mr Chernomyrdin was a 
close second, with 621; Mr Gai- 
dar ran a poor third with 400; 
Mr Kadannikov came just after 
him, on 399; and Mr Shumeiko 
was derisively last, on 283. 

Mr Yeltsin asked for a 40- 
minute break: huddled with Mr 
Gaidar, he asked his prime 
minister to resign. Mr Gaidar 
refused, pushing the president 
to make a decision. Mr Yeltsin 
asked him for his preference 
between Mr Skokov and Mr 
Chernomyrdin: Mr Gaidar, cer- 
tain that Mr Skokov had no 
interest in reform, chose his 
cabinet colleague. Mr Yeltsin 
went back to the Congress, 
said he was still for Mr Gaidar 
but that Mr Gaidar himself had 
agreed to Mr Chernomyrdin 
becoming prime minister. Mr 


Gaidar, walking out of the Con- 
gress hall, told waiting report- 
ers be would resign, “and not 
come back”. 

In the course of these events 
it has not seemed that Mr Yelt- 
sin has had a strategy - rather 
that he played an ad hoc hand, 
possibly with conflicting 
advice. His support for Mr Gai- 
dar appeared the consistent 
thread - until, at the very end, 
when it lay within his power to 
sustain him in office for a fur- 
ther three months, he dropped 
him. He was, say those rime to 
him, weary and fractions. 

It seemed he could not face 
another bruising battle with a 
Congress which would have 
been outraged that their first 
and second chokes had been 
passed over - though both his 
friends and his enemies expec- 
ted exactly that choice to be . 
made. 

In so acting, he at first 


seemed to have lost all: author- 
ity, support from the radicals 
and the symbol of his reform 
programme. The explanations 
of his aides. - that “Mr Gaidar 
was, after all,- unpopular and 
Mr Chernomyrdin is well 
known to the president, and 
trusted” seemed like a post hoc 
rationalisation. At the same 
time, however, the. dost was 
rapidly settling in Moscow. - 

There were no further resig- 
nations from the cabinet and 
the impression gained by both 
the German minis ters here 
with. Chancellor Helmut Kohl 
for talks and from interna- 
tional finance offic i als who had 
talked to deputy ministers was 
that most if not all of the “Gai- 
dar team" would stay. 

Mr Chernomyrdin under- 
lined, several times, that he 
had been an active member of 
the reform cabinet and. that the 
reform course would remain. 


Citizens express fear of more pain to come 


By Leyla Boulton and Dmitry Volkov 
in Moscow 

THE ordinary people in whose name 
Mr Yegor Gaidar, the father of Rus- 
sian market reforms, was sacrificed 
this week, are remarkably sceptical 
of the promise of kinder reform made 
by his successor, Mr Viktor Cherno- 
myrdin. “I welcome his promise but 


it's hard to believe. Yeltsin also 
promised there would be no poverty. 
Can it be done? I believe it's all very 
difficult.” said Ms Galina Viktorova, 
49, at a Moscow radio factory. 

“I don’t believe him. There's no 
reason too. It's just words,” said Ms 
Anna Fomenko, 38. who described 
herself as unemployed. “Gaidar's 
reforms would not have achieved 


anything either. But I don’t believe 
in any of these governments.” 

Mr Gaidar's departure and the 
return of an old-style figure seem to 
have prompted a certain amount of 
sympathy - in retrospect 

“People should not make promises 
but get on with things, at least Gai- 
dar’s team told os what to expect.” 
said Mr Alexandr Parfyonov, a gov- 


ernment driver. “I didn't like what 
Gaidar was doing of course but I felt 
sorry for him because he was so 
clever.” said Ms Viktorova. 

“As for his reforms, we didn’t 
understand them and we were scared 
of prices rising to the point where we 
would not be able to survive.” 

For others, mostly professionate 
with money or ideals, Mr Gaidar had 


provided freedom instead of bread. 
“It’s hard to say if Chernomyrdin will 
carry out bis promise. . 

“I don't now an ything about him, 
even though I agree that stopping 
poverty Is the most argent of tasks,” 
said Mr Andrei Rapninsky, 28, an 
engineer. “But I liked what Gaidar 
did because of the freedom of choice 
tt brought-”' 


PM and banker seen as dangerous duo 


By John Uoyd In Moscow and 
George Graham in 
Washington 

THE appointment of Mr Viktor 
Chernomyrdin as prime minis - 
ter has been greeted with the 
same caution in Moscow's for- 
eign business and diplomatic 
community as it has been 
abroad. 

Mr Chernomyrdin is little 
known outside Russia, nor is 
be known beyond the energy 
sector in the country. Those 
working in the sector have 
mixed views. "He has done 
nothing [as energy minister] 
for 12 months.” said one expe- 
rienced mineral resources pro- 
fessionaL 

“He is a good, straightfor- 
ward Industrial manager/’ said 
another. 

The comments of foreign 
business need to be set against 
a depressed commercial envi- 
ronment: a number of repre- 
sentative offices, notably the 
big Siemens presence, are cut- 
ting or are not filling vacant 
posts. 

The huge drop in orders for 
western goods, and the slow 
and so for largely unrewarding 
experience of joint ventures, 
has long punctured the bubble 
of enthusiasm in the Russian 
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Industrial priorities: The chairman of the Russian central bank, Mr Viktor Geraschenko 


economy. The balance "f diplo- 
matic comment is that he will 
continue reforms which are 
anyway difficult to stop m 
principle - such as privatisa- 
tion. 

However, some believe he 
will be a dangerous man to 
combine with Mr Viktor 
Gerashchenko, the central 


hank chairman who has said 
he puts industrial needs before 
purely financial ones. Mr Cher- 
nomyrdin confirmed this 
impression yesterday at his 
first press conference, when he 
id that "the first Issue is to 
stop the decline in industry 
and we will need a certain 
amount of spending and 


finance for this”. On the thmat 
of hyperinflation, he' said be 
was "thinking about It". 

However, “the simple for- 
mula, Gaidar equals reform, no 
Gaidar equals no reform. Is 
clearly not applicable here,” 
according to a senior western 
economic counsellor. “Mr 
Chernomyrdin has said be’s 


more friendly to industry, but 
Gaidar was speaking about an 
industrial policy too. The new 
prime wd«i«ter will be working 
within the same parameters as 
the previous prime minister.” 

Mr Chernomyrdin said he 
wanted “normal co-operation” 
with foreign businessmen (he 
met -a group of German busi- 
ness leaders yesterday after 
talks with Chancellor Helmut 
gnhi) and said that he was 
quite ready to keep the US 
advisers presently- working 
with the government - “and 
there wifi certainly be some 
Germans, and Russians. “The 
important thing is whether 
they want to help us.” he said. 

Meanwhile, the change. In 
leadership, is expected to fur- 
ther delay negotiations with 
the International Monetary 
Fund on a full -standby .agree: . 
mer it, which would allow .Rus- 
sia to borrow up - to 34bn 
(£2.6bn) from the Washington-, 
based Institution. Delays are . 
also expected' in loan negotia- 
tions with (he World Bank, *■» 

A meeting between IMF offi- 
cials and. the Russian govern- 
ment to review progress 
towards economic reform 
which had originally . been 
scheduled for' Frfcfoy' fiaS'nflW 
been put off till January il 


Even, on optimistic .assump- 
tions about Russia's ability to 
implement a reform pro- 
gramme that will satisfy the 
IMF, it would take at least 
tiiree months after that to com- 
plete a standby agreement. 

However, IMF officials point 
out that they have already 
lived .through one change of. 
government in Russia, having 
started, negotiations with the 
government of Mr Mikhail Gor- 
bachev and his economic 
adviser; Mr Grigori Yavlinsky. . 

Russian ministers said whan 
they, joined the Fund last 
spring that they hoped to com- 
plete a. standby agreement by. 
tbe end of May (1892). 

However, intern a ti o nal hank- 
er& say foe country has only 
tfrawn 8300m- so : for from a 
SItra preliminary IMF credit 
tranche which Turns- not condi- 
tional on a j^btmprMfeinnw.: 


Bankers say th& "reason for 
Russia's failure tonqP.ti|e-IMF. 
money is’ nofcTri^at, but foe 
-most promlnentag pl a natTon is 
that the Interest rates are too 
iigh.Wasbin gt^h’mdnetary 
sources say' tbat wwfemfijiaii- 
riaT aid has ofeifoiBiail to flow 
to Russia. ^BStSte^foe: absence 
of an .economic- reform .pro- .. 
gramfotifi£if*Yffi« Wbtfld 
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seek deal for 
$ 1 6 bn of debt 


By Quentin Peel In Moscow 

THE Paris Club of government 
creditors of the former Soviet 
Union is being asked this week 
to finalise a rescheduling 
agreement for more than $10bn 
(£i05bn) in outstanding sover- 
eign debts now assumed by the 
Russian government 

The deal, allowing for repay- 
ment over 10 years, with a five- 
year grace period on payments 
of principal, would open the 
way for a commercial resched- 
uling agreement of debts total- 
ling more than S20bn by the 
so-called London Club of some 
600 commercial bank creditors 
of the former Soviet Union. - 

Bath deals to reschedule pay- 
ments Calling due in 1993 will 
have to be put together before 
any agreement has been, 
reached by the Russian govern- 
ment with the International 
Monetary Fund on a standby 
credit - ttie normal pre-condi- 
tion for such, debt -reschedul- 
ing. 

The negotiations . are also 
going ahead without any pre- 
rise , rescheduling programme 
of payments being proposed by 
the Russian government, in 
another dear departure from 
normal Paris. Club rules. 

Preparatory talks open in 
Baris today for the full Baris 
Club meeting on Thursday and 
Friday, with indications that 
both sides are prepared to. 
move from their previous 
positions. 

Much will depend on a suc- 
cessful outcome to the current 
bilateral s ummi t in Moscow 
between Russia and Germany, 
by far the biggest creditor 
nation, and on reassurances by 
Russia that its economic 
reform programme will con- 
tinue to be implemented In 
spite of the current political 
upheaval 

. Hitherto, Russia has called 
for drids totalling 316.lbn to be 
rescheduled in foe agreement, 
while foe Baris Club creditors 
have offered to include just 
glSJSbn. 

According to the Paris Club . 
plan, debt servicing costs in 
1993 would be $4£bn, while the 
Russian side says it can only 
afford &5bn. 

Mr Alexander Shokhin, the 
Riingian deputy prime minister 
heading the debt negotiations, 
has said that if the Paris Club 
insists on its figures, total debt 
servicing costs for bis govern- 
ment next year would be more 
than J8bn, Including commer-- 


cial debt. He expects to have 
barely $3bn available. The Rus- 
sian aim is to pay no more 
than $5bn for government and 
commercial creditors com- 
bined, and thus reduce foe gap 
of $3bn between debt servicing 
needs, and available hard cur- 
rency, to around $2bn. 

That sum would then by 
financed either by the planned 
IMF standby credit, or by 
drawing on the IMF stabilisa- 
tion funds. 

Germany's position In the 
negotiations is critical, because 
it is by far the largest creditor 
government 

h is also insisting that the 

The position in the 
negotiations of the 
Germans, the 
largest creditors by 
far, is critical 

cut-off date for the reschedul- 
ing - the date after which 
debts are supposed to be paid 
on time - should be January I, 
1891, arid not January 1, 1992 
as requested by foe Russian 
government 

If all goes well in the talks 
between Chancellor Helmut 
Kohl and Mr Boris Yeltsin 
overnight, at Mr Yeltsin's 
country dacha, then the Ger- 
man government will today 
express firm support for the 
rescheduling process, and the 
aim to get it completed before 
foe end of the year. 

As for the commercial banks, 
formal negotiations on a 
long-term rescheduling have 
barely begun. 

In Frankfurt, on December 4, 
the co-ordinating committee, 
which is headed by Deutsche 
Bank, agreed on a series of 
broad principles for such a 
deal, without discussing any 
figures. 

Those principles are that any 
rescheduling should be realis- 
tic enough to be accepted by 
foe markets; that the debt pay- 
ments agreed must take into 
account the economic realities 
in Russia; and that the com- 
mercial banka will not neces- 
sarily agree on an identical 
deal to the Paris Club - al- 
though they should not be con- 
tradictory, either. 

No firm date has been agreed 
for the next round of talks 
between the banks and. the 
Russian government 
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Italians 

redraw 

political 

map 

By Robert Graham in Rome 


THE irreversible process of 
political change in Italy has 
been underlined by the results 
of municipal ejections held on 
Sunday and Monday. 

Italian municipal elections 
mirror general election voting 
patterns and, with more than 
In voters involved, this was a 
fair test of electoral opinion. 
The outcome bas confirmed 
the decline of the traditional 
parties in favour of forces 
gathering a powerful protest 
vote, notably the popnllst 
Lombard League. 

The League, beaded by Mr 
Umberto Boss! with his feder- 
alist anti-Rome platform, has 
become Use largest party in 

The Bank of Italy has repaid 
EcuUL2bn (S15bn) lent by the 
Bundesbank and the Belgian 
central bank during the Sep- 
tember currency crisis. Over 
90 per cent was owed to the 
Bundesbank and had to be 
repaid by yesterday. Almost 
half the funds wer repaid in 
Ecns, the remainder in 
D-Marks and dollars. A further 
Ecu2bn owed to the two insti- 
tutions has been rolled over 
for another three months.. 


northern Italy. If the munici- 
pal vote were translated on to 
a national scale in a general 
election, it would be the sec- 
ond largest party with close to 
15 per cent of the vote. The 
once powerful Christian Demo- 
crats have seen their national 
vote fall from the general elec- 
tion level of 29 per cent, a his- 
toric low, to below 24 per cent. 
The Socialists have fared even 
worse with their share of the 
vote at 9 per cent, and half 
this percentage in the north. 

The political geography 
after the April general election 
showed Italy moving towards 
a broad division into three 
areas - the north, with the 
League struggling for domi- 
nance; the centre, broadly con- 
trolled by the former Commu- 
nist party of the Democratic 
Left (PDS): and Rome and the 
south, In the hands of the 
Christian. Democrats and the 
Socialists. 

The map is now far more 
complex. The League has con- 
solidated its position on a 
larger scale in the north. In 
the key industrial cities of 
Monza and Varese, it has 32 
per cent and 37 per cent 
respectively of the municipal 
vote, compared with 20 per 
and 27 per cent in April. Mr 
Bossi has also shown the 
League is a force in the centre, 
doing well in La Spezia and 
Viareggio. 

The PDS is under threat 
from its breakaway Commu- 
nist rival. Reconstructed Com- 
munism which is attracting a 
mix of the young and Marxist 
nostalgic?. Equally significant. 
The Network (La Bete), the 
year-old clean government 
movement has proved it can 
win votes up and down the 
country. Although it has 
under 5 per cent of the vote, it 
has more than doubled its gen- 
eral election performance. 

The Network has stolen 
votes from Christian Demo- 
crats and Socialists, as well as 
the Republican party, which 
had hoped to profit by distanc- 
ing itself from the govern- 
ment The Republicans’ failure 
is part of a generalised voter 
disenchantment with all the 
old parties. The exception here 
is the neo-fascist, MSI, which 
has lifted its national vote by 
2 per cent to over 7 per cent. 

The results have added 
urgency to the work of the 60- 
strong joint parliamentary 
commission studying electoral 
reform and constitutional 
change. Without such propos- 
als, it is hard to envisage early 
elections - even if the coali- 
tion government looks increas- 
ingly fragile. 
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German rate 

cut ‘possible 
after spring’ 


» i- 


By Christopher Parkes In 
Frankfurt 

THE looming German 
recession will damp down 
inflation and money supply 
growth and allow the Bundes- 
bank to cut Interest rates after 
next spring, a leading govern- 
ment adviser said yesterday. 

Mr Rudiger Pohl, one of the 
so-called five wise men, 
warned, however, that the 
bank would move cautiously 
since U would have to take 
into account the effects of ris- 
ing US interest rates on the 
external value of the D-Mark. 

The federation of German 
industry, BDL said there was a 
danger that the rapid deterio- 
ration in confidence could lead 
to a longer recession. 

Production cuts would have 
to continue, the rate of lay-offs 
would accelerate, and indus- 
trial capacity use would shrink 
further. At present some 17 per 
cent of west German manufac- 
turing capacity is Idle. 

An export-led recovery will 
begin in the second half of next 
year according to most fore- 
casts. However, the federal 
trade and industry association. 
D1HT, said Flench reluctance 
to approve the farm production 
compromise in the General 


Agreement on Tariffs and 
Trade talks could lead to a 
trade war. This would obliter- 
ate hopes of improved exports. 

There were no signs that 
domestic conditions would 
improve next year, which 
would be the worst for the Ger- 
man economy since 1982. the 
DIHT said. In that year indus- 
trial production fell by more 
than 3 per cent and gross 
national product fell by more 
than l per cent. 

Control of pay rises and gov- 
ernment spending were espe- 
cially important in the battle 
against recession. 

According to Mr Otmar lss- 
ing, a member of the Bundes- 
bank's central council, money 
supply growth would fall dur- 
ing November and December 
from the year’s 10.3 per cent 
peak last month. Even so. it 
would still be well above tar- 
get On inflation, the only posi- 
tive sign so Car was a drop in 
Import prices. This fall, of 
around 5 per cent, has 
stemmed mainly from the 
recent appreciation of the 
D-Mark. 

A critical point would be 
reached in January when Mr 
Issing expected inflation to rise 
above 4 per cent after an 
increase in value added tax. 


Brussels urged 
to block gaps 
in single market 


By Andrew Hill In Strasbourg 

MEPs yesterday called on the 
European Commission to adopt 
Legislation to close loopholes In 
the single market, whiidi is due 
to open on January L 
But Commission and mem- 
ber states are likely to resist 
pressure to . unleash a new 
wave of law-making, which 
they believe would further 
alienate EC citizens, as the 
first tide of legislation begins 
to ebb. Governments will con- 
centrate on implementing and 
enforcing existing laws. 

With just over two weeks 
until the single market dead- 
line, member states have 
adopted all but 5 per cent of 
282 measures in the June 1985 
single market white paper, 
which seeks to encourage the 
free movement of people, 
goods, services and capital 

Internal market ministers of 
the 12 hope to agree on some of 
the outstanding legislation 
when they meet tomorrow. 
They will try to agree tempo- 
rary measures allowing fron- 
tier controls on goods to be 
lifted, even though systems for 
regulating movement of items 
such as explosives and art 
works will not be in place by 
January 1. 

In a report to the Parliament, 
Mr Ben Patterson, a British 
Conservative MEP, yesterday 
proposed a new white paper 
setting new goals and “correct- 
ing the negative environmental 
and social impacts of the inter- 
nal market”. His report pre- 
pared for the Parliament’s 
committee on economic and 
monetary affairs and industrial 
policy, says gaps exist in the 
single market including: 

* a definitive system for col- 
lecting and monitoring value 


added tax. which will not he in 
place until 1997 at the earliest 

* freedom for airlines to oper- 
ate anywhere in the Commu- 
nity, which will not be granted 
until April 1997; 

* proposals for liberalisation of 
the EC energy market which 
are opposed by a majority of 
member states. 

“We don’t want to be too 
downbeat about the single 
market, because 95 per cent of 
the legislation is there.’’ said 
Mr Patterson. “But there is a 
strong undercurrent that the 
job has not been completed.” 
Mr Martin Bangemann, Inter- 
nal market commissioner, tried 
to reassure MEPs, saying EC 
citizens would have a right to 
sue governments which had 
not properly implemented sin- 
gle market legislation. 

Renter adds from Madrid: 
Nine EC countries yesterday 
approved a passport sticker Let- 
ting them abolish border con- 
trols for their own nationals 
and other visitors, Mr Carlos 
Westendorp, Spain's state sec- 
retary for the EC. said. The 
move meant travellers from 
most countries with a visa to 
visit an; one of the nine 
so-called Schengen group 
states would be able to enter 
the others without checks. 

Nationals from the nine 
would be able to move through 
each other’s territory with the 
hologrammed label. The nine 
comprise all EC states except 
Britain, Denmark and Ireland, 
and plan to abolish internal 
frontiers before the EC as a 
whole. Britain. Denmark and 
Ireland want to keep border 
checks for non-EC nationals 
but the Schengen group will 
scrap controls on visitors from 
120 countries who will he enti- 
tled to use the new sticker. 


Excavation takes place amid calls by western leaders for war crimes tribunal 

UN team to dig up Croatian mass grave 


By Laura Silher in Belgrade 

A TEAM of United Nations 
pathologists today will oversee 
the excavation of mass graves 
in eastern Croatia in the for- 
mer Yugoslavia, amid calls 
from the international commu- 
nity for the creation of a war 
crimes tribunal. 

A team of pathologists and 
archaeologists is due to visit 
Ovcara, a village near Vukovar 
In eastern Croatia devastated 
last year by the Yugoslav 
army. They will dig up a grave 
where some 300 civilians and 
Croat soldiers arc feared to be 
buried in cornfields after being 
taken from Vukovar hospital 
and executed by Serb forces 
when they seized the town in 
November last year. 

It was uncertain whether 
local Serb authorities in the 
UN zone would try to obstruct 
the Investigation which could 
incriminate high-ranking 
Yugoslav army officers. The 
UN team is headed by Mr 
Clyde Snow, an American 
pathologist who has conducted 
similar investigations in Cen- 
tral America. 

The excavation could 
produce evidence for a war 
crimes tribunal which western 
leaders are seeking to try those 
responsible for atrocities in 
Croatia and Bosnia. 

Ttae US and France are dis- 
cussing creating a permanent 
international war crimes court 
whose first task would be to 
try war criminals in former 
Yugoslavia, the French foreign 
ministry said yesterday. 

“The Ovcara excavation is 
under the auspices of the UN 

EC brings 
forward 
date to end 
CFCs use 

By David Gardner In Brussels 

EC ENVIRONMENT ministers 
agreed to bring forward the 
dates by which the Community 
ends the use of chlorofluoro- 
carbons (CFCs) and other 
chemicals which deplete the 
ozone layer. 

They were also moving 
closer to agreeing common 
rules for endorsing company 
environmental audits, 
although Spain and Germany 
want the rules tailored more 
for small to medium-sized com- 
panies. 

The EC is adapting its own 
CFC targets to last month's 
decisions in Copenhagen on 
the Montreal Protocol the 93- 
nation pact governing action 
on the ozone layer. Ministers 
last night asked the commis- 
sion to bring forward even fos- 
ter phase out targets early next 
year. 

It was agreed In Copenhagen 
to reduce CFC use by 75 per 
cent by the end of next year, 
and phase them out entirely by 
1996, four years ahead of sched- 
ule. CFCs, used mostly in 
refrigeration, aerosols, air con- 
ditioning and insulation, have 
done most to thin the ozone 
layer. 

Scientists predict an increase 
in eye cataract conditions and 
skin cancer, caused by ultra-vi- 
olet radiation the ozone layer 
filters out. 

Agreement on the environ- 
mental audit regime was also 
held up by a roughly even split 
on whether the EC should 
award a logo to companies ful- 
filling the common criteria. 

Ministers were also expected 
to adopt tighter exhaust emis- 
sion targets for light trucks. 
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A Bosnian Serb soldier embraces his brother, killed in Gghting with Moslem forces, at a funeral near Maglaj in central Bosnia 


commission set up to investi- 
gate reports of atrocities in the 
Bosnian war among Serbs, 
Croats and Slavic Moslems. 
Serb forces, the biggest army, 
are seen as most responsible 
for killing, expelling, and tor- 
turing non-Serbs. Amid grow- 
ing demands for foreign mili- 
tary action to stop the 


bloodshed in Bosnia, a Bosnian 
Serb comander yesterday 
warned “intervention would be 
suicide.” 

Bosnian Serb leaders have 
tried to prevent intervention 
by claiming Bosnia would be 
another Vietnam. 

• Mr Cyrus Vance and Lord 
Owen yesterday made a sur- 


prise foray into Serbian domes- 
tic politics with an appeal to 
voters to cboosc peace in this 
weekend's presidential elec- 
tions. Reuter adds from 
Geneva. The co-chairmen of 
the Geneva conference seemed 
to urge support for moderate 
candidate Mr Milan Panic 
when they sold that “this elec- 


tion will choose the course of 
peace and not the policies of 
war". 

Mr Panic, who returned from 
California to become prime 
minister of the rump Yugo- 
slavia in July, is competing for 
the Serbian presidency against 
Mr Slobodan Milosevic, the 
hardline nationalist incumbent 


IMF revokes Yugoslavia’s membership 


By George Graham In 
Washington 

THE International Monetary 
Fund has revoked Yugoslavia's 
membership and laid down the 
conditions for its successor 
republics to become members. 

After weeks of deliberations 
on a legal formula, the IMF 
concluded that Yugoslavia had 
ceased to exist and had there- 
fore ceased to be a member. 
The decision lays down tbe 
quota of each successor repub- 
lic, which will also be the 


share each must accept of the 
former Yugoslavia’s liabilities 
to the Fund, which amount to 
about 2217m. 

Each republic must not only 
notify the IMF that it agrees to 
take its share of responsibility 
but must also be "found by the 
IMF to be able to meet its obli- 
gations” and be up to date in 
its payments to the Fund. 

This will effectively exclude 
Serbia and Montenegro, which 
the IMF plans to treat as a 
single Federal Republic of 
Yugoslavia, because it is 


unable to make payments to 
the Fund as a result of the 
United Nations embargo. 

The World Bank, the IMF’s 
sister institution, will follow 
suit, although most of its $2bn 
loans to Yugoslavia involved 
specific projects, and liabilities 
can therefore be assigned on a 
geographical basis, rather than 
simply as a percentage share. 

The Bank has been much 
more concerned about how to 
deal with Yugoslavia because 
of the possibility that Serbia 
might, if it were drummed out. 


repudiate its share of outstand- 
ing debts, leading to the first 
formal default in the develop- 
ment institution's history. 

Many IMF directors have 
frit, however, that since Serbia 
is bebind in its payments, little 
extra risk would result from its 
exclusion; in addition, they 
believe Serbia will not want to 
bum its bridges. 

Western financial officials 
have been eager to open the 
way for Croatia and, especially, 
Slovenia to IMF and World 
Bank financing. 


Van den Broek joins EC jigsaw 


By Lionel Barber and David 
Gardner in Brussels 

THE appointment of Mr Hans 
van den Broek as the Nether- 
lands EC Commissioner means 
that one of the missing pieces 
in the forthcoming Commis- 
sion reshuffle jigsaw is now on 
the board. 

Next Tuesday the 17-strong 
Commission meets in Brussels 
to parcel out top jobs ranging 
from foreign affairs to competi- 
tion for at least the next two 
years. Mr Jacques Delors, the 
Commission president, is 
almost certainly the only per- 
son who knows how the pieces 
will fit into place. 

In selecting his team, Mr 
Delors must balance personal 
egos and the national interests 
of the Twelve, as well as obey 
a number of unwritten conven- 
tions such as handing over the 
big ticket agriculture portfolio 
to a small state. 

Mr van den Broek's high pro- 
file in foreign policy will add 
weight to the Commission; but 
it is for from certain whether 
he can take over the bloated 
external affairs portfolio held 
until now by Mr Frans 
Andriessen, the outgoing 


Mr van den Broek's appoint- 
ment came as a surprise even 
though fellow Dutchmen Mr 
Andriessen was widely expec- 
ted to leave the Commission, 
writes Ronald van de Krai in 
Amsterdam 

Mr van den Broek bas been 
foreign minister for 10 years 
and Is the only cabinet minis- 
ter to have served in all three 
governments formed by prime 
minister Mr Rnnd Lubbers 
since 1982. 

A staunch Atlanticist and a 
proponent of European inte- 
gration, he was closely 
involved in efforts to stop the 
fighting in the former Yugo- 
slavia during the Dutch presi- 
dency of the EC in of 1991. 

Mr Pieter, Kooijmans, 59, a 
professor of international law 
at Leiden University, will take 
over as foreign minister. 

Dutch commissioner. 

There are four strong candi- 
dates for this job which makes 
it likely that it will be split up. 
Sir Leon Brittan, the UK’s 
senior commissioner now in 
charge of competition, wants 
to hive off trade policy and 



Van den Broek: high profile in 
foreign policy 

relations with Eastern Europe. 
France may back his bid 
because it sees him as over 
zealous in cracking down on 
cartels and state aid. 

Mr Martin Bangemann. Ger- 
many's EC senior industry 
commissioner, also wants to 


swallow up the Commission's 
considerable trade responsibili- 
ties in an effort to create what 
EC officials describe as a Japa- 
ncsc-style ministry of trade 
and industry. 

Mr Joao de Deus Pinheiro, 
Portugal's highly regarded for- 
mer foreign minister, may also 
expect to take over some areas 
of Eoreign policy - possibly 
responsibility for negotiating 
EC entry for Austria. Finland, 
Sweden and probably Norway. 

ff Sir Leon were to surrender 
competition, a possible replace- 
ment is Mr Karel Van Miert. 
the Belgian commissioner now 
tn charge of transport and tem- 
porarily environment. Even Mr 
van den Broek is not excluded 
for this heavyweight job. 

Only Ireland has yet to nomi- 
nate its commissioner to 
replace Mr Ray MaeSharry, the 
agriculture commissioner and 
EC form trade negotiator. The 
current betting is that the Irish 
candidate will take the sensi- 
tive social affairs portfolio, 
with Ms Maire Ceoghan-Quinn, 
transport minister in the out- 
going Dublin government, or 
Mr Barry Desmond, a Labour 
MEP and former health minis- 
ter, being tipped for the post. 


Eurofighter has lift-off but its flight schedule is uncertai 

Questions remain about production of the aircraft which will sustain Europe’s defence industry, writes David White 


T HE European defence indus- 
try’s largest new collabora- 
tive project is back in busi- 
ness. The restoration of a 
partnership between Britain, Ger- 
many. Italy and Spain to press ahead 
with the former European Fighter 
Aircraft, now unimaginatively 
renamed Euro fighter 2000, promises 
work for their aerospace and elec- 
tronics companies well into the next 
decade. 

But having examined last week's 
agreement between defence minis- 
ters there are still uncertainties 
about how and when production will 
be carried out. 

Over the next six months the part- 
nets have to work out changes in 
specifications, how to accommodate 
different requirements and how to 
reallocate production to achieve 
airaed-for cost reductions in the 
£ 20 bn-plus project 
Germany, after saying this sum- 
mer that It would not go beyond 
development, is still not formally 
committed to production and is not 
due to decide, by vote of parliament, 
until 1995. This is after its next gen- 
eral election. 

“There are really more questions 
than answers for the time being.” 
said Deutsche Aerospace (DASA). 



The second European Fighter Aircraft, now renamed Eurofighter, being 
assembled at the British Aerospace Warton Aerodrome in Lancashire 


The Daimler-Benz subsidiary, with 
divisions Involved tn the airframe, 
engines and radar and electronic 
systems, is the company that would 
have suffered tbe biggest immediate 


impact if Germany had pulled out 
The other main Industrial partici- 
pants are British Aerospace, GEC- 
Marconi, Rolls-Royce, the Italian 
Alenla and Fiat groups and 


Construcciones Aeronauticas 
(CASA) of Spain. 

According to tbe Society of British 
Aerospace Companies, 14,500-15,000 
people are already engaged in Euro- 
fighter work in Britain. BAe says it 
has about 1,000 directly involved in 
the programme; Rolls-Royce 2,000: 

and GEC-Marconi, described by Us 
managing director Mr David 
Fletcher as having “more at stake on 
that aircraft than any other UK com- 
pany", about 3,000. Estimates of the 
number of UK jobs the programme 
will sustain at the height of produc- 
tion vary from 28,000 to 40.600. Ger- 
man industry reckons on direct 
employment of 20,000, with a similar 
number of Indirect jobs. 

In Italy Alenia alone has 1.500 peo- 
ple engaged in development work on 
the airframe and electronics. This Is 
expected to rise to more than 5.000 
out of total Italian employment of 
9,000. 

But all companies will have to 
cope with a slower build-up in the 
programme. BAe is pinning hopes on 
a Saudi Arabian order to enable it to 
resume production of Tornado bomb- 
ers at its main military aircraft plant 
at Warton. Lancashire. Otherwise it 
will have to rely on upgrade work 
and assembly of Hawk Light fighters 


to keep the plant going until Euro- 
fighter production starts in four or 
five years. Two years ago, the expec- 
tation was that ft would begin in 
1994. 

Spending on development is being 
slowed down, even though the pro- 
gramme has already fallen a year 
behind. The first prototype is now 
expected to fly early next year. 

Britain and Italy both want their 
first production Eurofighters in the 
year 2000. This means they have to 
find ways to start setting up produc- 
tion before Germany has decided 
whether it will purchase the aircraft 
or how many - a decision that will 
determine its final share in the pro- 
gramme. 

The fact that Germany and Spain 
do not want Eurofighters before 2002 
means that the others will presum- 
ably have to take all the early pro- 
duction aircraft, complicating their 
spending plans. 

A study by the industrial partners 
in October identified possible cost 
savings of 13 per cent by centralising 
some production, reassessing logistic 
support costs and purchasing some 
equipment off the shelf. Further 
reductions - bringing total savings 
to the 30 per cent German 'arget - 
were possible If partners wpntcd less 


sophisticated equipment 

British officials insist that the 
revised project will bring some 
savings to the UK, against an earlier 
estimated “flyaway" price - exclu- 
ding tbe cost of development, tool- 
ing. spares or support ' of £30m per 
aircraft. But how much will be 
partly determined by other partners 1 
decisions. 

The current premise is that the 
“basic" Eurofighter will keep the 
same airframe, engines and radar. 
But it is unclear whether Germany 
will want the joint ECR90 radar, a 
UK- led project which it endorsed 
reluctantly in early 1990. If it does 
not, the UK would have to assume a 
greater share of the ECR90's cost. 

Partners will in any case need to 
decide on new workshares for the 
production phase. 

Questions focus, for instance, on 
whether the wings should continue 
to be made by three countries - an 
Italian port wing and a starboard 
wing shared by Britain and Spain. 
Practices such as flying printed cir- 
cuit boards around for different part- 
ners to do work on them are due to 
stop. However, none of the four 
countries is ready to abandon Its 
ri<dm to a final assemhiv linn 
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Rabin pursues Crisis-ridden Kenya limps to the ballot box 

D£2)C£ dfiSnit6 An economy battered by corruption and mismanagement is key issue, writes Julian Ozanne 
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By Hugh Camegy 
In Jerusalem 

MR YITZHAK RABIN, the 
Israeli prime minister, yester- 
day promised a '‘merciless” 
campaign against militant 
Islamic fundamentalists in the 
occupied territories after a 
paramilitary policeman kid- 
napped at the weekend was 
found murdered by a roadside 
in the West Bank. 

But Mr Rabin told parlia- 
ment his government would 
not be diverted by such acts 
from its commitment to Middle 
East peace talks with the Pal- 
estinians — as well as Syria, 
Jordan and Lebanon - cur- 
rently going on In Washington. 

He was speaking after the 
body of Border Police Sgt- 
Major Nissim Toledano was 
found bound, strangled and 
stabbed and dumped close to 
the road from Jerusalem to 
Jericho. 

Sgt-Major Toledano was kid- 
napped early on Sunday by 
Qassam. the military wing of 
the Islamic fundamentalist 
group Hamas, which originally 
demanded the release of 
Sheikh Ahmed Yassin, the 
founder of Hamas jailed for life 
by IsraeL Although the govern- 
ment suggested it was pre- 
pared to discuss the de man d if 
it was assured Sgt-Major Tole- 
dano was still alive, there was 
no further word from the 
abductors. 

Mr Rabin said the kidnap, 
and the deaths of five other 
soldiers in the past week, were 
intended “to kill Jews and 
Israelis and to kill peace”. But 
be said he had no intention of 
halting the peace talks. “We 
continue to believe that the 
political solution will give 
peace to us and those sur- 
rounding us.” 

However he added that there 
would be no halt to “the war 


against terrorism”. He said 
1,200 leaders and activists of 
Hamas, which strongly opposes 
the peace talks, had been 
arrested since the kidnap in 
the Gaza Strip and the West 
Bank. 

“Our intention is to continue 
mercilessly to hit - in accor- 
dance with the law - the 
organisation, its members and 
its collaborators.” In Washing- 
ton Dr Haidar Abdel-Shafl. the 
head of the Palestinian delega- 
tion, said the effect of the vio- 
lence was to “reduce the credi- 
bility of the peace talks". 

Nevertheless, Israel has pres- 
ented the Palestinians with a 
revised agenda aimed at over- 
coming problems delaying 
agreement on an interim 
period of Palestinian self-rule. 

It apparently goes some way 
to meeting Palestinian 
demands that UN resolutions 
calling for an Israeli with- 
drawal from occupied lands 
apply to the interim stage as 
well as to a final settlement to 
be negotiated subsequently. All 
delegations to the peace talks 
are due to meet President 
George Bush tomorrow before 
adjourning until after the Clin- 
ton administration takes over 
next month. 

• International human rights 
groups and foreign correspon- 
dents in Israel yesterday pro- 
tested to Mr Rabin over the 
arrest on Monday night of Mr 
Taller Sbrlteh, the Parting- resi- 
dent journalist in the Gaza 
Strip. 

Mr Shriteh, who works as a 
part-time correspondent for 
Reuters, News Agency, the 
BBC, the New York Times and 
occasionally for the Financial 
Times, is widely regarded as an 
independent and accurate 
reporter of Gaza's violent poli- 
tics. His detention in effect 
rvely cut off the main source of 
reliable news from Gaza. 


K ENYA'S first multi-party 
election campaign enters its 
final fortnight amid allega- 
tions of state-sponsored violence, 
intimidation and manipulation of the 
nomination process. 

The allegations have overshadowed 
what will nonetheless be a key issue 
when voters go to polls on December 
29 - the state of the country’s econ- 
omy, battered by corruption and mis- 
management. 

Opposition parties are focusing on 
the government’s poor economic 
record, alleging continued corruption 
and lack of commitment to reform. 
Across the country opposition politi- 
cians are telling formers, workers and 
tiie growing milli ons of unemployed 
that the government of President 
Daniel arap Moi has foiled to realise 
Kenya's potential. 

“This election is make or break for 
the economy,” said Mr Robert Shaw, 
economic adviser to the main opposi- 
tion grouping Ford-Kenya. “Only the 
opposition have the will to put the 
economy back on track and raise liv- 
ing standards for ordinary Kenyans.” 

International donors, who last 
November suspended about $300m a 
year of aid to Kenya until the govern- 
ment re-introduced democracy and 
beefed up its economic reform efforts, 
also view the election as critical for 
Kenya’s economic future. Many have 


come to see an opposition victory, on 
a well-thought-out programme of 
emergency economic measures, as the 
only way out of a gathering crisis. 

An International Monetary Fund 
team which visited Kenya in Septem- 
ber to asses a shadow reform pro- 
gramme gave the country what one 
donor called “a C-minus grade”. Real 
per capita income growth is set to 
decline for a second year, inflation 
has rocketed to 37 per cent, money 
supply creation is well over the limits 
set in the budget, and the government 
has accumulated large arrears on its 
$6.8bn external debt, raising the pros- 
pect of having to negotiate its first 
debt rescheduling agreement 

The agricultural sector, which con- 
tracted by LI per cent in 1991, Is set 
for further problems as a result of 
continued political intervention by 
government institutions. 

Politically sponsored corrupt deals 
this year, most notably in sugar 
imports, and mounting evidence of 
government using the banking system 
to fund its political campaign, have 
poshed the economic reform pro- 
gramme forther off track. 

Donors say the government has 
made little progress on the three eco- 
nomic issues that led to suspension of 
aid: corruption, a burgeoning budget 
deficit and parastaial reform. 

A document issued by the US 


embassy in Nairobi is typical of donor 
discontent. It says Kenya has fallen 
on hard times due to "simple, if all 
pervasive, government mismanage- 
ment”. The report notes the increased 
exposure of “scandals highlighting 
the illegal diversion id massive 
resources” and says: “The govern- 
ment has foiled to respond to the cri- 
sis, instead it has avoided undertak- 
ing needed reforms and continues to 
perpetuate large budgets, inefficient 
government-dominated production 
and a selective award system to privi- 
leged groups.” 


T he task set by donors last 
November - carrying out aus- 
tere reforms in conjunction 
with political liberalisation - was 
always going to be difficult for the 
government During the past year 
some progress has been made in for- 
eign exchange liberalisation by the 
provision of foreign exchange export 
retention accounts and in further 
price liberalisation. 

A senior western economist in Nai- 
robi says the money supply has 
expanded by 35 per cent this year on 
an annualised basis against an IMF 
target of 10 per cent Much of this 
money creation is going to swell the 
campaign war-chest of the ruling 
party Kanu- The central . bank is 
pumping in liquidity via the “political 


banks” - those with political connec- 
tions — through misuse of the export 
pre-shipment finance scheme, which 
grew by KshlOhn (£180m) this year. 

Donors are also angered by the gov- 
ernment's recent decision to abolish 
its programme of liberalising maize 
marketing, supported by millions of 
dollars from tire EC, US and World 
Bank. The government recentlyban- 
ned the free movement of maize and 
made the Inefficient and corrupt 
National Cereals Produce Board the 
monopoly purchaser of maize. 

According to western economists 
thfa move was politically motivated 
because it gave the government con- 
trol over which areas would receive 
maize in the run- up to elections. “If 
you don't support Kanu you won’t get 
maize,” said one diplomat 

Liberalisation of maize marketing 
has been a critical part of the donor- 
funded agricultural reform drive since 
1986, which, according to one donor, 
is "now back to square one". In 
response to the government’s move 
the World Bank is considering cancel- 
ling its loan to the sector worth 
US$35 m. The EC has -also suspended a 
£L3m loan from its Stabex Fund as a 
contribution to this year’s crop pur- 
chase by the NCFB. 

Another World Bank loan for 
export promotion worth $l60m is 
also being held hack pending better 


French acknowledge US 
command in Somalia 


By David Buchan In Paris 

FRANCE yesterday closed 
ranks with the US by stressing 
that its soldiers in Somalia 
were under US operational 
command and that their mis- 
sion was primarily to escort 
food and medicine rather than 
bo seize arms. 

A conflict between respective 
French and US missions arose 
cut of an Incident earlier this 
week, when French soldiers 
were ordered by a US officer to 
return a machine-gun to 
Somalis who were said to be 
guarding food supplies for an 
international aid agency. This 
drew criticism from the French 
government which said that 
disarming the Somali popula- 
tion was in line with the 
United Nations mandate. 

But in Paris yesterday the 
defence ministry underlined 
that the 350 French troops at 
present in the country were 
under the effective command 
of the much larger US force. 


Rao sacks 
3 state BJP 


The Foreign Ministry spokes- 
man said that “when French 
troops find arms in the areas 
they control, they will take 
them,” leaving the impression 
that they would not actively 
seek out weaponry for seizure. 

Nevertheless, French support 
for a more active military role 
in both Somalia and Bosnia is 
underlined in a CSA opinion 
poll published today. Eighty- 
two per cent backed such a 
role in Somalia and 67 per cent 
in Bosnia. France has 4,500 sol- 
diers in the ex- Yugoslavia. 

Leslie Colitt adds from Ber- 
lin: A prominent US foreign 
policy adviser has said the US 
military intervention in Soma- 
lia had other objectives besides 
the outgoing administration's 
desire to alleviate starvation. 

Mr Robert Hunter, a 
National Security Council 
member under former Presi- 
dent Carter, said the struggle 
over future planned reductions 
in. US defence spending also 
played a role. 



macroeconomic performance. 

Furthermore, donors say that cor- 
ruption has been on the increase. 
Throughout the year the government 
awarded contracts to politically con- 
nected businessmen to import at least 
80.000 tonnes of sugar free of duty and 
taxes. 

Huge profits were made as artificial 
shortages were created to push up 
consumer prices for imported sugar 
which, unlike domestically produced 
sugar, is not price controlled. 
Imported sugar has sold throughout 
the year at four times the price when 
landed at Mombasa 

I n his annual report Kenya’s Audi- 
tor-General revealed a number of 
serious irregularities in state 
affairs, including financial deals 
involving the Treasury and the minis- 
try of lands and housing. The govern- 
ment has taken no action on the 
report's findings. 

Similar corrupt practices have been 
exposed In Kami's political campaign 
finances. In September, for example, 
the National Social Security Fund, tire 
state pension and social security 
body, paid KshlJ2bn for two plots of 
land worth only Ksh66m. The land 
was owned by Mr Cyrus Jlrongo, the 
chairm an of Youth for Kanu 92, the 
organisation spearheading Kanu’s 
electoral campaign. 


Japanese 
machine 
orders fall 


JAPANESE capital investment 
is. continuing to fall steeply, 
according to government fig- 
ures published yesterday 
which show machinery orders 
in October fell by 28.6 per cent 
from the month before, Charles 
Leadbeater reports from 
Tokyo. 

The government’s Economic 
Planning Agency said that 
orders received by Japan's 
leading machinery makers 
were 30.7 per cent down on the 
same month last year. Orders 
from manufacturing in October 
fell by 31 per cent from the 
previous month to Y345bn 
($2.7bn) 82bn) while orders 
from non-manufocturing fell 
by 25.7 per emit to Y456bn- 

Public sector orders fell by 18 
per cent from September, but 
were 5.7 per cent up on the 
year before reflecting the sharp 
increase in government spend- 
ing on public works. 


Refugees escaping fighting between Tajik Islamic and communist forces wait in tractor-drawn trailers to enter the safety of the capital of Dushanbe yesterday 

IDA to target poorest countries for loans 


THE International 
Development Association 
(IDA), provider of low-cost aid 
to developing countries, said 
yesterday it would distribute 
more of its resources to the 
world's poorest, least credit- 
worthy countries. Reuter 
reports from Berne. 

The rDA, an arm of the 
World Bank, also said its 34 
donor countries had agreed to 
replenish IDA funds with 
SDR13bn (Ell.Sbn) over three 


years from next July. 

The IDA “will reduce the 
share of its lending to coun- 
tries able to access interna- 
tional financial markets as 
well as EDA resources,” said Mr 
Ernest Stem, World Bank man- 
aging director. 

He added that the countries 
likely to receive less of IDA’S 
aid than in previous years 
were China, India, Pakistan, 
Nigeria and a number of others 
which all could raise money on 


international capital markets. 

It would focus more on the 
poorest countries of South-east 
Asia. Africa and Latin Amer- 
ica, with particular emphasis 
on poverty reduction, family 
planning and social services 
for women In these areas. 

The 34 donor countries met 
in Berne to complete the nego- 
tiations, which began earlier 
this year, on the 10th replen- 
ishment of IDA resources. 

Mr Stem said the willingness 


of donor nations to contribute 
$18bn - a slightly increased 
amount in real terms over 
$15£bn agreed by donors in the 
ninth replenishment - was 
remarkable at a time of slug- 
gish economic growth and fis- 
cal restraint 

After repayments by borrow- 
ers the IDA would have some 
$22bn at its disposal for fund- 
ing development projects 
between mid-1993 and raid-1996. 

Some leading donors bad not 


been able to maintain the 
shares of total contributions 
they had made in previous IDA 
replenishments, negotiations, 
Mr Stern said. He added that 
demand on IDA resources had 
risen In real terms because the 
number of borrower countries 
had Increased and greater 
attention was being paid to the 
environmental aspects of aid. 

This would constrain some 
of IDA’s support for projects in 
certain countries. 


Myth of secularism comes to an end in Bombay 


governments ^^ raz Sidhva on why India’s commercial capital was least prepared for the violence after Ayodhya 

/\ *mr r _ ... ■ » • _ . 


INDIA'S federal government 
sacked three state govern- 
ments ruled by a pro-Hindu 
party yesterday and placed 
them under direct rule follow- 
ing vicious communal riots 
sparked by the razing of a 
mosque, Reuter reports from 
New Delhi. 

An official said the decision 
was taken at a cabinet meeting 
presided over by Mr P.V. Nara- 
simha Rao, prime minister, 
and conveyed to President 
Shankar Dayal S harm a. 

A presidential proclamation 
said Madhya Pradesh. Raja- 
sthan and Himachal Pradesh, 
ruled by the Bharatiya Janata 
Party (BJP), had been brought 
under New Delhi’s direct rule. 

Mr Rao has been under pres- 
sure from within the cabinet 
and the ruling Congress party 
to sack the three BJP- ruled 
governments to make a ban on 
several religious groups effec- 
tive. The official said the cabi- 
net’s decision was based on the 
reports of the governors of the 
three states. 

The BJP government of 
northern Uttar Pradesh state 
was dismissed immediately 
after the razing of the mosque 
in Ayodhya by frenzied Hindu 
mobs on December 6. 

The government last Thurs- 
day banned the Rashtrlya 
Swaymsevak Sangh (RSS), the 
Vlshwa Hindu Paris had (VHP. 
World Hindu Council) and the 
Bhajarang Dal. all linked with 
the BJP and the temple cam- 
paign. It also banned two Mos- 
lem religious groups. 


T O HELL with your secularism 
if it is at the cost of Hindus," 
says Mr Bai Thackeray, the 
founder of the Shiv Sena. Bombay's 
most militant political party, sitting 
in his plush suburban home. 

As rioting swept the city last week 
in the wake of the demolition of j 
mosque at Ayodhya in northern India, 
it was clear that the Sena, a political 
ally of the Hindu right-wing Bharat- 
iya Janata Party, was not about to let 
the city’s Moslems get away with pro- 
testing against the destruction of the 
mosque. 

Calling a strike which paralysed the 
city on December 9. Sena supporters 
targeted Moslems, mostly in the 
slums, where half Bom bay's 12m peo- 
ple live. The Hindu fanatics were 
spurred on by the indifference of the 
largely Hindu police force in some 
places and blatant connivance in oth- 
ers. “The police have become the 
object of mistrust and hatred like 
never before in Bombay." said Mr 
George Fernandes, a senior opposition 
Janata Dal MP who toured the not 
torn city. 

The Shiv Sena iLitcraily. <irmv or 
Shivaji. the 17th century warrior 
leader from the region, who fought 
the Mughal king Aurangzcb) was 
founded in Maharashtra state, of 
which Bombay is the capital. In the 
1960s. primarily as an anti-communist 
movement, to combat the trade 
unions that controlled the city's tex- 
tile mills, railways, and hanks 
Mr Thackeray, a former cartoonist 
and writer who changed his Indian 
name to use that of the English writer 
he admires, strokes his granddaugh- 
ter’s hair as he flatly denies responsi- 
bility for the violence in nearby Dhar- 
avi. Asia's largest slum, where 
members of his organisation threat 


ened Moslems with daggers; forcing 
them to flee their homes. He insists 
his men are only responding to the 
provocation by Moslems. “If you slap 
me, why should i not hit back?” he 
says. 

The Sena has an estimated strength 
of 200.000, about 20,000 of whom are 
actively militant, mostly unemployed 
youth. Sitting under the picture of a 
growling tiger which is his party’s 
symbol, he says: “Every Maharash- 
trian is a Shiv Sainik (soldier). Jai 
Maharashtra (Hail Maharashtra)!". 

Bombay. India's commercial capital, 
was the city least prepared for and 
worst affected by the co mmunal vio- 
lence that swept India last week. The 
city, which had previously scorned 
religious intolerance in other parts of 
India and prided itself on being 
India's most cosmopolitan and secu- 
lar. came to a grinding halt for four 
days last week, as bloody clashes 
between Moslems and Hindus left 215 
dead and more than 1,000 injured, the 
highest toll for any place in India (the 
country-wide toll was more than 
1 . 100 ). 

More than the business losses of an 
estimated Rs5bn (£110m) incurred in 
Bombay last week. The events shat- 
tered the myth that Bombay was aloof 
from politics and caste, unconcerned 
about anything but commerce. The 
city's stunned residents were forced 
to accept that under Bombay’s cosmo- 
politan veneer lay a volatile mix of 
social tensions and communal polaris- 
ation. 

Reports that over 150 deaths had 
been the result of Indiscriminate 
police firing, suggest a breakdown of 
the rule of law. with the police openly 
exhibiting their sympathy to the Shiv 
Sena cause. Eyewitnesses and the 
bodies of victims in morgues and hos- 


Indlan businessmen, trying to 
recover from the disruption of the 
Ayodhya crisis, have ran into a more 
familiar dimmity - a strike by pilots 
of Indian Airlines, Stefan Wagstyl 
reports from New Delhi. 

The state-owned domestic canter 
has been opera tin g only about 25 
per cent ofits normal flights since 
most pilots went on strike on Friday, 
throwing the HmpfaMp into chaos. 
The pilots want pay increases to 
close the gap with the salaries paid 
by India’s newly created private 

ai rHnpc 

Indian Airlines management 
retorts that the private carriers’ 
pilots are much more productive 
than those at Indian Airlines. The ' 
managers also say the pilots’ pay 
is already excessively high. An 
official estimates the average.pflot 
receives about Bs3Q,000 (£670) a 
month, or about ten times as much 
as a booking clerk ami three times 
as much as the airline’s chairman. 

pitals testify that police ^hot people, 
mostly Moslems, in the bead , and 
chest, aiming to kill rather than dis- 
perse the mobs as they claimed. 

While much of the violence wascon- 
to the glum*, buses were burnt 
and windscreens smashed In affluent 
residential areas like the .suburb, of 
Bandra. “Violence was' something 
we’d only read about in the papers. It 
never happened to us on our way to 
work,” said Mr Ajit Dayal, an invest- 
ment consultant 

What frightened most citizens was 
the state machiner y’s failure to con- 
trol the rioting, which police say 


The dispute highlights the 
problems of liberalisation. The 
gover nm ent has authorised private 
companies to operate scheduled . 
rentes to promote competition and 
raise standards of efficiency at Indian 
Airlines and at Vayndoot, a smaller 
state-owned carrier. 

. Seven new carriers have taken 
to the sHm, including Bombay-based 
East West Airlines, the hugest, which 
has challenged Indian Airlines on . 
some of its busiest routes. 

Passengers have reported dramatic 
improvements in service on routes _• 
where Indian Airlines has to compete 
with East West But Lidlan Airlines 
complains that East West cam cream 
off the best routes whereas Indian 
-Airlines is required to secvenll 
corners of a vast country. 

Indian Antilles adds that East West 
is poaching idiots. The 'state carrier, 
which has 570 pflots/has lost abont = 
30 ttds year to East West and other - 
operators.- ■ 

Mr Sndhaharrao Naik, the chief 
minister of the state ruled by the Con- 
gress (D. took over 40 hours to return 
to Bombay from ar party meeting he 
was attending in Nagpur. Even Mr 
Shared Pawar r ; the country's defence 
minister, who comes from the state,; 
admitted after a visit to the wws&iit 
areas that confidence in thelaw 1 and’ 
otder machinery of the state bad been 
badly shaken, and that twice as many 
Moslems had been killed as Hlndiwr. 

Mr Shrlkant Bapat, the Bombay 
commissuraer of police, wasun willing 
to accept claims that Moslems were 
deliberately targeted by his force. He 


Deonar and Dfaaravi was more than a 
spontaneous reaction to the destruc- 
tion of the shrine in Ayodhya, ascrib- 
ing it to rivalries In ' the city’s vast 
underworld network headquartered in 
these areas. 

All the Moslem families of a section 
of sprawling Dharavi (population over 
500,000) have been evacuated to safer 
areas, while Moslems, sometimes with 
the help of their Hindu neighbours, 
keep guard in the slum’s narrow 
streets, in the absence of help from 
the police. . 

Another factor that has contributed 
to the. rift between Hindus and Mas- . 
Isms Is the shrinking of job opportuni- 
ties .in the Thane-Belapur-Pune belt, 
where 77 per bent of Maharashtra’s 
industrial workforce is concentrated. 
Official estimates reveal that the 
number _o£ registered. educated unem- 
ployed youth in the region has grown 
by 250 per cent In the last , decade; as 
the population continues to grow and 
industrial units have either closed (as 
initbe case of several textile mills) or 
been relocated in other areas of the 
state where labour Is cheaper. 

- It is no coincidence that the Sena is 
strangest here. Sociologists and politi- 
cal analysts say unemployment has 
contributed to the grow ing criminal- 
isation in the state. "It is always easy 
to blame a member from another com- - 
munity or _an~ outsider for depriving 
you of a job r "-.-says Mr lFiSainath, a 
Bombay-based newspaper editor. “The 
truth is. there arei no jobs:"..- - 


Malawi dissidents 
condemn jailing 

A group of Malawi dissidents 
yesterday condemned the Jail- 
ing of their leader and called 
for continued pressure on the 
government or President-for- 
life Hastings Kamuzu Banda, 
Reuter reports from Lusaka. 

The Alliance for Democracy 
(Aford) said in a statement 
issued in Lusaka that the trial 
of its interim chairman, Mr 
Chakufwa Chihana, had been 
marked by "unprecedented 
political interference in judi- 
cial proceedings”. Mr Chihana, 
a trade unionist and long-time 
opponent of Mr Banda, was 
convicted in Blantyre on Mon- 
day on two counts of sedition 
and jailed for two years. 

Algiers curfew 
worsens violence 

The curfew imposed on Algiers 
and surrounding provinces 12 
days ago has led to an escala- 
tion of violence, with five 
members of the security forces 
and six Islamic militants losing 
their lives since the beginning 
of this week, writes Francis 
Ghiles. 

The militants were killed 
early yesterday in a house 
where they had found refuge 
near the Kouba mosque on the 
eastern side of Algiers, a dis- 
trict which was a the Islamic 
Salvation Front stronghold 
until the party was banned 10 
months ago. Some commenta- 
tors in Algiers saw last Mon- 
day’s killings as a defiant 
response to a statement made 
last weekend by Algerian lead- 
ers of a "clear improvement in 
the anti-terrorist struggle.” 

Donors promise aid 
to Mozambique 

International donors yesterday 
promised some 5200m to build 
peace and avert famine .in 
Mozambique, Reuter reports 
from Rome. The largest single 
pl e d ge . {90m, was made by the 
European. Community. Italy, 
which is hosting a two-day 
donor conference for Mozamhl- 
:qttie, promised some J74m- 
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NEWS: THE AMERICAS 


Bush is 
pressed 
on UK 
air deal 


By Nftki Taft in New York 

THE heads of the three biggest 
US airlines hare written to 
. President George Bush, urging 
him to reject tKe proposed 
tie-up between British Air- 
ways and USAir. The letter 
was timed to arrive ahead of 
the visit by Mr John Major, 
UK prime minister, to Wash- 
ington this week. 

The “big three' 1 US airlines, 
fearful Mr Major will press -for 
approval of the deal, urge Mr 
Bush **to resist llth-hour 
promises that fell short of a 

fair and balanced transaction, 
and mortgage the future” of 
the US airtiae industry. 

“To compete with British 
Airways, US airlines must be 
able to offer the same products 
as British Airways,” they say. 
“To do that, they must have 
expanded authority to London 
and rights to fly within and 
beyond the UK to all points 
served by British Airways.” 

The Bush Administration is 
to decide on the deal before 
Christmas. President-elect BUI 
Clinton has hinted he will not 
approve it unless US carriers 
win extra access to the UK. 


! Franco launches war over medicines Fundamental shift 

occurring in world 


By Christina Lamb 
In Rio de Janeiro 

„ # 

EVER since Brazil's President 
j Itamar Franco found the cost 
of bis mouth-ulcer ointment 
had gone up again, the price of 
medicines has been the most 
prominent issue of his govern- 
ment, and a symbol of his pop- 
ulist style. 

Barely a day goes by without 
Mr Franco com plaining about 
so-called “abusive price 
Increases” by the pharmaceuti- 
cal industry, which claims to 
be simply keeping up with 25 
per cent a month inflation. 

Yesterday, Mr Franco for-; 
mally declared war, announc- 
ing be would take legal action 
against all companies raising 
prices above inflation; and 
ordering the Inland Revenue to 
investigate their tax position. 

He also authorised a JLlbn 
donation to state- and army- 
owned laboratories to make 
drugs at lower prices. 

The drugs companies are the 
latest target in a long-running 
battle between successive Bra- 
zilian governments and oligop- 
olies that characterise much of 
the country's industry. 

The feet that the main phar- 
maceutical companies are for- 
eign has brought nationalist 
sentiment behind. Mr Franco’s 
crusade. 

Mr Pedro Motta Veiga, direc- 
tor of the Foreign Trade Foun- 
dation, says: “If anyone was 


thinking of investing in Brazil 
this would be very off-putting. 
Itamar goes after the drugs 
companies, Collor the car man- 
ufacturers. Who knows what 
the next president will target?" 

Until October 1291, medicine 
prices were government- 
controlled and kept so low that 
13 foreign companies left Brazil 
and 34 national companies 
closed. After liberation, an 
accord- was reached to allow 
companies to raise prices by 
monthly inflation plus a real 6 
per cent increment to compen- 
sate for past losses. 

The current row was sparked 
last month when the Industry 
announced a- 25 per cent price 
rise agreed In its monthly 
meeting with economy minis- 
try officials, to compensate for 
October inflation of 26.5 per 
cent After a furious Mr Franco 
suspended the accord, the com- 
panies agreed to cut the 
increase to 23.38 per cent and 
grant a 10 per cent discount on 
76 medicines in frequent use. 

This month, the industry 
announced increases of 21-26 
per cent prompting an angry 
protest note from the Presi- 
dency accusing the companies 
of “civil disobedience’’. 

Mr Jose Eduardo Bandeira 
de Mello, vice-president of the 
Association of Pharmaceutical 
Manufacturers (Abifarma), 
says he had advised the health 
ministry of the increases, and 
protests: “All sectors of econ- 



pulp industry 


HAPPIER DAYS: President Franco meets business leaders, before his “medicines war" broke out 


omy are readjusting prices 
according to inflation. Why 
can't we do the same?" 

But according to figures 
released yesterday by the 
Department of Economic 
Defence, medicines have 
increased by an average 3,770.5 
per cent in the past year, 


against inflation of 1,483 per 
cent Some drugs have gone up 
by as much as 16,128 per cent 
Abifarma retorts that since 
1982 their prices have gone up 
397.831 per cent against infla- 
tion of 616,985.20 per cent 
Businessmen fear Mr Fran- 
co’s concern with medicine 


prices may be the first step to 
re in trod action of price controls 
or a new price freeze, arguing 
that if be was really concerned 
about people’s ability to afford 
medicines, he would cut sales 
tax, or offer medicine vouch- 
ers, rather than give money to 
state laboratories. 


By Paul Abrahams 

A FUNDAMENTAL shift in the 
pulp industry is occurring 
between the northern and 
southern hemispheres. The 
southern hemisphere, mostly 
South America and Asia, will 
become the world's forest plan- 
tation and pulp factoiy, while 
the north will increasingly sup- 
ply specialist papers, said Mr 
Erling Loren tzen, chairman of 
Aracruz Celulose, the largest 
South American pulp group. 

The warning has serious 
implications for pulp and paper 
industries in Scandinavia and 
North America. Forestry repre- 
sents 40 per cent of Finland’s 
exports, 20 per cent of Swe- 
den's and 15 per cent of Cana- 
da’s. 

Mr Lorentzen, addressing the 
Financial Times pulp and 
paper conference in London, 
said he doubted one company 
could embrace the skills 
needed for large-scale pulp pro- 
duction and manufacture and 
marketing of paper. 

Paper production would be 
concentrated near customer 
markets, to keep costs low and 
satisfy clients’ delivery needs. 

But northern hemisphere 
pulp manufacturers were at a 


disadvantage and would have 
to rationalise. 

Those most threatened were 
high cost producers. Produc- 
tion casts per tonne for 
bleached hardwood kraft pulp 
were $247 in Brazil, $300 in Fin- 
land, $365 In Sweden and $370 
in Canada. 

The most important compo- 
nent was the cost of wood. Bra- 
zilian plantations were more 
productive than those in the 
northern hemisphere. Eucalyp- 
tus takes about seven years to 
harvest, against as much as 60 
years for pine in Scandinavia. 

Substitution of eucalyptus 
for bleached northern kraft 
pulp is already occurring, the 
market research company 
Hawkins Wright, says. Euca- 
lyptus has increased its market 
share by 800,000 tonnes 
between 1989 and last year, 
bleached northern kraft pulp 
lost nearly im tonnes. 

The recession and rising 
environmental demands would 
speed rationalisation, Mr Lor- 
entzen warned. 

Hawkins Wright says world 
demand for chemical market 
pulp rose 1.7 per cent between 
1987 and 1992 from 26.1m 
tonnes to 27J3m. Capacity rose 
5.3 per cent from 26.7m to 32m. 


Peruvian army’s anger rumbles on 

Growing calls for amnesty echo its resentment, Sally Bowen reports 


A MONTH after the 
failed coup attempt 
against the govern- 
ment of President Alberto Fuji- 
mori, newly elected congress- 
men are caning for an amnesty 
for the military involved. As 
resentment within the armed 
forces at the treatment of their 
arrested colleagues spreads, 
and with the Installation of the 
new congress just a fortnight 
away, Peru's new politicians 
say it is time for national rec- 
onciliation. 

Tension heightened at the 
weekend when the government 
took the unprecedented step of 
sending four leading generals, 
including the coup ringleader, 
retired Gen Jaime Salinas 


Sedo, to Lima’s infamous Cas- 
tro high-security prison. 

“This is criminal,’’ said Mr 
Javier Valle Riestra, acting 
defence counsel for Gen Sali- 
nas since his previous lawyer, 
Mr Alberto Borea, was harmed 
from acting for his client last 
week by the military judge try- 
ing the case^ Mr Borea is one of 
a number of civilians allegedly 
implicated in the aborted coup 
attempt of November 13. 

“The four generals, and nine 
or 10 other senior officers, are 
held like common delinquents 
in a prison for drug traffickers 
and terrorists,” Mr Valle Ries- 
tra said- “The. only purpose can 
be to intimidate any other offi- 
cers who have the same consti- 


tutionalist leanings.” 

Gen Salinas has Justified the 
November 13 coup attempt in 
repeated statements smuggled 
out of his previous army deten- 
tion centre. He claims Mr Fuji- 
mori's April & overturning of 
the 1979 constitution gave the 
armed forces the right and 
indeed the duty to rebeL His 
arguments have got support 
from consitationahsts and poli- 
ticians. Gen Salinas has consis- 
tently denied Mr Fujimori's 
allegations that the plotters 
intended to assassinate the 
president. Sources close to 
senior Peruvian military men 
say the treatment meted out to 
the officers under arrest has 
angered their armed forces’ 


colleagues. Army wives have 
protested that the interroga- 
tion of their husbands included 
torture at the hands of the 
national intelligence service. 

Although the top military 
backed Mr Fujimori’s April 
moves to dissolve congress, 
there have been rumblings of 
discontent in the middle ranks 
of all three services for some 
months. Low pay is a prime 
concern, as are recent modifi- 
cations to internal promotion 
and retirement systems. Some 
officers at commander, major 
and captain level (who rail 
themselves Comaca), have 
been circulating pamphlets 
accusing their superiors of 
“servility" to the government. 


Frei tipped to be Chile’s next president 


By Leslie Crawford 
hi Santiago 

THE outcome of the Chilean 
presidential elections in 
December 1993 was effectively 
settled this week with the 
announcement that Senator 
Eduardo Frei would be the 
Christian Democrat candidate. 

Given the dominance of the 
Christian Democrats within 
the ruling centre-left coalition, 
and the sustained popularity of 
the present government, Mr 
Frei is almost certain to 
become Chile's next president 

Opinion polls out this week 
show Mr Frei way ahead of 
other presidential hopefuls. 
Almost 60 per cent of electors 
say they will vote for the can- 
didate of the ruling coalition. 

. Although the 50-year-old sen- 


ator is not a natural politician 
(be cuts a fairly dour and unex- 
citing -figure in public), he is 
blessed with the best political 
surname in Chile. His late 
father Eduardo Frei was a pop- 
ular president who served two 
terms in the 1960s. Since Mr 
Frei’s election as party leader 
last year, the Christian Demo- 
crat’s professional political 
machine has been working on 
the former businessman to 
transform him into presiden- 
tial material 

Ironically, his stifiest chal- 
lenge will come from within 
the ruling coalition rather than 
the right-wing opposition. Mr 
Ricardo Lagos, a Socialist aca- 
demic, left the post of educa- 
tion minister earlier this year 
to mount bis own presidential 
bid. In many respects, his 


Spanish-style brand of social- 
ism is more radical and free- 
market than the paternalism of 
the Christian Democrats, but 
few believe that he will risk 
splitting the ruling coalition by 
standing against Mr Frei. 

Mr Lagos’ strategy appears 
designed to give socialists the 
greatest possible say in forma- 
tion of the next government 
The biggest conservative party, 
Re novation National (National 
Renewal), has been embroiled 
in political infighting and a 
telephone tapping scandal that 
has all hot destroyed its credi- 
bility with the electorate. 

Most political observers 
believe the right will have to 
nominate a respected outsider 
to avoid too crushing a defeat 
in next year’s elections. 

Mr Carlos Caceres, a former 


-■ - : a 




minis ter of the military regime 
who played an important role 
in the transition to democracy, 
is widely tipped as the proba- 
ble candidate. The only uncer- 
tainty in Chile's predictable 
political horizon concerns the 
length of the next presidential 
term. 

Under the present Constitu- 
tion, he is in for eight years. 
President Patricio Aylwin has 
offered to negotiate a constitu- 
tional amendment to shorten 
his successor’s tenure in 
exchange for changes to the 
electoral system, which heavily 
over-represents the right-wing 
opposition. Opposition parties 
are mulling which is the lesser 
of two evils: a weaker presence 
in the next parliament or hav- 
ing a Christian Democrat presi- 
dent until the year 2002. 
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WHEN WAS THE LAST TIME YOU HIT AN ELK? 
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■i Sweden is a land populated by. 
many eftes that sometimes- leave 
their forests and stray onto unprotec- 

I 

ted roads. 

The adult elk is lar^e, heavy and 
mostly , dark. In winter, the Swedish , 
countryside is mostly dark as well 
Which explains why surprised Swedish 



drivers and elks often collide. Apart 
“from elks, Sweden offers other un- 
expected road hazards like ice. snow 
and mud. 

Fortunately, Swedish roads are 
populated with many Saab 9000s. 
(In four separate international car safe- 
ty studies, Saab headed the lists.) Saabs 


have crumple zones at both ends 
to absorb the energy of a collision 
should you unexpectedly make contact 
with a large, dark animal 

And airbags* and seat-belt tensio- 
ners should you be thrown forward. 
But if you take prompt avoiding action, 
the Saab 9000 has ABS“ fitted as 

*SHbS000MacUy<ai , V3.SbndaRje«rttincDirtne& 
itoaia everywhere. 

*' ambnS on al Sub 900 models * 1 DK, G» SF, N. 


standard to prevent from 

locking when you swerve while braking 

heavily- 

The elk might be left undamaged 
but bemused. And wondering why 
every intelligent human doesn't drive 
a Saab 9000. 

SAAB. TRULY SWEDISH. 
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NEWS IN BRIEF 


US gives 
big debt 
relief to 
Salvador 


EL SALVADOR'S 12-year-old 
civil war was formally pro- 
claimed at an end yesterday as 
the DS announced it would For- 
give a large share of the coun- 
try's debts, write Damian 
Fraser !□ Mexico City and 
George Graham in Washing- 
ton. 

Vice-President Dan Quayle 
announced the debt relief yes- 
terday in El Salvador at the 
official celebration of national 
reconciliation, which followed 
the final demobilisation of the 
former rebel army on Monday. 

The US will forgive a total of 
$464m, representing SO per cent 
of outstanding food credits and 
70 per cent of development 
assistance credits. Interest on 
the rest will be payable in local 
currency for environmental or 
child-care programmes. 

The forgiveness amounts to 
more than 20 per cent of total 
foreign debt of around $2J2bn, 
and will save an estimated 
$25m a year in debt service. 

Under the terms of the Janu- 
ary peace accord, the rebels, 
known by their Spanish ini- 
tials FMLN, had agreed to 
demobilise by the end of Octo- 
ber. This was extended to 
December L5 after disputes 
about land distribution and 
army reform. 

From yesterday, the FMLN 
becomes a legal civilian politi- 
cal party, ready to compete in 
the 1994 presidential elections. 

The Salvadorean Congress 
resolved on Monday final 
details of the peace accords, 
regarding changes to the elec- 
toral law, and judicial and 
political reform. • The US 
Treasury announced smaller 
debt forgiveness packages for 
Chile, Uruguay and Colombia. 

Jamaica secures 
SDR109m credit 

The International Monetary 
Fund has given Jamaica access 
to credits of SDR109.lm 
($l53m) under an extended 
fund facility to be drawn down 
by December 1995, writes 
Canute James in Kingston. 

The Jamaican central bank 
said the money would support : 
the government's medium : 
term economic programme, 
and that the policies agreed 
with the IMF would be pres- 
ented to parliament soon. 

Mr P.J-Patterson, prime min- 
ister, said recently he expected 
the extended fund facility to be 
the last credit agreement 
Jamaica would have with the 
IMF. The island's depleted for- 
eign reserves would have been 
rebuilt by 1995. 

Jamaica has had several IMF 
credit agreements since the 
mid-1970s, and owed the Fund 
$337m at the end of last month. 

Immigrants pour 
into Canada 

Almost 225,000 immig rants, the 
highest level since 1957, 
swelled Canada's total popula- 
tion to 272m last year, Robert 
Gibfaens writes from Montreal. 
Statistics Canada said the rate 
of population increase was 1.5 
per cent, the highest in the 
industrialised world. Euro- 
peans now represent only 25 
per cent of total immigrants. 
Only 38,000 people left Canada 
during the year, the lowest fig- 
ure in 30 years. 

LA alert after 
riot area clash 

Police went on alert across Los 
Angeles after rocks and bottles i 
were thrown from a crowd in 
an area that was a flashpoint 
in the spring riots, AP reports 
from Los Angeles. At least 12 
people were injured and 60 
arrested. 

The disturbance was blamed 
by police on “organised 
groups" taking advantage of an 
earlier, peaceful protest. 
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Incoming US administration flies conservative fiscal colours 
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in Vietnam 

Victor Mallet tracks a cautious 

commitment ahead of the west 

■ m • * m • . 

T HE popular Vietnamese still be very, very cautious, 
word for motorcycle is says. Mr Tsuyoshi Tanak 
“honda”: while the US Itochu points out that the ■ 
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Lloyd Bentsen at Little Rock: the US must put its fiscal house in order if it is to have credibility abroad 

Clinton favours a strong dollar 


By Michael Prowse 
in Little Rock 

A STRONG dollar and a 
relatively conservative fiscal 
policy seem likely to form a 
central part of the Clinton 
administration’s strategy for 
improving long-term economic 
performance. 

“I'm for a strong dollar,” 
declared President-elect Bill 
Clinton during a debate about 
exchange rate policy at the 
economic conference in Little 
Rock, the capital of his state of 
Arkansas. Mr Clinton, how- 
ever, added the proviso that 
the dollar could be strong in 
the long term only if supported 
by “the underlying competitive 
reality of our economy”. 


Mr Lloyd Bentsen, the Trea- 
sury secretary designate, said 
he wanted the US to “reinvigo- 
rate” the Group of Seven club 
of leading industrial countries 
and help find ways of stimulat- 
ing growth in Europe and 
Japan. But he signalled that 
the US would not have credibil- 
ity abroad unless it put its fis- 
cal house in order. 

Mr Clinton's remarks on the 
dollar were a response to Pro- 
fessor Rudi Dombusch of the 
Massachusetts Institute of 
Technology, who urged a sub- 
stantial devaluation of the dol- 
lar against Asian currencies 
over the next three years. Mr 
Dombusch said financial mar- 
kets were likely to anticipate a 
stronger dollar as the US econ- 


omy recovered but that “we 
cannot afford that”. 

Mr Dombusch said a devalu- 
ation against Asian currencies 
was as necessary today as was 
the devaluation of the dollar 
against European currencies in 
the 1970s following the collapse 
of the Bretton Woods exchange 
rate system. 

Mr Clinton, however, seemed 
to lean towards the position of 
another speaker Mr Jeffrey 
Garten, a professor at Colum- 
bia University, who said a 
weak dollar was a “quick fix 
that doesn't work”. Mr Garten 
pointed to the example of Ger- 
many and Japan as countries 
that remained competitive 
despite long-term currency 
appreciation. 


Mr Bentsen seemed unim- 
pressed by a call from Prof 
James Tobin, the Nobel laure- 
ate from Yale University, for a 
fiscal stimulus of $80bn a year 
for the next two years. Tve 
become much more sympa- 
thetic to the executive arm of 
government recently,” he said. 

Mr Robert Rubin, nominated 
as head of the new White 
House National Economic 
Council, pointedly asked Prof 
Tobin what impact a big fiscal 
stimulus would have on busi- 
ness confidence and long-term 
bond yields. Most financial 
market analysts fear the 
impact would be negative on 
both counts. 

Mr Leon Panetta, the budget 
director designate, said Con- 


gress “loves to pass the sugar 
but hates the vinegar”. Any fis- 
cal stimulus thus had to be 
tied into a long-term deficit 
redaction programme. 

Mr Clinton said reducing the 
growth of health care costs 
was the key to long-term defi- 
cit reduction. This had to be a 
priority in thefirst six months. 

On regulatory and environ- 
mental policy, Mr Clinton said: 
“my strong preference is for 
market incentives over com- 
mand and control.” He added 
that he did not intend to 
“micro-manage" the economy, 
having been on the receiving 
end of oppressive federal regu- 
lations as a state governor. “I 
know what it is like to be gov- 
erned.” 


Vodafone Indonesian power project stalls 


group wins 
Australian 
licence 

By Daniel Green 

AUSTRALIA has awarded an 
operator’s licence for a mobile 
telephone network to a group 
owned by Vodafone of the UK. 

The Vodafone group, called 
Arena GSM, becomes the third 
licence-holder for Anstralia, 
one of the fastest growing 
markets in the world. 

Arena GSM is paying 
A$140m for the licence and 
intends to invest another 
A$400m in the project 

It beat off three other short- 
listed companies: Singapore 
Telecom and two local opera- 
tors Matrix Telecommunica- 
tions and Voxson. 

The new service is scheduled 
to start by next October and 
must be available to 80 per 
cent of the population by the 
end of 1996, according to the 
terms of the licence. 

The latter also requires Aus- 
tralian interests to control 
more than half of Arena GSM 
by 2003. Vodafone said it 
would wait until the business 
was profitable - at least three 
years after the start of services 
- before reducing its 95 per 
cent stake. 

Arena GSM will be compet- 
ing against existing licence- 
holders, Optus Communica- 
tions and the state-owned Aus- 
tralian and Overseas Telecom- 
munications Corporation. 

Mr Bob Collins, Australia's 
communications minister, said 
that no more licences would be 
issued until 1997. 

The infrastructure for the 
new network is likely to be 
supplied either by Ericsson or 
Sweden or Finland's Nokia. It 
will be based on the GSM digi- 
tal standard, the same as that 
used in a pan-European mobile 
network now being built. 

Vodafone, which a decade 
ago became one of the two 
original licensees for the UK's 
mobile telephone network, is 
also bidding for Germany's 
third mobile telecommunica- 
tions licence. The result could 
be made public before the end 
of this month, said Vodafone. 
Vodafone - see Lex 1 


By William Keeling in Jakarta 

NEGOTIATIONS have stalled 
between the Indonesian gov- 
ernment and Mission Energy of 
the US over a $2bn power proj- 
ect. jeopardising government 
plans to attract private sector 
investment into the national 
grid, industry officials say. 

In May. the government 
asked Mission Energy to form 
a consortium to build, own and 
operate two 600MW coal-pow- 
ered units at Paiton in East 
Java. It would be the first pri- 
vate sector power plant linked 
to the national grid. 

About $30bn of investment in 
power is required by the end of 
the decade to keep pace with 


Mongolia 


demand and the Paiton project 
is central to government plans 
to raise a third of the total in 
the private sector. 

Industry officials say, how- 
ever, that three rounds of nego- 
tiations from August to 
November between the govern- 
ment and the Mission Energy 
consortium - which Includes 
Mitsui of Japan, General Elec- 
tric of the US and Batu Efitam 
Perkasa, an Indonesian coal 
mining company - have 
resulted in impasse. 

The government has with- 
drawn a draft Implementation 
agreement upon which Mission 
Energy made its original hid 
and which the consortium 
requires to raise offshore 


finance. agreement covers 
items such as force majeure 
risk, payment guarantees and 
dispute settlement rules. 

Instead, government officials 
indicate that a “comfort letter” 
of support but felling short of a 
sovereign guarantee will be 
provided. There are doubts 
whether this wifi satisfy pro- 
spective financiers. 

Some industry officials 
believe the project's problems 
are more deep-rooted. “Presi- 
dent Suharto gave his. commit- 
ment to Paiton in 1990, bat 
other- government officials 
have been more reticent No 
official has either the authority 
or the will to make! the neces- 
sary decisions to carry the 


at risk over debt to Japanese 


By Robert Thomson in Tokyo 

THE Mongolian government is 
under increasing pressure to 
repay an instalment on a Japa- 
nese government-backed Y8bn 
(£42m» loan for a steel mill 
project that threatens to under- 
mine its international credit 
rating. 

Should it fail to repay about 
Ylbn. due yesterday, Japan, 
which takes a tough line on 
non-repayment, is likely to 
increase trade insurance costs 
for dealing with Mongolia, now 
taking tentative steps towards 
developing new industries. 

Funds were provided two 
years ago by the Export-Import 
Bank of Japan to buy steel 


equipment through Itochu, the 
Japanese trading house, which 
must repay the funds to the 
bank and is waiting on Mongo- 
lia. 

Itochu said last night “we 
are not yet worried”, although 
Mongolia is reported to be hav- 
ing difficulty raising the hard- 
currency. Reports suggest pay- 
ments have been delayed to 
Russian workers on the site at 
Darkban. in the north. 

"We are in contact with our 
Mongolian office and we will 
not be uneasy unless there is a 
delay for half a year or more. 
Even though Mongolia has dif- 
ficulties, they can afford to pay 
this money," the trading house 
said. 


Itochu has taken out trade 
insurance with the Ministry of 
International Trade and Indus- 
try, which said that “there 
should be no problem if the 
payment delay is not too long”. 

If Mongolia is unable to pay, 
the Japanese government will 
be put in an awkward position, 
as it has taken a lead in 
encouraging the country's 
development since its emer- 
gence from Moscow's political 
influence. 

Mongolia relies heavily on 
help from Japan, which has- 
lndicated that it will provide 
$50m in credits for a range of 
projects including a coal mine, 
infrastructure development 
and a textile plant 


Mexico hails doctor’s release 


By Damian Fraser 
In Mexico City 

MEXICO'S ambassador to the 
US said yesterday he was “pro- 
foundly satisfied” by the 
release of Dr Humberto 
Alvarez Marhain. accused of 
aiding the torture and murder 
of an agent of the US Drug 
Enforcement Agency. 

Mr Gustavo Gustaco Petro- 


celli said: “There can be no 
doubt that it was one of the 
problems contam inating our 
relations with the US, which 
we want to be respectful and 
mature.” 

Earlier, AP reported from 
Los Angeles that Dr Alvarez 
Macbain had been put on a 
flight to Mexico. 

The doctor, who was 
released on Monday after a Los 


Angeles judge ruled there was 
insuffici ent evidence against 
him, was kidnapped by agents 
working for the DEA in 1990 to 
stand trial. 

Mexlco’s foreign ministry 
said the release “does not 
resolve the problem that arose 
in bilateral - relations” and 
would push for kidnappings to 
he made illegal tender the US-. 
Mexico extradition treaty. 


project forward,” said one. . 

Missions bid technically 
lapses on December 31 and the 
company is reportedly keen to 
raise its cost estimates follow- 
ing reappraisal of the fuel effi- 
ciency of its coal supply. 

Any change in the bid, how- 
ever, may cause further delays. 
Presidential elections and a' 
cabinet reshuffle- in March are ; 
also likely, to obstruct an early 
resolution to the impasse. 

Negotiations -for -the plant; 
are now unlikely to be con- 
cluded until late next year, 
conceded one government offi- 
cial This could disillusion 
bankers and possibly lead to 
Mission Energy’s withdrawal 
from the project, officials say. 

Hitachi and 
GE linkup 
on lighting 

By Charles Lead beater 
in Tokyo . 

GENERAL Electric of the US 
and Hitachi, two of the world’s 
biggest electrical and indus- 
trial combines, yesterday 
announced a lighting equip- 
ment joint-venture to be based 
in Tokyo. 

The two, which already 
co-operate In manufacturing 
heavy-duty power generation 
equipment, are to set up 
Hitachi GE Lig hting , headed 
by a top GE executive in 
'Japan. Mr Edward NeikeiseL 
It will provide GE with 
access to Hitachi's extensive 
Japanese network of distribu- 
tors, while Hitachi will gain 
access to the US group's 
advanced lighting technology. 
The venture will be the princi- 
pal route for' sales of GE and 
Hitachi lights for commercial, 
industrial and automotive mar- . 
bets In Japan. 

GE said the venture would 
become a big importer of light 
bulbs into Japan vfa a specially 
designed import centre which 
will handle, quality control and 
customer service. 

Hitachi wifi also he able to 
use the venture to export its 
fighting products Via GE’s 
overseas rales network- 


T HE popular Vietnamese 
word for motorcycle is 
“honda”: while the US 
agonises about restoring rela- 
tions with Hanoi, Japanese and 
other Asian companies are 
deepening their Involvement in 
the Vietnamese economy as it 
emerges from decades of war 
and poverty. 

American corporations will 
take heart from President 
George Bush's move on Mon- 
day to allow them to open 
offices and sign (but not exe- 
cute) contracts in Vietnam, but 
the Japanese are several steps 
ahead. Not only are they fulfill- 
. ing contracts and doing an 
increasing amount of business 
in Vietnam, they are already 
profiting flrom the renewal of 
Japanese aid. 

Five weeks before Mr Bush's 
announcement, and three days 
after the US presidential elec- 
tion, Japan quietly arranged a 
loan package of Y45.5bn 
(£24Gm) to pay off some of Viet- 
nam's debt arrears to Japan 
and to finance Vietnamese 
imports. Japanese project aid 
for the repair of roads, ports 
and other infrastructure is 
expected to follow. 

Japanese trading companies 
are already working with Viet- 
namese officials and Japanese 
consultants and construction 
companies to prepare project 
proposals which could benefit 
from fixture . Japanese aid. 

“Now we are working for 
next year or the year after 
next,” says Mr Shuichi Yama- 
moto,. deputy general manager 
of Sumitomo’s operations in 
Vietnam. 

This year , is busy enough. 
Japanese companies are 
importing to Vietnam every- 
thing from monosodium gluta- 
mate and baby milk powder to 
chemicals and steel, and 
exporting crude ofl, coal, sea- 
food and textiles to Japan. 

Except In the oil industry, 
Japanese companies have so 
far been cautious about com- 
miting themselves to Invest- 
ment in Vietnam, and Taiwan 
-and Hong Kong tgage emerged 
as the most - active foreign 
investors. 

Japanese businessmen, how- 
ever, say they are considering 
investments in petrochemicals, 
power plants, property develop- 
ment and manufacturing. 

In a small way, the Japanese 
are already investing in manu- 
facturing. Sumitomo, for exam- 
ple, is participating in a Sim- 
plus joint venture with Viet- 
namese ~and Malaysian part- 
ners to modernise a factory 
producing polypropylene sacks 
in the - port of Haiphong, while 
Marubeni and other Japanese 
investors are taking a share in 
a $4m instant noodle factory. . 

The Japanese , do not hide 
their enthusiasm for the skins 
and dedication - and low 
wages - of Vietnamese work- 
ers, and motor manufacturers 
are known to be interested in 

gfifa hligliing plants In Vietnam 

to add to the small assembly 
operations already in existence 
in the country. 


still be very, very cautious,” he 
says. Mr Tsuyoshi Tanaka of 
Itochu points out that the Jap- 
anese government itself is 
moving cautiously and has 
“only the one foot” in the Viet- 
namese door. 

• Business for everyone is 
restricted by the poor state of 
Vietnam’s Infrastructure. For 
example the south, where most 
industry is located, suffers 
from a severe shortage of elec- 
tricity. Funds from the World 
Rank, the International Mone- 
tary Fund and the Asian Devel- 
opment Bank, currently 
blocked by Washington, are 
urgently needed. 

Itochu found that Vietnam- 
ese white sand for export could 
compete with Australian sand 
on the price of the product 
alone, but transport costs were 
prohibitive because Vietnam’s 
southern ports can only accom- 
modate small ships and load- 
ing equipment is poor. 

• Japanese and other busi- 

Japan.- 
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ness men frequently complain 
about inadequate commercial 
laws and the Vietnamese ten- 
dency to renege on contracts. 
“I have suffered so much, nor- 
mally from non-delivery," says 
Mr Yamamoto. 

• Japanese companies find 
their business restricted by 
hundreds of millions of dollars 
of bad debts owed by Vietnam- 
ese importers. Hie debts date 
hack to the period before late- 
1990. 7 ' 


J apanese companies seek- 
ing market share offered 
credit of up to two years 
- some still do - but many 
letters of credit were not hon- 
oured; since 1990 letters of 
credit have generally been hon- 
oured, but most of the arrears 
and accumulated interest have 
yet to be paid off. 

• Smuggling, often from Thai- 
land or. Singapore by way of 
Cambodia, undermines invest- 
ment plans. Instead of building 
factories in Vietnam, Japanese 
companies make sure their 
wholesalers on the Thai-Cam- 
bodian border are well sup- 
plied. 

Add to these problems the 
lack of international schools 
and golf courses - about 
which Japanese expatriates in 
-Ho Chi Minh City complain bit- 
terly - and one might forgive 
the Japanese for throwing up 
their hands in despair and 
going home. 

Needless to say, they are 
doing nothing of the sort. 
Working closely with the gov- 
ernment in Tokyo, they are 
seeking to have the infrastruc- 
ture repaired and the bad debts 
paid off so they can really get 
down to business. 

Apart from American busi- 
nessmen themselves, it is the 
Vietnamese who are the kee- 
nest to' see the Americans 
return and rescue Vietnam 
from Japanese dominance. 
Some of them are almost 
alarmed by the dedication with 
which Japanese officials and 
businessmen are staking their 
claims in Vie tnam 
“They take time because 
they are not in a hurry, 
because sooner or later they 
will be the first, the best, but 
maybe the most disliked.” says 
one Vietnamese banker. 


B ut it is not all plain sail- 
ing- Foreign companies 
in general, and Japa- 
nese companies in particular, 
face an array of obstacles when 
it comes to doing business in 
Vietnam: 

• The Japanese government 
and Japanese companies are 
stffi anxious not to offend the 
US by undertaking high-profile 
projects in Vietnam. However, 
some businessmen regard this 
as an old-fashioned view now 
that Vietnam has withdrawn 
its troops from Cambodia and 
helped the .US .trace American 
servicemen who went miming 
in action tinting the - Vietnam 
war, 

“Before, people were afraid 
of America, but now nobody's 
afraid,” says Sumitomo’s Mr 
•Yamamoto.- Nr. Miasao Hlrooka 
of Mitsui disagrees. “We must 


Round and round go the Uruguay trade reform negotiators 


By Frances Williams In Geneva 


aaMi URUGUAY round negotia- 
Iiii I I tors are all dressed up and 

ready to go but someone 
has called off the party, 
■link. The y winged their way to 
fHllfc Geneva from all quarters 

SIIIH globe earlier this 

flllil month in the expectation 
■l|m of stitching up the final 
jfJjIM deals by Christmas. But 
^ VVW the trade officials, meeting 

- in the multilateral round 

of talks under the General 
Agreement on Tariffs and Trade, are won- 
dering when the real end-game will begin. 

Hopes were raised high at the end of last 
month that the last lap had been entered 
when US and EC trade negotiators 
resolved a year-long clash over reform of 
farm trade. But it now seems clear that 


there will be no accord, oven on a provi- 
sional basis, by the end of the year. 

However, negotiators have not given up 
hope that the wide-ranging talks, spanning 
15 broad trade areas. 2S separate accords 
and detailed country commitments to open 
markets for specific goods and services, 
will be completed before the US adminis- 
tration's negotiating authority from Con- 
gress expires next March 

Since the US-EC settlement last month, 
governments involved in the 108- nation 
round have had to make up their minds 
whether to push for changes to last 
December’s draft "final act" which sets 
out the rules to govern world trade for the 
rest of the decade and beyond. 

Many countries have problems with 
aspects of the text - but too much tinker- 
ing could upset the delicate balance in the 
package between different national and 
sectoral interests. Mr Arthur Dunkel. 


director-general of the Gatt, has said the 
draft can only be changed by consensus. 

That has not inhibited the US from rais- 
ing a host of difficulties, to the annoyance 
of trading partners. The EC, exhausted 
from Internal wranglings over its farm 
trade deal with Washington, does not 
much want to renegotiate anything 
beyond agriculture. 

To add to the confusion, all sides are 
indulging in a certain amount of posturing 
to show the folks back home they are 
fighting their comer. But amid the fog. the 
state of play in the negotiations can be 
dimly dlsremed: 

• Agriculture: The main dispute Con- 
cerns plans to convert all farm import 
barriers Into tariffs which would be 
reduced over time - “tariffication without 
exception”. This is opposed by Japan and 
South Korea, which want to keep their 
rice import terns, and by Canada, Switzer- 


land and others which, operate farm sup: Imposing anti-dumping and countervailing 
ply management systems. They privately duties on dumped Imports that inflict 
acknowledge that they have no chance of injury on domestic companies. Japan and 


winning their case - bat they still hope to. 
secure compensating concessions.' ’ 

• Market access: These coimtry-by-ooim- 
try negotiations, designed to cut overall 
tariffs by at least. 30 per cent, have, been 
delayed as negotiating teams have waited 
for the EC to present a draft list of new. 
farm tariffs. 

Meanwhile Washington, and’ Brussels 
have still not settled arguments over 
industrial tariffs. The EC fe'ftolding but for 
reductions in very high US tariffe on tex- 


other Aslan exporters -argue that:. indus- 
trial countries are using siich d qt i eff to 

lflgWma fai f rarfp 

• Intellectual property: The US wants to 
strengthen protection granted to jphanna- 
: ( sy tiptd - ilqtenft jn developing countries. 
India' has already served notice that It 
would then press for . faster UbecuBsatkm 
. mite textiles sector while ihe US is being 
urged lobby to push back 


tin nispi of th£ multi-fibre arrangement 
Hes, ceramics and dyestuffs, white the US (M?A) from^idapropo«sd lo to is years; " 
is pressing for zero-forcero deeds on wood ^ . §e5vice^ j; ^5. frejBaewwS General 
and paper- products, non-ferrons metalsy - -Tpane -in Services could frp 

electronics, fish and alcoholic drinks; - ■ of-this week^ accords 

• Anti-dumping and anti-subsidy rules: - Jug, to Gatt^fflcfcala. But the 
The US says it wants to re-open these. . eraT .negbtifiSoBs on nfom of dttferotit 




in Services could be\ 


texts, which would tighten the rules far 


and; specific jnarfc&opefe 


. Ing measures are goingslowly . 

. The US . and EC are pressing Japan and 
Asian developing countries to go farther 
in liberalising financial services, while 
they continue to battle between them- 
. selves over EC.restrictions on imports of 
US and other, foreign audiovisual services 
. such as films, videos and TV programmes. 

Multilateral trade organisation: The 
US has questioned the need for an MTO to 
- implement the results of the round and 
iriveworidtradarate . 

" national law: ._. ■ 

-- - It remains taritaHsingiy unknown which. 

. of these problems are for Teal, which are 
hgfAg riHggrf principally for domestic COOr ' 
.-sumptiiotL and which, can be successfully ; 
;\rwegbtiaietL But thetmcertafcity makes it 

negoti* • 

"-3QES. tdr . deeide whether they sh'ould4)e J : 
making a final: push for settlement, or 
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A car unlike any that Britain has built before is now rolling off a 
production line in Derbyshire. 

Besides creating 3,000 jobs, it's going to accelerate 
Britain’s export drive and improve our balance of 
payments.. Because it’s going to spearhead 
Toyota’s sales throughout the European 
market. 

• 1 . ' m ■ 

Under the bonnet, it has a L6 

litre engine built in our other brand 
new plant in Wales. 

With 16 valves, fuel injection and 106 bhp, 

• ■ ■ *■ k 

it makes this car more powerful than any other in its class. 

Yet, with the most advanced lean-burn technology, its also the most 
frugal. At 56 mph, one gallon of unleaded will take you 57.6 miles f* 

Fuel, however, is the only economy that’s been made. 

Power steering, an electric sunroof, an alarm and immobiliser, RDS 



stereo sound system and side impact beams are standard on all XLi and 

GLi models. 

v 

Corners haven’t been cut on space either. 

On legroom, this car is in front 
of any of its rivals, fn the boot, it's 
ahead again. 

And because the build quality of 
the whole car means it will go on 
and on, the warranty does too. For 
three years or 60,000 miles. 

The car, you may well have guessed, is the 
new Toyota Carina E. And you can be behind the 
wheel from only £10,267.* 

For full details, see your local Toyota dealer or call 0420 22607.1" 

To build the car in front in Britain, Toyota has invested £840 million. 
With commitment like that, you could say that Britain has got it made. 



THE CAR IN FRONT IS A 



TOYOTA 


MODEL ILLUSTRATED QWKAEXU 4 DOOR ill. 660 INC W-flUT EXCLUSIVE OF DEUVERYCHARGES OF *330.18 (INC. VAT). NUMBER PLATES. ROAD FUND LICENCE- CALL 0737 76858S FOR TM FREE/EXFORT SALES. SEE DEALER FOR DEBUS OF OUR 3 YEAR/60.000 MILE WARRANTY. fTHE T0Y0B INFORMATION SERVICE IS OPERATED ON BEHALF OF TOYOTA (CBl LID 

“WROAL RIEL CONSUMPTION CARINA E XU 1.6 (MAN.)* DOOR; (UT/100K1I) URBAN CYCLE 3$.3 (JLO) CONSTANT 56 MPH 57* (43) CONSTANT 75 MPH 4ZS 16.7) 
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Major cautious on increased UK involvement in Bosnia 



By Philip Stephens, 

Political Editor 

THE BRITISH government's growing 
concern at the prospect of military 
entanglement in Bosnia emerged 
yesterday as Ur John Major reacted 
cautiously to calls for enforcement 
of the United Nations no-fly zone 
over the former Yugoslav republic. 

As the international momentum 
builds for much tougher action 
against Serbian forces, senior minis- 
ters are engaged in an intense 


debate about the political and mili- 
tary risks facing the government. 

Some of Mr Major's colleagues - 
notably Mr Douglas Hurd, the for- 
eign secretary - are concerned that 
without further restraint Serbia will 
become increasingly confident in its 
dismissal of international pressure. 

Mr Hunt's assessment is that the 
combination of sanctions and public 
condemnation so far has done little 
if anything to curb the territorial 
ambitions of the Serbs. The result 
could be the spread of the present 


conflict in Bosnia to Macedonia and 
Kosovo. That in turn would spark a 
full-scale war in the Balkans. 

His fears are shared by many min- 
isterial colleagues. But there is a 
substantial voice in the cabinet 
arguing also that Britain cann ot risk 
the lives of 2,400 British ground 
troops which would result from a 
decision by the UN to shoot down 
Serbian aircraft in the No-Fly zone. 
As one minister put it: “American 
planes can safely shoot risks down 
Serbian helicopters. They could not 


prevent the Serbs from retaliating 
against our ground forces". 

The most cautious in the cabinet 
argue also that there is no political 
pressure on the government to risk 
the lives of British troops. 

This cabinet tension was evident 
yesterday when Mr John Smith, 
leader of the Labour opposition, 
pressed Mr Major in the House of 
Commons to join the CJS and France 
in seeking a UN mandate to allow 
force to halt Serbian flights. 

Mr Major - who will discuss the 


crisis in weekend talks in Washing- 
ton with President George Bush - 
was careful not to dismiss the possi- 
bility of a new UN resolution. His 
officials regard it as inevitable. But 
by emphasising the risks - both to 
the UN h umani tarian effort and the 
lives of British troops - he under- 
lined that Britain favours a steady 
increase in pressure on Serbia rather 
than an immediate “shoot-to-kill" 
policy against Serbian aircraft 
The prime minister will also sug- 
gest to President Bush other ways to 


put pressure on the Serbs. UK offi- 
cials have been drawing up plans to 
intensify sanctions - possibly 
including the breaking of telecom- 
munications links and the de-recog- 
nition of Serbian diplomats. 

Some ministers believe that there 
is a strong moral case to break from 
traditional international practice 
and agree to arm the Bosnians, 
whose equipment is far inferior to 
that of the Serbs. 

Editorial Comment, Page .12 


Nissan to 
raise UK 
production 

by 50% 

By Kevin Done, 

Motor Industry Correspondent 

NISSAN Motor, the Japanese 
carmaker, yesterday 
announced plans to raise out- 
put at its UK assembly plant 
by 50 per cent next year. 

Plans for increased produc- 
tion at its £900m plant at 
Sunderland, north east 
England, follow a 43-5 per cent 
rise in output this year to 
179,000 cars from 124,700 In 
1991, according to Mr Ian Gib- 
son, managing director of Nis- 
san Motor Manufacturing UK. 

Of the 270,000 cars which 
Nissan expects to manufacture 
next year. 84 per cent of the 
output will be exported, he 
added. 

Mr Gibson also said produc- 
tivity at the Sunderland plant 
for the Primera model was 
now slightly ahead of Nissan’s 
sister plant in Japan. Produc- 
tivity for the Primera had 
been Improved by 8 per cent 
this year with the hours per 
car reduced by one hour to 
12.5 hours. 

The Sunderland assembly 
plant will buy components 
worth around £850m in 
Europe next year, of which 
some 77 per cent would be pur- 
chased in the UK. The plant 
has 195 suppliers in Europe of 
which 126 are in Britain. 

The announcement of 
increased output at Nissan 
coincided with plans by Rover, 
the motor manufacturer 
owned by British Aerospace, 
to introduce a second shift 
early next year at its assembly 
plant at Oxford, where it is 
aims to increase output in 
1993 by around 50 per cent 

Rover is expected to begin 
volume production in Febru- 
ary of a new large family 
saloon car, the Rover 600. 

The new range, which will 
effectively replace the out- 
dated Montego launched in 
1984, will be added to output 
of the existing Rover 800 exec- 
utive car at the plant 

The Rover 600 has been 
largely developed by Honda of 
Japan, which owns a 20 per 
cent stake in the Rover vehicle 
operations. The Japanese car 
maker began production in 
October of the sister car, the 
Honda Accord, at its £370m 
Swindon car plant. 


Sharp increase in producer 
prices fuels inflation fear 


Retail sector performance 


, ■ # 

* * * ■■ — ^ ^ 




By Emma Tucker, 

Economics Staff 

A SHARP RISE in the prices of 
raw materials used by UK 
industry last month has fuelled 
fears that inflationary pres- 
sures are building up in the 
UK economy. 

Producer input prices rose a 
seasonally adjusted 2.4 per cent 
in November compared with 
October, the biggest monthly 
rise since October 1976. Com- 
pared with a year ago, the rise 
in input prices was 4.1 per 
cent. 

The increase in imported 
goods' prices was much higher 
than expected by the City and 
may explain why Mr Norman 
La moot, chancellor of the 
exchequer, has been reluctant 
to cut bank base rates from 
their current 7 per cent level, 
in spite of demands for lower 
interest rates from members of 
the new panel of independent 
economists named last week to 
advise the Treasury. 

Yesterday, a survey of the 
retail sector from the Confeder- 
ation of British Industry 
showed that the rising cost of 
imported goods has yet to 
affect shop prices. 

in its last distributive trades 
survey before Christmas, the 


A small 0.3 per cent rise in 
manufacturing output in Octo- 
ber was fuelled by buoyant 
growth in the chemicals and 
electrical engineering sectors. 

The boost to the chemicals 
sector came mainly from 
strong export growth, while 
output was higher across the 
electrical engineering sector. 

This was the first rise in 
manufacturing output since 
June, although production has 
maintained roughly the same 
level since the beginning of 
the year. The latest official fig- 
ures confirm that overall, fac- 
tory production remains flat 

CB1 said retail sales volumes 
fell in November compared 
with the previous month, but 
that this masked a stronger 
performance by big retailers 
than by small retailers. 

Since September, when 
Britain left the European 
exchange rate mechanism and 
sterling devalued, the annual 
rate of producer price inflation 
has risen to 4.1 per cent from 
zero. 

The figures from the Central 
Statistical Office yesterday 
showed that prices of raw 
materials and fuel rose at their 
highest rate since December 


Legal confusion threatens 
competitive tendering plan 


By Andrew Adonis 

LEGAL confusion is 
threatening the government's 
plans to extend competitive 
tendering in local government, 
according to companies and 
councils involved. The problem 
concerns the status of employ- 
ees' terms and conditions when 
contracts change hands. 

At least two local authorities 
have had their tendering plans 
thrown into disarray in the 
last week alone by disputes 
over the law on the transfer of 
"undertakings" - agreements 
covering staff conditions. 

Initial Cleaning Services, a 
private contractor for local 
authority work, said the uncer- 
tainty could “destroy the gov- 
ernment's competitive tender- 
ing programme”. 

Mr Rodney Brooke, secretary 
of the Labour-run Association 
of Metropolitan Authorities. 


said: "Local councils are 
between the devil and the deep 
blue sea: if they seek to trans- 
fer undertakings, they risk 
government penalties, if they 
don't they risk being sued by 
their employees." 

The Institute of Directors 
wants the government not only 
to clarify the existing position, 
but to seek changes in the EC 
directive on employees' 
acquired rights. 

The government insists that 
“as a general rule" regulations 
on undertakings do not apply 
to local authorities despite 
recent court decisions. 

The government believes 
new employers do not inherit 
the terms and conditions of 
employees who used to do the 
job for the local authority. 
However, several local authori- 
ties believe that new contracts 
must respect former employ- 
ees' rights. 


New rules for transport funding 


By Alison Smith 

THE rules on allocating money 
for regional road and transport 
schemes will be changed, 
enabling local authorities to 
submit joint bids for big pro- 
jects, Mr John MacGregor, 
transport secretary, said yes- 
terday. 

The move follows an agreed 
approach in deciding transport 
priorities for next year from 


seven local authorities in cen- 
tral England. 

Mr MacGr^or told MPs that 
he would begin consulting the 
local authorities about bring- 
ing in the new arrangements 
in time for spending bids in 
1994-95. They are intended to 
allow some flexibility between 
the local grant allocated for 
capital spending on roads and 
that for public transport. 

The announcement came as 


Mr MacGregor gave details of 
how the £l,047m for capital 
spending on local roads in 
1993-94 would be spent. Some 
£4 73m is already earmarked for 
existing commitments, but 41 
big new schemes will be 
started at a cost of £93m. 

Mr MacGregor said that the 
settlement "clearly demon- 
strates the government's prior- 
ity of maintaining strong capi- 
tal investment". 


1989. Until September prices 
Cell in almost every month this 
year. 

The trend in prices for manu- 
factured goods suggested that 
manufacturers have so far 
absorbed the higher prices of 
imported raw materials. 

Producer output prices rose 
by a seasonally adjusted 3JJ per 
cent in the year to November, 
unchanged on the October fig- 
ure. 

Excluding the volatile prices 
of food, drink and tobacco the 
index rose by 2.4 per cent com- 
pared with the same month a 
year ago, the lowest annual 
rate of increase since April 
1969. 

Mr Robin Cook, the opposi- 
tion Labour party's trade and 
industry spokesman, said the 
latest news on the economy 
contrasted with the more opti- 
mistic tone taken recently by 
government ministers, and 
Tory pre-election predictions of 
economic growth. 

“They show just how Car 
from recovery this country is, 
and just how far removed from 
reality this cabinet has 
become,” he said. 

Lex, Page 14 
Currencies, Page 36 
London stocks. Page 29 
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Bank chief counters criticism on lending 


By John Gapper 
Banking Correspondent 

THE chairman of Midland 
Bank, one of Britain's main 
dealers, yesterday warned Mr 
Norman Lamont, the chancel- 
lor or the exchequer, that 
“unfounded criticism” of banks 
over their small business lend- 
ing could impair their ability 
to fund companies. 

Sir Peter Walters told Mr 


Customs to 
publish VAT 
trade guide 

HM CUSTOMS & Excise is 
shortly to issue details of sim- 
plified administrative arrange- 
ments for businesses trading 
with other EC countries, 
writes Andrew Jack. 

The guidance follows suc- 
cessful talks to reduce the red- 
tape associated with “triangu- 
lation", in which goods or pay- 
ments between a supplier in 
one EC country and a cus- 
tomer in another pass through 
an agent in a third. 

Under initial EC plans, that 
agent would have had to be 
registered for VAT, account for 
tax and submit statistical docu- 
ments in every country with 
which it did business. But EC 
finance minis ters agreed this 
week to the wording of a sim- 
plification directive to reduce 
the burdens on business this 
would have imposed 


Lamont that the banks had the 
capacity to finance business 
expansion when an economic 
recovery started, but that criti- 
cism would damage their abil- 
ity to do so. 

It was the first formal meet- 
ing of a series planned this 
week between bank chairmen 
and Mr Lament since the chan- 
cellor said be wanted to meet 
banks to ensure they were 
passing on the full amount of 


base rate cuts in lending mar- 
gins. 

Midland said Sir Peter had 
told the chancellor that its 
margins on lending to 500,000 
small business customers had 
narrowed over the past year, 
and were now below 3 percent 
percentage points above base 
rate. 

The lending margins of 13 
per cent of small business bor- 
rowers had narrowed by more 


than half a percentage point, 
while the margins of 12 per 
cent had increased by more 
than half a percentage point 
The Rank of England, mean- 
while; has completed its survey 
of banks' small business tend- 
ing margins based on the eight 
largest banks, and has submit- 
ted the results to the Treasury. 
The result may be announced 
following Mr Lamont's meet- 
ings. 


Coal plans due by February 


By David LasceOes, 

Resources Editor 

THE government intends to 
put forward fresh proposals for 
the coal industry in late Janu- 
ary or early February, accord- 
ing to Mr Michael Heseltine, 
trade and industry secretary. 

He told a Commons select 
committee last night that he 
hoped MPs would have time to 
debate the proposals before 
March 3L That is the date by 
which British Coal must nego- 
tiate new long-term contracts 
with the electricity industry to 
replace those that are expiring: 

Mr Heseltine assured MPs 
that no pits would be closed 
irrevocably before the energy 
review had been completed. "£ 
hope events will come together 
in a way that will provide an 
opportunity for debate." 

MPs are worried that British 
Coal will shut pits or refuse, to 
licence them to others for fear 



Heseltine: assured MPs 

of creating competition for its 
own operations. Mr Heseltine 
agreed that there was a poten- 
tial conflict of interest and said 
he might become involved In 
decisions in this area. Bat he 
warned that any steps to 
enlarge the coal industry 


would take into account avail- 
able markets for coaL 

Hie electricity industry was 
fine to sign new long-term con- 
tracts in the meantime, be 
said. He questioned whether 
generators should be permitted 
to lock in profit margins while 
there were still questions over 
whether the full cost savings of 
cheaper coal were being passed 
through. These contracts 
would have to be capable of 
amendment after the white 
paper, he said. 

Pressed by MPs for his views 
on possible options to save the 
coal industry, Mr Heseltine 
said that many of them would 
have knock-on effects In other 
sectors, such as gas. He was 
dismissive of a proposed 
energy commission because it 
could be manipulated by pow- 
erful interest groups. He also 
said he would be reluctant to 
oblige generators to hold larger 
stocks of coal 


Farm minister 
criticised over 
garden help 

Mr John Gammer, agriculture 
minister, has been supported 
by Downing Street after insist- 
ing that there had been no 
impropriety in accepting 
Improvements worth £2,600 to 
tbe grounds of his country 
house from one of the UK’s 
largest food companies. 

Labour MPs have tabled 
Commons questions seeking 
farther details of the landscap- 
ing of a pond paid for by Hills- 
down Holdings, as part of the 
sponsorship of a mini-agricul- 
tural show to coincide with, a 
lunch for EC agriculture min- 
isters held in September. 


Lawyers offer 
pay freeze 

Lawyers in England and Wales 
have offered to accept a legal 
aid pay freeze next year if the 
government withdraws propos- 
als outlined in the autumn eco- 
nomic statement to cut eligibil- 
ity for the state-funded legal 
advice system. 


Sunday trade 
ruling today 

The European Court of Justice 
will today rule on three cases 
which seek verification of the 
1950 Shops Act which outlaws 
most * Sunday trading in 
Ragland and Wales. Six retail- 
ers claim the act is Illegal 
under EC rules prohibiting 
restrictions on cross-border 
trade. 


Ulster watchdog 

An independent assessor of the 
procedures for dealing with 
complaints against the military 
has been appointed in Norther- 
n Ireland, the government 
announced yesterday. The 
move follows pressure for 
greater protection against the 
possible abuse of human rights 
perpetrated by troops in the 
province. 1 


BA strike off 

British Airways staff at Gat- 
wtak airport called off a strike 
due yesterday. BA said staff 
previously employed by Dan- 
Air - who had faced a pay cut 
- had been offered compensa- 
tion to change their rates of 
pay, or could remain on pres- 
ent terms and conditions if 
they chose. 


Scots win loan 

The European Investment 
Bank is to lend Strathclyde 
Region in Scotland £l00m to 
improve roads, water supply 
and waste water treatment 
facilities. 


FT readership 

More industrial leaders read 
the Financial Times thaw any 
other newspaper according to 
a Mori survey of chairman, 
m a n aging directors and other 
main board directors of 
Britain’s 500 largest compa- 
nies. 

The FT’S regular readership 
among leading Industrialists 
increased from 81 per cent to 
92 per cent The limes was 
second with 42 per cent 
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BUSINESS AND THE ENVIRONMENT 

z ■ 


B ”. Bctcrla which originated 
with the yikings and 2fi00- 
year-old water -may seem 
ait odd combination on 
which to build a. modem export-ori- 
ented food industry. 

But sfcyr. a thick yoghurt-like 
- product - nrst made- by Iceland's 
early Viking inhabitants and bot- 
tled water from glaciers are just two 
elements of an ambitious effort by 
Icelandic companies and govern- 
ment to exploit the country's status 
as one of world’s most pollution-free 
environments. 

The strategy stems in large part 
from a sharp fall In recent years of 
the cod catch - the mainstay of 
Iceland's post-war economy - and 
the subsequent pressure on the gov- 
ernment to develop alternative 
export industries. 

Efforts at export diversification 
have also emerged from private-sec- 
tor companies frustrated at the 
small size of. Iceland's domestic 
market^ 

New ideas range from massive 
power generation schemes to natu- 
ral food products and health spas. 
The common thread is that all capi- 
talise on Iceland's enviable environ- 
mental credentials and all are 
aimed at the growing international 
demand for products and services 
that are ‘‘pure” or non-polluting. 

Government efforts have concen- 
trated on promoting Iceland's poten- 
tial Cor generating large amounts of 
cbeap electricity through ^i«>n and 
renewable means. 

Only 10 per cent of Iceland's eco- 
nomically viable hydroelectric and 
geothermal potential has been 
tapped, according to Landsvtrkjnn, 
the national power company. It esti- 
mates that the average cost of 
power from future hydro develop- 
ment for mainly industrial users 
would be lower in Iceland than else- 
where, including large projects such 
as Itaipii in Brazil and James Bay In 
Canada. 

The government’s priority is to 
lure energy-intensive industrial 
users, such as al uminium smelters 
and other metal industries. It 
emphasises, however, that any 
developments would have to adhere 
to strict environmental standards, 
the costs of which it believes will be 


Purity in a 

climate 



npanies are trying to 
environment, writes 


Corzine 



Qnty 10 per cent eHosimd’a potential in economically viable hydraaiactricand geothermal energy has been tapped 


offset by secure access to cheap 
electricity. 

Lands vlrkjun officials believe Ice- 
land could also be a competitive 
European site for the production of 
non-polluting hydrogen fuel for 
vehicles, another energy-intensive 
process. 

Research has also been conducted 
into the direct export of electricity 
to mainland Europe. A detailed 
study of the likely performance of a 
proposed 500MW, 950km-long direct 
current submarine cable to Scot 
land will be completed by the end of 
the year.. 

Landsvirkj un officials believe 
most technical obstacles can be 
overcome, and that power from 
such a cable would be competitive 
in the UK electricity market, even 


against relatively low-cost natural 
gas-fired plants. The possible impo- 
sition by the European Co mmunity 
of a carbon tax amounting to $10 
per barrel of oil equivalent would 
further enhance the competitive- 
ness of the project, the officials say. 

They concede, however, that the 
unusual depth (up to 1,000 metres) 
and length of the £lbn submarine 
cable, its high initial capital cost 
and the long lead-time needed to 
build additional dams, power plants 
and the cable Itself considerably 
increase the risk profile of the proj- 
ect 

Bnt the officials believe their 
greatest advantage lies in growing 
public opinion in western Europe 
favouring electricity that is gener- 
ated without adding to greenhouse 


gases, but without having to resort 
to nuclear power. 

Iceland is also hoping to sell its 
extensive experience in using geo- 
thermal energy, which accounts for 
a third of the country’s total energy 
consumption and provides most of 
its space heating and hot water 
needs as well as some electricity 
production. 

Marketing efforts have been 
directed mainly at eastern Europe, 
with particular emphasis on Rus- 
sia’s Kamchatka Peninsula, which 
Icelandic officials say has tremen- 
dous geothermal potential. 

Private-sector attempts to capital- 
ise on Iceland’s environmental repu- 
tation are more modest but are gen- 
erally closer to fruition. 

The food and drink industry has 


been a market leader in exploiting 
the "cold, clean and pure Interna- 
tional image of Iceland," according 
to Porarinn E. Sveninsson, the 
director of the Akva spring water 
company based in the northern 
town of Akureyit 

It has recently begun selling bot- 
tled water in selected northeastern 
states of the US, even though the 
competition from domestic and 
European producers is fierce. 

Sot a Reykjavik-based food and 
drink producer, also sells bottled 
water in the US and Europe. But in 
addition it has succeeded in enter- 
ing the market for “New Age" soft 
drinks, which eschew tbe use of 
chemical preservatives and which 
place a premium on pure ingredi- 
ents; especially water. 

David Thonasteinsson, Sol’s chair- 
man, cites tbe success of the Icelan- 
dic-canned Seltzer brand of fruit-fla- 
voured drinks in the UK. Sates of 
the drinks rose from $900,000 in 1990 
to an estimated $2Jfcn (£L90m) this 
year, confirmation. Thorns tcinsson 
says, that consumers are willing to 
pay a premium for assured purity of 
ingredients. 

He rejects suggestions that com- 
petitors could emulate Seltzer's suc- 
cess by shipping Iceland’s glacial 
water in bulk to bottling plants 
elsewhere. “The tanks and the need 
to process it at the other end would 
alter the taste too much”, he says. 
"Besides, Iceland enjoys Inexpen- 
sive back haul freight rates to the 
US and Europe, so the cost of ship- 
ping the finished product is mini- 
mal. ” 

Icelanders believe there could 
also be potential to emphasise the 
natural qualities of more traditional 
food products, such as the country's 
distinctively-flavoured free range 
lamb. Those raised along the coasts 
have a diet consisting mainly of 
moss and seaweed, while those 
reared in mountain pastures eat 
mainly herbs. 

A study on establishing a big 
health centre in Reykjavik is under 
way, according to Markils Ora 
Antonsson. the city’s mayor, who 
believes the absence of air and 
water pollution will appeal to Euro- 
pean, and especially German tour- 
ists. 


Business in the rainforest 


THE FINANCE director, specially 
clad for the occasion in ski jacket, 
jeans and trainers, explained man- 
agement-employee relations at his 
factory. "People, work when and if 
they want to - including the chil- 
dren.” 

The Kayapo Indians of A-Ukre 
village, deep In the Amazonian 
rainforest - all 238 of them - are 
founding members of- the A-Ukre 
Trading Company, which harvests 
Brazil nnts to produce oil for 
export to the UK. 

Hie company was set np in 1990 

" p ■ 


and last year exported its first pro- 
duction ran of 1,500 kilos of virgin 
cold-pressed oiL This year, about 
5^500 kilos are expected. Hie Body 
Slop has contracted to buy what- 
ever is produced, far use in hair 
conditioners. 

The factory is nu as a co-opera- 
tive - everyone earns the same 
rate and everyone pitches in, says 
Bephofi, finance director and 


A-Ukre warrior. "They like it 
because Brazil nut oil production 
does not destroy the forest or rain 
the rivers. When oar children are 
oar age they will still be able to 
make and sell ofi," he says. 

After wages, the income goes into 
a community fund to pay for medi- 
cal treatment, nshHig hooks, burnt- 
ing ammunition, an ^ n m in tc nancc 
and fttel costs for Bailing boats and 


an aeroplane - to make hospital 
trips. Village settlement has intro- 
duced previously unknown health 
problems to the Kayapo. 

Bephoti was in London recently 
with Ropkran, another Kayapo 
Indian from Pukana village. He is 
production director of the Pukana 
Trading Company, which is plan- 
ning to produce Brazil not oil and 
bead bracelets for export. 


The warriors’ five-day trip was to 
raise funds for development 
schemes - in association with the 
Body Shop - to help their commu- 
nities become self-sufficient. 

Companies in the UK are being 
asked to invest - either financially 
or by donating relevant products - 
in a dental project, health care and 
education schemes, and in rain- 
forest research. The businessmen 
were also working on a video proj- 
ect to record their culture. 

Hilary de Boerr 


Chilean dam 
to win funding 

By Nancy Dunne 


E nvironmentalists in the 
US and Chile are mount- 
ing a rearguard action 
against a proposed $3bn 
(£1.9bn) hydroelectric project 
which they say will spoil the rug- 
ged beauty of Chile's Bib-Bio river 
and threaten the culture of the 
Pchucnche Indians. 

In the centre of the controversy 
is the International Finance Cor- 
poration, the private-sector arm of 
the World Bank, which tomorrow 

is expected to approve funding for 
the $500m Pangue Project. This is 
the first dam In a proposed series 
of six. and the largest most con- 
troversial hydroelectric project to 
receive LFC financing. 

Because other privatised energy 
companies will be seeking foods, 
IFC's handling of Pangue is likely 
to set environmental standards for 
projects to follow. Strongly aware 
of public concern, the IFC took 
seriously the need to work with 
the opposition. 

Chile’s environmental record is 
enough to give any investor 
pause. White pushing ahead with 
economic growth under the Pino- 
chet government. Chile also 
despoiled its resources. 

Santiago is second only to 
Mexico City in air pollution 
according to the Natural 
Resources Defence Council, co-or- 
dinating opposition to the project 
in Washington. "Copper smelting 
operations in northern Chile have 
produced dangerous blood levels 
of arsenic among local popula- 
tions. 

"Commercial logging of 
Southern Chile’s native forests is 
rapidly eliminating some of the 
world's oldest temperate rain for 
est ecosystems. Overfishing has 
left all of Chile’s important com- 
mercial fisheries in critical condi- 
tion,” says the NRDC. 

Now a democracy, Chile has a 
fledging environmental movement 
which looks with suspicion at 
plans to develop the river. Three 
suits have been filed in Chilean 
courts to stop the project. 

ENDESA, the privatised electric 
company, planned the Bio-Bio 
development with no analysis of 
energy alternatives, and little pub- 
lic discussion or consultation with 
the Pehuenche. However, it needs 
foreign capital to complete even 
tbe first dam. 


After complaints from the 
NRDC and Grupo dc Accion pnr el 
Bio-Bio, the IFC required a com- 
prehensive environment assess- 
ment and an independent study of 
energy alternatives. It hired an 
independent consultant to evalu- 
ate the environmental assessment 
and, overcame ENDESA resis- 
tance to making the public. 

Pangue, due to be completed in 
1997. is not a large dam by World 
Bank standards. It will create a 
reservoir l-lkm long, flooding an 
area of 400 hectares. Only 53 peo- 
ple will have to be relocated. The 
most immediate impact will be on 
white water rafters and kayakers. 

Environmentalists say the for- 
ests around the dam could become 
susceptible to logging, threatening 
an ecosystem which supports 
many rare and endangered spe- 
cies. These include the Araucaria 
trees, which produce pine nuts 
gathered by the Pehuenche; the 
Andean condors, pumas, and the 
tiny pudu deer. Operation of the 
dam will change the river's chem- 
istry, endangering fisheries. 

ENDESA has promised numer- 
ous measures to mitigate the 
impact of the Pangue construc- 
tion. It has also agreed to the Pan- 
gue Foundation, fonded through 
on annual grant of $140,000 or 0.3 
per cent of the project’s net 
income, to help the Pehuenche 
communities. 

None of this has satisfied the 
Pangue opposition, which criti- 
cises the dearth oT public debate 
in Chile over the project. Glen 
Prickett of the NRDC believes an 
energy conservation programme 
could satisfy the sbort to medium- 
term demand for new electricity in 
Chile, giving time for new devel- 
opments in solar and biomass 
technologies. 

However, Monenco, tbe Cana- 
dian consulting company hired to 
assess energy alternatives, con- 
cluded that the Pangue project 
represented the best option for 
supplying near-term energy needs. 

The dam will be almost impossi- 
ble to stop; construction is already 
under way. However, the IFC has 
made no commitment on the next 
five dams. It has also got ENDESA 
to agree to study the cumulative 
impact of the other dams on the 
Bib-Bio and its people before for 
ther development. 



CONTRACTS ft TENDERS 


career’ leads to Pru 


This leaves the managing 
director of PIP in charge of 
production, strategic market- 
ing and customer service for 
unit trusts, PEPs, and currency 
funds. 

Bedell-Pearce says that the 
current climate afforded him a 
wide range of candidates in the 
course of his search, both “sea- 
soned campaigners from the 
unit trust and PEP business’ 1 
as well as those from outside 
who measured up to his "per- 
son specification”. Elliott, 35, 
who has an MBA from the Lon- 
don Business School, tell Into 
the latter category. 

The finanrial services chief 
says he was attracted by an 
individual who had "con- 
sciously managed his career”. 
After a spell in corporate plan- 
ning at BP, Elliott was sales 
and marketing director at TSB 


Direct, and most recently direc- 
tor of consumer banking in 
Britain for Allied Irish Bank. 

"At both TSB and Allied 
Irish, he had responsibility for 
delivering sales through distri- 
bution channels over which he 
had no direct control. It will be 
an identical situation at the 
Pru where you have to use per- 
suasion rather than direct 
management control.” 

A contributory factor to 
Wren's departure was Bedell 
Pearce's decision to put expan- 
sion into continental Europe 
"on hold” until tbe economic 
climate changed. Bedell-Pearce 
says that the decision, reached 
in April, has been vindicated 
given the current gloomy pros- 
pects for Germany, the country 
in which the Pru would have 
wanted to initiate its push into 
Europe. 


'Managed 

The Prudential has recruited 
Symon Elliott, director of con- 
sumer banking in Britain at 
Allied Irish Bank, as its new 
managing director, cf Pruden- 
tial Investment Products (PIP), 
to replace Alan Wren who left 
in September. 

Keith BedeU-Pearce, chief 
executive of the Pro’s financial 
services group, explains that 
Wren's departure was 
prompted by a “cleaning up” of 
responsibilities within this 
area. 

Hence, whereas Wren had 
previously been in charge of 
production, marketing and dis- 
tribution, responsibilities on 
the distribution side - 
whether through direct sales 
or via Intermediaries - had 
been passed to the managing 
directors in charge of the spe- 
cialist salesforces. 



Adrian Day (top) has been 
appointed manag in g director 

of Racal Radio, part of the 
Rated Electronics Group. 
Managing director- of Racal 
Recorders for tiie past three 
years. Day has been brought 
across to strengthen the 

management team at Racal 
Radio. He will be focusing on 
developing the group’s military 
co mm u n i ra tions busin e ss. 
David Poole (above) has been 
appointed md of Raral 
Recorders Group. Martin Lea, 
formerly salesand marketing 
director of RacabDatacom. 
succeeds Poole as md. 


■Hogg Group, the insurance 
looker, has announced a reor- 
ganisation of Its senior man- 
agement which sees James 
Vaughn, stepping down from 
his position as executive chair- 
man. Vaughn, now 65, will 
remain on the board, becom- 
ing a non-executive joint dep- 
uty chairman and a member of 
a newly formed executive com- 
mittee. Anthony Howland 
Jackson, 51, currently chief 
executive, takes- over from 
Vaughn as executive chair- 
man. Vaughn, an American 
who joined Hogg in 1988, says 
he Intends to spend less time 
on day-to-day company mat- 
ters. On the other hand he 
remains chairman of Hogg's 
North American subsidiary 
and' hopes to spend at least 
half of each year in New York. 


■ The rrv Network Centre, 
which will have more than 
£500m a year available to com- 
mission programmes for fTV, 
has appointed Vernon Law- 
rence as controller of network 
dr ama and enter tainm ent. 

Lawrence, the current con- 
troller of entertainment at 
Yorkshire where he commis- 
sioned some of rrVs biggest 
successes such as Darting Buds 
of May, is the latest to join the 
new commissioning team. Last 
week Stuart Prebble of Gran- 
ada Television joined as con- 
troller of factual programmes. 

The appointment of Law- 
rence. 52, of both drama and 
entertainment brings together 
two important roles in ITV. He 
will have two deputies: one 
responsible for drama and the 
other for entertainment 



Wellcome, the UK drugs group, 
has acknowledged the move 
towards more collaborative 
ventures in tbe pharmaceuti- 
cals industry with the creation 
of a new post of director or 
group licensing. 

The new incumbent is Mark 
Weedon (above), formerly pres- 
ident of Wellcome’s Canadian 
subsidiary. John Robb, chief 
executive, says an indication of 
the job's importance is that 
Weedon will report directly to 
him. 

The decision to create the 
post - taken unanimously by 
Welcome's top 50 managers - 
was to help fill critical gaps in 
the group’s product and geo- 
graphical spread. “Not all sides 
have been covered. We need to 
look at more co-development 
agreements, particularly in 
Japan where partners can help 
us push drags through the reg- 
ulatory process,” says Robb. 
He says Wellcome’s presence 
in Japan is too narrowly based 
with only two products. Yet 
Japan remains the world's sec- 
ond largest market. 

The job will also entail com- 
pleting the group's portfolio by 
licensing in drugs, as well as 
licensing out those drugs that 
do not fit the core portfolio. 


Gold quits Scottish Enterprise 

Lex Gold, one of two joint 
managing directors of Scottish 
Enterprise, the official develop- 
ment body for southern Scot 
land, is to retire from . the 
organisation in March at the 
age of 52, Scottish Enterprise 
said yesterday. 

His departure will mean that 
the posts of both -managing 
directors are becoming vacant 
On November 23. John Cond- 
liffe. Gold's follow managing 
director, died suddenly at the 
age of 46. 

The vacancies could lead to a 
reorganisation of the manage- 
ment structure of Scottish 
Enterprise, which began, oper- 
ating in April 199 L 

The system of having joint 


manag in g directors, with. Gold 
responsible for corporate ser- 
vices and Condliffe handling 
strategy and the operations of 
the iZ local enterprise compa- 
nies in the Scottish Enterprise 
network, was put in place 
before Crawford Beveridge, the 
ceo, took up his appointment 
early last year. 

Earlier this year it. was 
learnt that Beveridge wanted 
to simplify the structure bat 
no change was made. 

Two further changes are in. 
tbe pipeline. First, dozens of 
jobs at Scottish Enterprise’s 
Glasgow headquarters are 
likely to go in the next few 
months because of cuts In the 
organisation's budget. 


Secondly, Sir David Nickson, I 
chairman of Scottish Entex^ 
prise, hands over next month 
to Professor Donald MacKay, 
an economic consultant and 
one of Scotland's leading econ- 
omists. 

Gold has been a key figure in 
shaping Scottish Enterprise, 
formed through a merger of 
the Scottish Development 
Agency and the Training 
Agency In Scotland, of which 
he had been Scottish director. 
He says he is looking forward 
to "new and fresh challenges” 
after 33 years in public service, 
hut although he has received 
invitations to consider possible 
posts, nothing has been fixed 
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Arab Republic of Egypt 


Egyptian General Company 
for Buildings (Attend, Comp.) 
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National Company For Construction, (Hold. Comp.) 

International CALL for Prequalifying 
Companies, Specialized in Interior Lighting & 
Equipping Movie & TV Plateaus & Studios 
Installations. 

Tbe Egyptian General Company for Buildings, 
invites companies, specialized in Equipping & 
Executing Interior Lighting & Installations for 
Movie & TV Plateaus & Studios. 

To send qualifications & Previous Experience 
Documents, So that a limited international BrD 
will be available only for a few number of highly 
qualified companies to submit their offers for: 


The HIGH INSTITUTE OF CINEMA, 
ACADEMY OF ARTS, GIZA, CAIRO 


Prequailflcatlon documents should be 
submitted at the above address, not later 
than the Gth of Feb. 1993 & should at least 
cover the following: 

1 - Ijegalform , nationality & address 

2 - Financial Position, during past 5 years 

3 - Previous experience & Scope of Activity 

4 - List of similar projects & the stages of work 

in color photos. 

HAVING AGENTS REPRESENTATIVES OR 
TECHNICAL OFFICES IN EGYPT IS A MUST. 

For further information please contact at the 
above address or flash to fax no. 02-7474724 


COMPANY NOTICE 


MPFHIMKEIML 

uscommamwTEmnjMTiNG 
MTZ NOTES B95 

The intarcst rote ippdnfato to the Notes 
jail»adojjh&l wScSwncndi^lftti 
December 1992 ■! be par annum. 

. Thekitfln4»mtetDU3$l39LQ3 
{wUSS5A»aDdtoUSS278J)dper 
USndOOOpriDcW emomtof tlw 
NqCmmI be pakfon tGth June 1983 
W^prieesitadon of Coupon ilo. KL 


BMtfCLEUM(UK)Plc 
Principal paring Agent 



LEGAL NOTICE 


M THE MATTER OF 
LATTER a COMPANY UMffED 
AND MTHE MATm OF 
TW WSOLVENCY ACT 1980 
In KconfeNs wo h We 4.I0B el Ttu Itiaok- 

a saphanwn. a Ucorgad insoM n c y ftaaaon- 
a-dLanamCiOMieyADM 7 Kanldc Race. 
Lenoon W1H 3FF. m apponed Uquttft* of 
Me dbow Company by Um Cradtom on iifi 
DKrfftalttK. 

Doted Me liffi December W2 
j . & Sfcptan&on. Uqwfefcr 


ART GALLERIES 


lUALBOOOUCH FWEMTtTD 6AJbamxfa 
Stmt London Wl. Ftoga -flmr Pm 

and Otter StorfM*. UrtBSOJanmy 1093. 
Mon-Fti Ifem-fiSOm. S* 10m-1£30pm. 
CtasadBovli Holds yi. Tab 071 6295161 


gfeCROWN 

WESEATE 

THE CROWN ESTATE COMI«S3IOfiEB3 
TENDERS INVITO) 

The Crown Estate ComniZuImrs seeks tenders ksr prospecting and ten 
year production Sconces (subject to obttdrvng Government Views) to dredge 
sand and gravel from twelve dacron seabed areas lying off die Humber 
Estuary in the general region of the Nbrtfi Sea between S3T N to 55* N and 
die UK Coastline to UK Median Line 

Tenderers are Invited to submit tfielr bids for any number of the twelve 
areas, based on the Invitation to Tender, Form of Tender and Licences 
which may be obtained from the Crown Estate Commissioners, Marine 
Estates, Crown Estate Office. 16 Carlton House Terrace, London. SWiY 
5AH (Telephone: 071 210 4314). Please quote reference F. Tenders must 
be received by Friday 12 February 1993, 

The Crown Estate Commissioners do not bind themselves to accept the 
highest or any other tender. 

All enquiries concerning the invitation to Tender, Form of Tender and 
Licences should be directed toDr A J fcbrray. Marine Estates, at the above 
address. 


LEGAL NOTICES 


IN TBE MATTE* OF 
VOGUE DOUBLE GLAZING LIMITED 
AND 

IN THE MATTE* OP 
THE INSOLVENCY ACT U«C 
NOTICE IS IE8EBY CHWgf ** the Octal 
of ite *b o we wood Coopuqp, «Ueb b being 

Sb 10th (fay of Frfwiry^SWtotood la »Mr 

dncrijsioB* IU] ptftfatUn of Woirdaltt or 

CUB, oarf «bo uinca end iNwm of their 
soOsitocv (if ffij) tt> the SURJfT 

KUMAR SINGLA. FX-A.. of SINGLA ft 
COMPANY, Owed AccomttniSi, 49 Qoeon 
Victoria Street. Loodee, EC4N 43 A, the 
Uq ei det o r of the raid Com p eo y . nd IT to 
required b y ootloe m wrilbog from tha paid 
UyMo a r. oap ei i n flyaffcybft i o licil B B^ ta 
cone fa mad pnte Ifasir debts or dsfaaa u rarii 
tin and pbu u shall bo op e s tiled Ed each 
notice, or m default (hereof will iiirrlnrtrrf 

famfeo breft of ny dfaffeul^ made hafai 

■uchftfa a — pwwmL 

DATED ifab lOlh day of DoosafacrL992 

S ESIN OLA. Director 


NOTICE TO CREDITORS TO SlKAST CLAM 
H THE MATTER OF 
1- A TVER ft OOMMNY LTD 
WO M THE lymraCF TIC HS0UBCV ACT tSBfi 
NOTICE IS HEREBY GIVEN M N Cttflm 
of ha aboua-namaf Com pa ny . uWi b Dftg 
vdhjnteiy mound up. ora mjukad. on or before 
lOti Ma wJ i 1993. id sand in ne M tanramts 
and a— Mwa. Vue aft fawaaa andd tfc dpflona. hi 
pofttfK of Mr duxs or dakm and bid names 
and addwBBB of he Sokxn B m id bh 
iKHfsgnoa 
J. 8. S W M 

t* Latham CnMoy A Dhft 7 KMcfc Raco. 
London WrH 3FF 

lw UqMftoi of Iho mtf Company, ana, i do 
reqmrod by nooaa In nreng ken tho said 
UqpMfcaOL era, panorady or by fwr Sottsn, id 
ow w\ and pnm theft debfa or dam ax cuch 
am end pim ns PwltM muM k$ audi noeoB. 
or fci date* thereof trey wi bo $wttW Bom bid 
bene* of any dsHMon mad* before sudi dam 
arepnwd 

Owed lit* Decanter 1892 
a a sioph<iTW UMdaoc 



Rfl^aocd mnbec 1889832. hot cooqMBp 
nuae! Trading Guta ft 


Loinn Conroe l,Mbd. Nam ot hufaqR 
Guta CnirecTpttfa dtafi re ta aitarf 
appointment of a ft i rnfaCnti vo mahror(s); 4 
Docombc r I9tt Naas of pare appoaglqg iha 
afafabnihv p rireMi Ndfanl Watnntar 
Bank PLC N i Vooghx and C I itogbes, 
Axkninbtreiivb R o c etw/f oin i Adifhletrfrre 
Rmfewn toirVce tanUer boW and 2M1) 
Address* Kplifow I f ont, 42 Dlngtrall Hoad, 
Croytai Soupy CR02NR 


PERSONAL 


PUBUC SPEAKING Tfalnl.g .nd 
apoochwttrtB by mad winning speaker. 
First lesson free. Tet (0727)861133. 



■nfaScoioqiag) fafotvency Act 1*6 


Company No 210)57 
BngiWnd b England and Wifa 

E Bishop Darelopmcnli Unled 
Kota la hamby gtan prartf to Section 48(2) 
Insolvency act 1980. ihal a meeting of l he 
WMrcnwtl cwdtaiof ihcabaao-aunol conyrey 
will be hold at tha offices of: Cork Gaily. 
Orchard I loose, PO Boa No 267, 10 Albion 
Place, Maidstone, Kent MEM SDK on 22 
D rgm b flr 1992 si LQJO am far die purpose of 
bevkiglaad befere: it a oopy of iho lcyet pre pa red 
by Iho AftUmfa Receivers infer Sectitm 4 
of fa —id AcL The meeting may, IT it thinks fit, 
edfabtfah s cwta to oexebe the funaidMt 
conferred on aeddanT camminccs fay or under 
the Act. 

Q odhre s tea only are Iliad i a «sc if; 

(a) They have delivered lo ns at tiro oddrrrs 
shown above, no taler than jmm ad 21 Dcunnbcr 
1992, vritkn tail of tin debts they daim to be 
due lo there Cram the cueapenj and iho claim has 
been duly adioaied under tic pwishms of Hubs 
)Jl ksdrency Rtda 1996; sad 
(fa) There has beca lodged with am any proxy 
urbicJi fee oedior krtcoifo lo be mrj un ha ur 
bar behalf. 

Pfcsre omd that tha arigiflaj proxy tigped by or 

OQ behalf of the cmhuo renal be lodged jo the 

■ ti fto re uatkred; phatnenpare (redadaig faol 

copies) are nm aocc p t a bl r 

Signed: N I Vooghf, Joint Adiulnfairaiivc 

Receiver 

D«fe 7 December 1992 


AIRCRAFT 
FOR SALE 


Olympic Airways 

offers for sale and lease back 
tour(4) Aircraft Airbus A300 
B4-100 

Equipped with CF6-30 CS Engine, 
UfttSJN IDS 148 184 ISO 

UFO Data 1S80 1BB» 1962 1888 

Offers must be submitted not 
later than January 8th 1993 
1400 local time and 
according to the terms and 
conditions which will be 
provided upon request from 
Olympic Airways / Technical 
Operations Department 
Mr E Kakoulidis Manager 
Materials Management 
Division on weekdays during 
working hours. 

Tel: 9382225, 

Fax: 9812347, 

TLX: 210619 OAUT GR, 
SfTA ATHPZOA 
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M ussolini may have 
made the Italian rail- 
ways run on time, at 
least in his day. But 
not even a dictator was able to 
make the network adhere to finan- 
cial targets. 

Modem management efforts, how- 
ever, are helping to transform FS, 
the Italian state railways which 
have the dubious distinction of 
being western Europe's most ineffi- 
cient and overmanned rail network. 
Under the management of Lorenzo 
Need FS is being given a radical 
face lift, slimmed down and par- 
tially privatised. Endowed with its 
first business plan worthy of the 
name, it is due to become a public- 
ly-quoted company at the end of 
this month. 

The FS, with the treasury as sole 
shareholder, will act as a holding 
company fbr a network of subsid- 
iaries - including some with pri- 
vate capital - covering every activ- 
ity from property development, 
through to freight, high-speed 
trains and computer software. 

When Need was brought in as 
special administrator of the FS in 
June 1990, the railways bad been 
through a series of disastrous man- 
agement experiences. 

It took him until last May to pres- 
ent a business plan and he did so on 
a take it or leave it basis. He 
wanted things done his way. In the 
event, he had little difficulty in 
gaining support for a new mandate. 

“The basic problem in the FS has 
been one of management," says 
Need, whose main experience has 
been in the state sector - working 
with ENL the national oil concern. 


“IT WAS a shambles. We were 
technically insolvent and our backs 
were up against the wall," recalls 
Rhiannon Chapman, director of 
Britain’s Industrial Society. 

Eighteen months ago, the inde- 
pendent advisory and training 
organisation committed to develop- 
ing workplace skills and spreading 
the gospel of good management, 
was fighting for survivaL A proud, 
73-year history was insufficient to 
guarantee any kind of future. 

After decades of spirited cam- 
paigning to impart best business 
practice to thousands of private 
and public sector customers, the 
society badly needed a dose of its 
own medicine. 

By 1990, the organisation had 
recorded an animal deficit of £1.4m 
and another loss was to follow in 
1991. Poor financial management 
meant it was owed about film by 
customers; unused to being chased 
they were painfully slow to pay op. 

**We were at that point which 
companies reach when the banks 
are tempted to poll the rug. We had 
a very sick balance sheet, with no 
cash and no reserves. 


MANAGEMENT 


Robert Graham reports on radical changes to Italy's 

inefficient and overmanned state system 

Rail network runs 
along new lines 


and latterly running their chemi- 
cals side. He believes in manage- 
ment by objectives and leadership 
from the top. 

He inherited a railway in which 
only 5,000km of the 16,000km of 
track was considered economic 
(essentially the north-south Milan- 
Naples route). Productivity on the 
basis of units of traffic per 
employee was 70 per cent less than 
the French railways and a third less 
than that of Germany. Passenger 
tariffs were, and remain, one-third 
of those In other EC countries. Not 
surprisingly the FS last year had an 
operating loss of L9,429bn (£4.4Sbn). 

One of his priorities was to tackle 
over manning . Since June 1990, the 
number of jobs has dropped by 
about 20 per cent from 208,000 to 
165,000. This is the most concen- 
trated reduction In manpower ever 
carried out by an Italian state entity 
and has been done with remarkably 
little protest from a traditionally 
powerful sector of the labour move- 


ment. A further 40,000 jobs could go 
in the next seven years. 

The secret has been a generous 
system of early retirement, funded 
largely by the state but with FS 
contributing L700bn a year. 

Need has recruited 60 new man- 
agers. With these he has trans- 
formed the old pyramidical FS man- 
agement structure, based on 
departments with limited responsi- 
bility, by creating nine divisions. 


T hese group homogenous 
activities such as passen- 
ger traffic, freight and 
asset management, and 
give management operational 
responsibility for running their own 
profit centres and investment pro- 
grammes. The central board under 
Necci concentrates on co-ordina- 
tion, strategic planning and rela- 
tions with the government. 

The philosophy behind the new 
FS management is twofold. First, it 
must shift FS from its previous sta- 


give 


tus as a mere operator-administra- 
tor of a loss-making public service 
to a profit-conscious service, respon- 
sive to the public and industry. Sec- 
ond, it must tailor its activities to 
the financial constraints of the trea- 
sury and the possibilities of attract- 
ing private capital. 

In theory the state will only inter- 
vene in a regulatory way and in the 
form or a regularly-reviewed agree- 
ment stipulating those investments 
deemed entrepreneurial and those 
considered socially necessary dike 
the maintenance of uneconomic 
track). 

It remains to be seen whether FS 
can find sufficient resources both 
for capital needs and to cover its 
share of projected losses without 
resort to its new shareholder, the 
treasury. 

The hardest conundrum to 
resolve is that of raising the cur- 
rently-frozen freight tariffs and 
fares. Necci has to accommodate 
both government anti-inflation pol- 




tlUan’s central 


: g a te wa y to one of the lew.proStabto parts at Italy's 


icy and attract new custom while 
bringing prices into line with the 
rest of Europe. This could mean 
premiums on the moat popular 
routes, already signalled by the 
effective separation of the "eco- 
nomic" 5,000 km of track from the 
rest Some routes will be closed if 
they attract less than 30 passengers 
a day, although the bulk of the 
uneconomic track is expected to be 
run on behalf of the regions. 

Private sector involvement cen- 
tres on three areas - the proposed 


high-speed train network, property 
development and information tech- 
nology. The most important of these 
is TAV, which will develop the 
high-speed train network owned 60 
per cent by FS and 40 per cent by 
Italian and . foreign institutional 
investors. Current estimates for a 
Milan-Naples north-south link and 
Venic e-Turin east-west axis are 
about L25,000bn. Another proposed 
link is Turin-Lyon. 

The FS hopes to raise funds not 
only in the market but through 


network wtdefa is undergoing Mg changes 

property divestment and develop- 
ment, the latter with private sector 
partners. A new FS company. 
Metropolis, will develop stations, 
track and FS's property holdings. 

Given the huge projected costs for 
high-speed trains, - Need runs the 
risk of finding this project sucking 
the bulk of funds at the expense of 
main tenance and modernisation of 
the rest of the railways. The diffi- 
culty of finding funds also suggests 
the high-speed train project will 
move slower than anticipated. 


Training supremos learn a profitable lesson 

Michael Cassell looks at how Britain’s Industrial Society has come back from the brink 





Rhiannon Chapman: quiet revolution 

“It would bave been pretty 
embarrassing to have been brought 
in to preside over the death of the 


organisation", Chapman adds. 

The financial crisis which 
remained largely hidden behind the 
Regency facade of the organisa- 
tion’s Carlton House Terrace head- 
quarters in London stemmed from 
longstanding weaknesses. 

The society had never entirely 
seen itself as a hard-nosed busi- 
ness, a tendency reinforced by its 
commitment to balance its core 
commercial services - in-house 
training, company consultancy, 
conferences and courses - with a 
range of non-profi table community 
projects. 

It spread its training and advi- 
sory services too thinly. The pro- 
grammes offered to the society's 
12.000 member organisations were 
also looking outdated weak mar- 
keting s kills compounded the prob- 
lems which the recession further 
underlined. 


Attempts to stop the rot hit staff 
morale. And just when training 
was emerging as a political hot 
potato, the society appeared to 
have lost Its way. 

Its renewal began with the 
appointment in July 1991 of Chap- 
man, a former personnel director at 
the London stock exchange. 

The choice of a woman was a 
statement of change in itself, given 
the exclusively male lineage which 
had run the society since its forma- 
tion in 1918. Her reported assertion 
that the governing council had 
been “quite brave” to appoint her 
was widely shared. 

For her part. Chapman saw the 
society as an important national 
asset which was under threat. 

The society could at least rely on 
goodwill among its traditional cus- 
tomers, having won widespread 
approval and support from govern- 


ment, business and the trade 
unions. Its reputation as an even- 
handed source of advice was 
largely intact 

But the priority was for Andrew 
Cameron, who arrived from RTZ 
Corporation as finance director, to 
sort out the books. Old pro p e r ty 
valuations were updated, paving 
the way for short-term loans. 
Financial controls were improved 
and costs were cat without job 
losses. 

An intensive re-examination of 
the society exposed to detailed 
scrutiny its staff of 350, its services 
and its relationships with custom- 
ers. A possible name change was 
considered and may yet emerge. 

“Product lines" were reappraised 
- “Did we need to go on naming 
old courses for the sake of those 
Neanderthals who didn’t want new 
ones?" - and a new generation of 


programmes is emerging. 

The society's organisational 
structure was also dismantled. An 
old, departmental structure denied 
customers full access to the range 
of services, while staff dedicated to 
teaching others the art of good 
communications randy knew what 
their colleagues were doing. The 
new system features six, regional- 
ly-based business groups capable of 
responding better to local. require- 
ments. 

The core group of 16 middle and 
senior managers were subjected to 
a bruising period of self-analysis 
and appraisal which led to them all 
having to re-apply for newly-de- 
fined posts. 

In September, BUI Beaver, former 
director of corporate affairs at 
National Westminster Bank, 
arrived to head up a revitalised 
marketing effort. 


The “quiet revolution”, claims 
Chapman, means a more self-confi- 
dent society, armed with a new 
mission statement and charter of 
principles intended to set new stan- 
dards of best practice for organisa- 
tions and individuals. 

Though the society may be more 
commercially adept, it will not give 
up its role in forging closer links 
between business, education and 
the community. 

It works closely with Training 
and Enterprise Councils, organises 
work-related schools conferences 
and helps to break the homeless- 
unemployed cycle. 

Its have Improved. In 

the year ending last June, the soci- 
ety showed a surplus and there is 
cash in the bank. 

The revitalised organisation is 
more likely to use its highly-valued 
independence to speak on issues 
which it believes are vital to the 
education and development of 
Britain’s workforce. Chapman says 
that, despite progress, the organisa- 
tion is “not out of fine woods" yet 
But it can, at least say that it is 
practising what it § reaches. 



“As a management consultant with a degree in to work with people who were the best in their 
chemical engineering, I took a close look at various field. What I didn't want was to waste years waiting 

chemical companies. So when it was my turn to Join to run my own shop. That’s why I teamed up with 

the ranks of those who manage - 1 had a pretty Akzo. The market we're In is constantly on the 

clear picture of what to expect. What i wanted was move. To move with it, we have to travel light. And 

Akzo is one of the world's leading companies In selected areas of chemicals, fibers, coatings, salt and health care products. 
Some 63,000 people, active in 50 countries around the world, make up the Akzo workforce. For more information, write or call: 
Akzo nv, ACC/F4, P.O. Box 9300, 6800 SB Arnhem, the Netherlands. Telephone 15 1) 85 66 22 66. 
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F ■ "t elevision has come to the end 
:. of ah era. In the past week two 

. ■ .: of its greatest stalwarts died: 

■ Dan Haskell and This Week. 
■ A Both were significant not only 
as long term survivors, but as symbols of 
wbat-British television has been in its first 
age: by and large a public service broad- 
casting .system, with good inm nHp n g and 
high ideals,, dedicated to all the varied, 
interests of its audience, and not obsessed 
with m a x i m ising either Its ratings or its 
profits. 

. Maskflll spent his entire broadcasting 
career with the BBC. He began his televi- 
sion commentaries from Wimbledon in 
1951, the year when Philip Harben pres- 
ented 7 * cookery series called Country Dish 
to . mark the Festival of Britain, and the 
BBC’s pin-op announcers were McDonald 
Hobley and Sylvia Peters. Television was 
still a gee-whizz gimmick and the senior 
service was BBC Radio with its Light Pro- 
gramme and Home Service. Maskell 
started as he was to go an for 41 years 
until his retirement earlier this year at the 
age of 84, speaking only whed.be had 
something useful to say, never using an 
unkind ' word, invariably courteous and 
urbane, always knowledgeable and audi- 
ble. When he started there was no com- 
mercial broadcasting in Britain. 

This Week, on the other band, was boro 
into the commercial system in 2956 shortly 
after the creation of ITV. it was only three 
years after Richard Dimbleby had 
launched Panorama at the BBC a nd the 


ARTS 


Televjsion/Christopher Dunkley 


Sad goodbye to long term survivors 


idea at Associated Rediffusion (Thames 
Television's predecessor) was to offer a 
weekly current affairs magazine with jour- 
nalism as good as the BBC’s but a more 
“grabby" approach. To achieve a high 
standard of journalism they made This 
Week a reporter-led programme and over 
the years employed James Cameron, 
Robin Day, Alastair Burnet, Peter Wil- 
liams, Robert See, Ltew Gardner, Jona- 
than Dimbleby, Peter Taylor, Denis Tuohy 
and many more. 

As to the “grubbiness”, having recently 
searched through many of the pro- 
gramme’s 1,500 editions in order to present 
a retrospective on TTV tomorrow, I have 
been vividly reminded of what this meant 
in the early days it meant stopping the 
ex-servicemen’s busking band. The Happy 
Wanderers, in Oxford Street whipping out 
a truncheon-sized microphone from your 
inside pocket (presumably with a hefty 
cable trailing down the inskis of your trou- 
ser leg) and interviewing the band amid a 
huge crowd of onlookers. Later it meant 
building a full size replica of a Cruise 
missile on a lorry and trucking it around 
the home counties to investigate public 
reaction. Last week in a final edition that 
typified the programme’s traditions - 


social concern and a determination to dis- 
close - it meant taking your cameras out 
on the streets of London to show how life 
expectancy for those sleeping rough is 47 
years. 

We are unlikely to see the Ukes of This 
Week or Maskell again. British television 
is now well on the way to becoming an 
Eastern Atlantic version of American tele- 
vision. Several of Britain's satellite chan- 
nels. Including Sky One, already consist 
almost entirely of American programmes. 
The commentaries on the satellite sports 
channels stand at the opposite side of the 
spectrum from Haskell's: these men, usu- 
ally Americans, cannot shut up, they seem 
to believe that silence will be interpreted 
by the audience as death. The BBC with 
its recent timid decision to plan for a 
major reduction in its audience share 
appears to be opting voluntarily for a posi- 
tion similar to that of the marginalised 
public service broadcasting system In the 
US. 

And all the signs are that the new ITV 
companies coming into operation on Janu- 
ary i, after succeeding In the Govern- 
ment's new auction process, designed to 
bring even more vigorous market competi- 
tion into broadcasting, will act more thnn 


ever like their American counterparts. 
Several, Including London's Carlton, will 
buy all their programmes from indepen- 
dent producers rather than support their 
own centres of programme-making excel- 
lence. This Week is dying because Thames 
TV foiled to keep its licence during the 
auction, and although Thames will con- 
tinue in business as a major independent 
(they plan to go on producing The BUI, 
This !s Your Life and so on) It seems that 
neither Carlton nor the ITV network as a 
whole has any intention of running any- 
thing like This Week. 

There will still be current affairs, hut 
the top ranked programme in Carlton’s 
listing of “Factual Programmes" is The 
Good Sex Guide, and in the first few 
months of 1993 the weekly slot currently 
occupied by This Week will be taken over 
partly by the independent company 20 20 
Vision and partly by the foot-in-thedoor 
Cook Report. Each outfit has produced 
interesting material in the past, but 
nobody is pretending that either will be 
supporting six programme teams as This 
Week has, ensuring that, at any time, a 
crew could be on the next flight out of 
Heathrow to cover any trouble spot in the 
world. That, say the people at Carlton, has 


become the prerogative of the news pro- 
grammes. 

So what of ITV's main news pro- 
gramme? Sure enough News At 10 has just 
been modified to bring it more closely into 
line _with the American modcL There is 
nothing new about this; British news pro- 
grammes on both ITV and BBC have been 
imitating their American counterparts for 
decades. When Huntley and Brinkley 
wowed the Americans the British switched 
to two-handed presentation. Now the three 
major US networks have reverted to the 
lone presenter: Dan Rather, Tom Brokaw 
and Peter Jennings compete in trying to 
combine charisma and authority with 
down-home Tolksincss and through-the- 
screen acceptability (I do not invent these 
phrases, l assure you). 

So ITN has taken Trevor McDonald and 
promoted him to the single-seat role. 
Given the colour of Mr McDonald's skin 
and the terrifying enthusiasm with which 
Enoch Powell's pronouncements upon race 
were once greeted in this country - an 
enthusiasm which uo one suggests h as 
subsequently abated - this was a brave 
and admirable thing to do, but scarcely a 
move designed to boost the ratings, 
despite Mr McDonald's splendid 


professionalism. In the process they 
effectively demoted the excellent Alastair 
Stewart, who promptly loft, and limited 
poor Julia Somerville to an “Over to you 
Hugh" role. 

The second half of the programme, 
which has trouble holding its audience 
(people tend to zap away the moment the 
commercials start and then stay away) 
now contains a “Focus" spot which does, 
indeed, look like a mini current affairs 
programme and sometimes contains good 
material. For instance the recent Item 
following up newspaper campaigns on the 
appalling effect of EC rcgulatiuus on 
abattoirs and scrap metal yards was 
strong, vivid, aud important. But if little 
bits of work like that are henceforth to be 
seen as ITV's contribution to current 
affairs then we arc right indeed to mourn 
the passing of an era. 

To me “news" still means the difference 
between the world yesterday and the 
world today, and the Job of current affairs 
- however much the technology and the 
journalistic techniques may chuugv - 
should be to explain the how and the why 
of those differences. Watching n reporter 
being kicked up the backside by an irate 
double glazing salesman, the sort of thing 
that happens in the Cook Report, has more 
to do with the Jeremy Beadle school uf 
embarrassment television than with 
current affairs. 

So it is “Goodbye Dan Maskell, goodbye 
This Week, and hollo Amerika". 


Theatre/Malcolm Rutherford 


A remarkable ‘Cyrano de Bergerac' 


To begin with an apology. I 
had never seen Cyrano de Ber- 
gerac before in any of its mani- 
fold versions, whether on stage 
screen or whatever, so can 
make no comparisons with pre- 
vious performances. Innocence 
or ignorance, however, can be 
an advantage: I can say with 
absolute freshness what a 
remarkable piece it is. Nothing 
else is quite like it 

The version at the Hay- 
market is a new translation by 
John Wells. That itself gives 
pause for thought Anything 
that Wells has a hand in - 
whether it is “Dear Bill" in Pri- 
vate Bye or his currant role in 
Graham Green's Travels With 
My Aunt at Wyndham's - 
tends to bear his own unmfc - 
takeable, whimsical stamp. 
One could almost believe, that 
be invented Q/nmo. 

But he did not; it just fits his 
style. The original play is by 
Edmond Rostand (1868-1918) 
and has been a success around 
the world ever since it was 
first performed in Paris in 1897. 


Cyrano (1816-1665) was a real 
flipire: poet, soldier, philoso- 
pher, scientist and lover of 
both sexes, he was someone 
whom Rostand picked up at a 
time when the European thea- 
tre was entering a period of 
great earnestness. 

There is nothing earnest 
about about Cyrano, whether 
the man or the play. Rostand 
called It an heroic comedy. It 
could be equally well described 
as a mock tragedy. It seems to 
me that it is simply sui generis. 

The principal attribute of 
Cyrano is that he has a very 
large nose, which he assumes 
disfigures him and blights his 
life. In fact, he is quite wrong 
about tins. In the play, he is an 
affable character, much 
sought-after and well-liked. It 
is his misfortune to believe 
that he gets by largely on his 
verbal felicity, while the men 
with good looks get the girL 

But there is much more to 
Cyrano than Cyrano. Rostand 
was plainly steeped in Shake- 
speare. Echoes of the battle 


scenes in Henry IV recur 
throughout; possibly Cyrano is 
meant to be a rather cleverer 
Falstaff with a French educa- 
tion. There is, in this produc- 
tion by Elijah Moshinksi, some 
remarkably good ensemble 
playing of a kind that one does 
not always associate with the 
West End. One of the charac- 
ters. de Gutehe, is played by 
Julian Glover, fresh from his 
performance as King Henry for 
the Royal Shakespeare Com- 
pany. The RSC influence is 

catr Mng. 

There is also & development 
of the balcony scene in Romeo 
and Juliet. Cyrano cannot 
court the woman he wants for 
fear of being thought too ugly, 
so he gives his words to his 
handsome friend. For a time 
they woo together as if on 
stilts. This is comedy of a very 
high order. So, too, is the fenc- 
ing scene where the duellists 
not only have to compete with 
blades but also in inventing 
verse as they fight 

Shakespeare comes in again 


with a series of pons: “But soft, 
what nose through yonder win- 
dow breaks?" and the inevita- 
ble “a nose by any other 
name". Yet the influences are 
by no means all En glish. In 
this very curious mix of a play. 
It is quite hard not to think of 
Proust and StendahL Rostand 
brings everything together. 

Cyrano is played by Robert 
Undsay who carries his nose 
to perfection. Note when he is 
asked to taste some wine from 
a rather narrow glass. The girl, 
Roxane, is Stella Gonet; she 
becomes remarkably dignified, 
almost queen-like in specta- 
cles, in her old age. Both the 
designs by Michael Yeargan 
and the lighting by David Her- 
sey are exceptional. A huge 
amount of effort has gone into 
the details, and it pays off. 
Cyrano should be added to the 
list of plays to be seen during 
the holidays - or whenever. 

Theatre Royal, Haymarket 

(071) 930 8800 



AbhUir Muir 


Robert Undsay (centre) as Cyrano in John Wells’s new translation, directed by Elijah Moshinski 


Ballet/Clement Crisj 


Any evening that shows us 
Balanchine’s Donizetti Varia- 
tions comes to us smiling - 
and we smile back. And any 
triple bill as well piannpd as 
Loudon City Ballet’s on Mon- 
day night is also to be greeted 
with pleasure. (I had thought 
the art of programme-planning, 
of composing an evening that, 
like a serious meal, has shape 
and conscious progression, was 
lost to British ballet.) 

LCB began with the Doni- 
zetti, which is Balanchine's 
1960 response to the ballet 
music from Dim Sebastian. 
Nothing could be prettier, 
more fleet or more featly done. 
A ballerina, Eva Evdokimova, 
and her cavalier, Paul Thrus- 
selL, three trios (one man, two 
girls), and a bubble of steps 
that are quick, bouncy, Bour- 
nonvillian, are the compo- 
nents. 

Balanchine knew all there 
was to know about ballet 
music in operas: Diaghilev. 
engaging him in 1924, asked 
“Can you make opera ballets, 
fast?" “Yes", said Balanchine, 


who had never made one in his 
life, "very fast", and went on to 
make dozens for the. Monte 
Carlo opera seasons. Such 
music spoke a language he 
eqjoyed - he used it irresist- 
ibly in several works - and to 
the delicious tones from Dm 
Sebastian he produced a series 
of ebullient and taring entries 
that LCB show off with enthu- 
siasm. Evdokimova,, at the 
piece’s heart, is in radiant 
form: grand enough to give the 
piece a focus, and quick-footed 
and responsive to the fioriture 
of the writing. It is a wholly 
Irresistible ballet, and in it 
LCB looks bright, willing, well- 
mannered. 

The meaty centre of the 
evening was a revival of Jack 
Carter’s Witch Boy . This is 
very much of its time (the mid- 
1950s) in manner and dramat- 
ics - magic and mayhem in 
the Smokey Mountains - but 
it is surely made, and in the 
past has held audiences by its 
dramatic energy. I do not think 
LCB’s casting is quite right. 
The memory of John Gilpin's 


mysterious passion haunts the 
title role for those of us fortu- 
nate to have seen him, and 
none of the present players 
seems to find the absolute clar- 
ity of feeling and movement 
that the piece requires to bring 
it off It is, though, a useful 
acquisition to LCB’s repertory, 
and worth seeing. 

The evening ended with that 
nicest of iced puddings, Les 
Patineurs. Ashton choreogra- 
phy is difficult for artists not 
reared in the Royal Ballet's tra- 
ditions - and, alas, difficult 
nowadays for those who are. 
LCB’s dancers push certain 
effects unnecessarily (the char- 
acterisations are in the steps 
and need no external prodding 
with “charm"), but the perfor- 
mance was sound, and Ashton 
was recognisable. In sum, a 
well-coQceived and well-exe- 
cuted evening: LCB has never 
looked better. 

London City Ballet is at Sad- 
ler’s Wells with, varied pro- 
grammes - check with theatre 
listings - until January 2. 
“Witchboy" is sponsored by 
Bankers Trust Company. “Les 
Patineurs" is sponsored by 
John Olivia Hughe* 


Concert/Max Loppert 

Fortepiano pleasures 


Tate Gallery plans new museum 


Robert Levin is a scholar of distinction 
and a performer whose repertory 
stretches from the early keyboard 
collections to Boulez and Carter. As he 
proved at the Queen Elizabeth Hall on 
Thursday, his powers as a recitalist 
on the fortepiano are immense. He is 
not a miniaturist or an antiquarian 
(although the physical and spiritual 
qualities of the instrument were 
captured with alert “period" 
sympathy), but a musician engaged to 
bis utmost on the matching and 
reconciling of instrumental sound and 
musical sense. 

A fortepiano recital in this 
coldly un-intimate hall is a risky 
business, even when a wooden shield 
has been supplied to enclose player and 
instrument, to focus the tone and line 
amid so much acoustical woolliness. 
But In his touch of the instrument Mr 
Levin did nothing egregious or cosmetic 
to achieve communication; he had no 
recourse to flashy, audience-wooing 
tricks. Rather, his accounts of Schubert 
(the D major Sonata, D-850) and 
Beethoven (the “Hammerklavier") 
gloried in the smaller dynamic range, 
the palette of unhomogenised 
tone-colours. 


He did this by paying the most 
precise and purposeful attention to 
tempo relationships, varieties of 
accents, fine distinctions of 
chord-voicing, accurate applications 
of legato and maroato phrasing, in ways 
unavailable to all but the most sensitive 
modern-piano performances. The 
exquisitely fresh, springy and above 
all keen-spirited character of his 
Schubert was a continual delight; 
such needle-point wit, such 
nimble-footed fantasy of the finale 
recalled Clifford Curzon's performance 
of the D major - than which no praise 
can be higher. 

The "Hammerklavier" represented 
a challenge of a far more arduous 
sort, bravely and In many ways 
brilliantly faced. 1 have never heard 
the Allegro movements go at such a 
lick, nor the decorative de tails of the 
Adsgio traced and developed with so 
lightly lyrical a co mmand of phrase. In 
this of all works the laie-20th-century 
ear is still habituated to expecting 
monumentality of sound; Mr Levin’s 
reading achieved genuine rugged 
monumentality of spirit, which is much 
rarer. 


The Tate Gallery in London, which 
houses both British and modem art, 
intends to split up its collections. 

Yesterday it revealed plans to build a 
new £50m plus museum of modem art 
in centra] London, to be mainly 
financed by money from the Millen- 
nium Fund and to be open by 2000. 

The existing Tate, on Millbank, will 
become an enlarged museum of British 
art A flOm donation from an anony- 
mous American well-wisher will enable 
it to build new galleries in the Tate, 
which should be complete by 1996. 

While it waits for Millennium reve- 
nue, financed through the national lot- 
tery, to come on stream, the Tate is 
looking for a temporary home for Its 
modem art collection. It hopes that a 
property developer with an unlet build- 
ing will loan it to the Tate for around 
five years, and perhaps contribute to 
the £5m-£10m needed for the conversion 
Into an art gallery. 

The dual role of the Tate, as the main 
British gallery covering the very differ- 
ent fields of modem art and British art, 
has attracted criticism, but the main 
impetus for the new museum comes 
from the Tate's inability to display 
more than 15 per cent of Its 5,100 paint- 
ings *nH sculptures. Even with the new 
museum only 25 per cent of its holdings 
will be on show at any one time. 


The Tate Gallery is making an early 
bid for Millennium money.intended to 
give the nation important new arts 
buildings to celebrate the year 2000. It 
will have received the Government's 
tacit approval for the scheme, but will 
be expected to raise some of the cash 
from private and corporate sources and 
to build up an endowment fond to 
finance the running of the new 
museum. It is possible that an existing 
building, like the unused Bankside 
power station on the Thames, will be 
converted to a museum if the finance 
for a new structure is not forthcoming. 
The Tate is not yet launching an 
appeal; it is staking a claim and hoping 
that its commitment will attract a 
response from business and Govern- 
ment and ensure success. 

The Tate Gallery of British Art will 
show foreign artists if they have influ- 
enced British artists, and the Tate Gal- 
lery of Modem Art will exhibit some 
British paintings. Nicholas Scrota, 
director of the Tate, said the scheme 
was “a vision put down in words," but, 
along with the chairman of the Trust- 
ees, Mr Dennis Stevenson, thinks the 
climate is right for this ambitious proj- 
ect. Both museums would offer free 
admission. 

Antony Thomcroft 





-‘ " -S* 





■ BARCELONA 

OPERA 

Lohengrin, conducted by Uwe 
Mund and staged by Gotz 
Friedrich, can be seen at Gran 
Teatre del Uceu tomorrow and 
Sun (also Dec 23, 27, 30, Jan 2. 

5). The cast includes Thomas 
Sunnegardh, Kurt Rydl and Eva 
Marion. Sat: Paata Burchuladze 
sings arias by Verdi. Borto and 
Musorgsky, accompanied by the 
Uceu orchestra conducted by 
Daniel Nazareth (412 3532) 
CONCERTS 

Alexis Weissenberg gives a piano 
recital tonight at 21.00 in the 
Paiau de la Musica. Fri, Sat Sun 
morning: Garcia Navarro 
conducts Barcelona City 
Orchestra in works by Haydn. 
Grieg, Hindemith and Ravel, with 
piano soloist Maria Tipo. Mon: 
Handel's Messiah with Scottish 
Chamber Orchestra and Valencia 
Chorus (288 1000) 

• Information and booking for 
cultural events available through 
Caixa de Catalunya from 08.00 
to 14.00 (310 1212) 


■ COLOGNE 

Phlfhanmonle Tonight Maurice 
Andre plays trumpet concertos 
with the Ensemble Orchestral 
de Normandie. Fri. evening and 
Sun morning: Hans Vonk 
conducts Cologne Radio 
Symphony Orchestra in works 
by Stravinsky and Beethoven. 
Sat Bach's Christmas Oratorio. 
Mon and Tues: Virtuosi Saxon la e 
play concertos by Vivaldi, Corelli 
and Telemann. Dec 23, 24. 25: 
ballet gala (2801) 

Operahaus Tomorrow: Olaf Baer 
song recital. Fri: Hansel and 
Gretel. Sat Thomas Fulton 
conducts first night of Willy 
Decker's production of Billy 
Budd, -with a cast including Philip 
. Langridge, Boje Skovhus and 
Monte Pederson. Next Tues: Die 
Zauberfidte (221 8400) 


■ COPENHAGEN 

Flemming Flindt's production 
of Nutcracker can be seen tonight 
and'Fri at the Royal Theatre, with 
further performances next week. 
Sat Don Carlo. Mon: Carmen 
(3314 1002) 


■ FRANKFORT 

• Russian State Ballet tonight 
and tomorrow at 
JahrhundexIhaJle HoecftsL Fri: 
Andrei Gavrilov piano recital. 
Next Tues and Wed: Best ot 
Broadway with New York Harlem 
Dancers and Uno Dance 
Company (3801 240) 

• Broadway musical 42nd 
Street Fri in the'Alte Oper for 
a three weeks (1340 400) 


• A new William Forsythe ballet 
is premiered on Sat at the 
Schauspielhaus, repeated Dec 
21. 23, 28, 30, 31 (236081) 

• Ruth Berghaus' new 
production of Der RosenkavaJfer 
opens at the Opernhaus next 
Wed. Die Fledermaus can be 
seen on Fri and Sun (236061) 


■ GOTHENBURG 

Konserthuset Tomorrow and Fri: 
Jesus Lopez-Cobos conducts 
Gothenburg Symphony Orchestra 
and Chorus in Bertioz’s La 
Damnation de Faust, with soloists 
Linda Finnie and Stefan Dahlberg 
(167000) 


■ HAMBURG 

Staatsoper The main event this 
week Is the first night on Sunday 
of a four-part ballet production 
entitled Zwei Mai Zwel, including 
the world premiere of a new work 
by Mats Ek set to music by 
Gorecki (repeated Dec 22, 29). 
The opera programme includes 
Die Zauberflote (tonight) and 
Hansel and Gretel (tomorrow 
and Sat). Harald Stamm sings 
Winterrefse on Fri (351721) 
Deutsches Schauspielhaus A 
new production of Euripides' The 
Bacchae, directed by Ivo van 
Hove, opens on Fri. The repertory 
also includes Shaw's Heartbreak 
House and Gorki’s Vassa 
Sheiesnova (248713) 


■ LEIPZIG 

OPERA 

The main event this week at the 
Opernhaus is a new production 


of Lohengrin opening on Sat, 
staged by Uwe Wand, conducted 
by Jiri Kout, with George Gray 
in the title role and Helena Doese 
as Elsa (next performance Dec 
27). Sun: Le nozze dl Figaro. Next 
Mon and Wed: Hansel and Gretel. 
Next Tues: Fiddler on the Roof 
(7168 273) 

CONCERTS 

Tomorrow and Fri In the 
Gewandhaus, Kurt Masur 
conducts Gewandhaus Orchestra 
in works by Beethoven and 
Prokofiev, with piano soloist 
Gerhard Oppitz. Next Wed: choral 
concert with music by Bach, 
Corelli and Petr Eben. Dec 29, 

30, 31: Kurt Masur conducts 
Beethoven’s Ninth Symphony 
(7132 280) 


■ LYON 

• Tomorrow and Sat at 
Auditorium Maurice Ravel, 
Lawrence Foster conducts 
Orchestra National de Lyon in 
works by Lalo and Dvorak, with 
world premiere of KoeringV 
Violin Concerto (7860 3713) 

• Kent Nagano conducts 
Orchestra of Opera da Lyon on 
Fri in Auditorium Maurice Ravel, 
with concertos by Mozart, 
Schumann, Hindemith and Ravel. 
Nagano also conducts Prokofiev's 
ballet Romeo and Juliet, 
choreographed by Angelin 
PreljocaJ, opening on Dec 26 
(7828 0960) 


■ NEW YORK 

THEATRE 

• Woyzeck: Jesse Borrego has 
the title role in a production of 


Buchner's play directed by 
Joanne Akalaitis. Music by Philip 
Glass, translation by Henry 
Schmidt (Public, 425 Lafayette 
St, 598 7150) 

• Jelly's Last Jam: the music 
of Jelly Roil Morton, 
self-proclaimed Inventor of jazz, 
plus an unsparing portrait of the 
man himself (Virginia, 245 West 
52nd St 239 6200) 

• The Sisters Rosensweig: 
Wendy Wesserstein's play about 
a reunion in London of three 
American Jewish sisters (Mitzi 
E Newhouse, 150 West 65th St 
239 6200) 

• The Best of Forbidden 
Broadway; tenth anniversary 
edition of Gerard Aiessandrini's 
ever-popular musical revue 
(Theatre East, 211 East 60th St 
838 9090) 

• Oleanna: David Mamet, in 
fine curmudgeonly form, takes 
on political correctness, sexual 
harassment and a number of 
other isms in this brief, powerful 
drama (Orpheum. 126 Second 
Ave. 307 4100) 

• Catskills on Broadway: a 
revue that pays tribute to the 
area teat spawned America's 
funniest people, a festival of 
ethnicity and all but unbroken 
laughter (Lunt-Fontanne, 205 
West 46th. 307 4100) 

• The Secret Garden: a 
charming musical adaptation 
of the classic children's story 
by Frances Hodgson Burnett (St 
James. 246 West 44th St. 239 
6200) 


■ STRASBOURG 

Palais de la Musique 20.30 


Theodor Guschlbauer conducts 
Strasbourg Philharmonic 
Orchestra in works by Schubert, 
Dvorak and Bruckner, with violin 
soloist Frank Peter Zimmermann. 
Repeated tomorrow (8837 6777). 
Sat, Sun, next Tues and Wed in 
ThdOtre Municipal: Guschlbauer 
conducts Pierre Strasser's new 
production of Die Fledermaus 
(8875 4823) 


■STUTTGART 

The Christinas programme at 
the Staatstheater is dominated 
by John Cranko's production of 
Prokofiev's ballet Romeo and 
Juliet, with performances 
tomorrow and Fri, Dec 21, 22, 

25, 28, 29. Tonight's performance 
of Monteverdi's II ritorno d'Ulisse 
in patria is conducted by Alan 
Hacker. Sat Ruth Berghaus' 
production of Weill's Mahagonny. 
Dec 20. 23, 27: Don Giovanni. 

Dec 26: Tosca (221795) 


■ UTRECHT 

Vredenburg 20.15 Lev Markiz 
conducts Netherlands Chamber 
Orchestra in works by Richard 
Strauss, Schubert and Stravinsky, 
with cello soloist Matt Haimovitz. 
Fri: Valery Gergiev conducts 
Netherlands Radio Philharmonic 
Orchestra; Oestvolskaja and 
Stravinsky. Sat Bernhard Klee 
conducts Radio Symphony 
Orchestra; Ravel, Chopin and 
Schumann. Sun afternoon: 
Hartmut Haenchen conducts 
Netherlands Philharmonic 
Orchestra in works by Reimann 
and Mendelssohn. (314544) 


European Cable and 
Satellite Business TV 

{afl times GET) 

MONDAY TO FRIDAY 

CNN 

2000-42030. 2300-2330 World Busi- 
ness Today - a joint FT/CNN pro- 
duction with Grant Perry and Cofin 
Chapman 

Sapor Cltann&i 

0700-0710* 1230-1240. 2230-2240 FT 
Business DaUy 

0710-0730. 1240-1300 (Mon. ThurcJ 
FT Business Weekly - global 
business report with Jamas Bellini 
0710-0730, 1240-1300 (Wed) FT 
Media Europo 

0710-0730. 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sfcy News 

2030-2100. 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

09004930. 1900-1930 World Busi- 
ness Tflis Week - a icunt FT/CNN 
production 

Super Channel 

0830-0900 FT Business Weekly 
Sky News 

1130-1200, 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi- 
ness This Week 

Super Channel 

1900-1930 FT Business Weekly 
Sky News 

0130-0200, 0530-0800 FT Media 
Europe 

1330-1400. 2030-2 TOO FT Business 
weekly 
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Time to use 
force in Bosnia 


AS MINISTERS gather again in 
Geneva to discuss the former 
Yugoslavia, the pressure for stron- 
ger external intervention is grow- 
ing. Today's meeting is technically 
not a new conference but a meet- 
ing at ministerial level of the 
steering committee of the existing 
international conference, which 
met in London last August. That 
meeting was proclaimed a success, 
because a number of agreements 
were reached. But those agree- 
ments have not been honoured. 
The war in Bosnia has continued. 
So has the odious process of “eth- 
nic cleansing”. 

British and other European 
forces have been deployed in a 
humanitarian role, and have had 
some success in getting supplies 
to the more remote Moslem towns 
and villages which are still hold- 
ing out But as the carnage contin- 
ues. the inadequacy of these 
operations is more and more 
painfully apparent to those 
involved in them, and to the world 
in general. 

The airlifts and convoys are con- 
stantly obstructed and sporadi- 
cally fired on, usually by Bosnian 
Serb forces. The supplies which do 
get through, of food, fuel and espe- 
cially medical equipment, fall far 
short of what the population 
needs to survive the winter. 
Above all, the shelling of Sarajevo 
and other populated areas contin- 
ues remorselessly. The humanitar- 
ian operations are, at best, saving 
people from cold and starvation so 
that they can be killed by mortar 
fire. That being so, today’s meet- 
ing will be a waste of time if it 
contents itself with obtaining yet 
more Serb signatures to yet more 


meaningless agreements. It must 
be used, by those who genuinely 
wish to help Bosnia, as the occa- 
sion for drawing up a plan of 
action; and it is no longer any use 
pretending that action will be 
effective without any military 
component 

The proposal to enforce the no- 
fly zone is welcome insofar as it at 
least attempts to restore some 
credibility to UN Security Council 
resolutions. But U. will achieve lit- 
tle if it used simply to punish the 
Serbs, without clear political and 
military objectives. 

The ultimate political objective 
must remain the restoration of 
peace throughout the republic, 
with the right of all its citizens to 
return to their homes in safety, 
and the obligation of those who 
have destroyed property to rebuild 
it But that objective cannot be 
secured purely by military means. 
The military objective, rather, 
must be to secure enough territory 
to form a “safe haven” for those 
Bosnians, Moslem and otherwise, 
who recognise the authority of the 
elected government and reject 
that of Mr Radovan Karadzic’s ill- 
disciplined militia - thus 
enabling them to enter negotia- 
tions on a stronger footing than is 
possible at present 

The UN’s next task should be to 
delineate such an area, and issue 
an ultimatum to Serb forces to 
withdraw from it If the danger of 
reprisal against existing UN forces 
is held to inhibit such action, as 
British ministers have been argu- 
ing in recent days, then those 
forces should be reinforced and/or 
withdrawn to more defeasible 
positions. 


Safer pensions 


THE DEADLINE passed yesterday 
for submissions to the Goode com- 
mittee on pensions law reform, 
after the publication of a consulta- 
tive paper in September. The com- 
mittee is due to publish its find- 
ings by next June. 

That part of the evidence which 
has been published reveals plenty 
of diverse viewpoints, but also 
signs of a consensus that the secu- 
rity of pension scheme assets and 
benefits must be greatly improved 
after the Maxwell disaster and a 
series of lesser, but in themselves 
just as disturbing, scandals. 

One of the more thoughtful 
papers has come from the Confed- 
eration of British Industry. Pri- 
vate-sector schemes did, in fact, 
peak in terms of employee mem- 
bership as long ago as 1967 at 8.1m 
and now cover well under 6m peo- 
ple, against perhaps 5m in public- 
sector schemes. However, there 
are still 460,000 private-sector 
schemes with assets of £320bn. 

The decline in private-sector 
coverage raises the fundamental 
question of what occupational 
schemes are there for. They were 
originally designed to attract 
workers and reward long service. 
These days, however, lifetime ser- 
vice with the same employer is 
unusual and pension schemes are 
often used to finance early retire- 
ment and redundancy packages. 
The CBI emphasises that schemes 
will need to be much more flexible 
in future. But this could make 
scheme membership less attrac- 
tive to employees. 

For this reason, it would be a 
pity if the Goode committee were 


to confine itself to narrow ques- 
tions of fraud and mismanage- 
ment. There seems to be a fairly 
general acceptance that some sort 
of compensation scheme should he 
introduced, but not many of those 
organisations which have sent in 
submissions are ready to accept 
that comprehensive protection 
should be put in place. True, the 
National Association of Pension 
Funds has taken a strongly posi- 
tive line, but has been strongly 
criticised for its pains by some of 
its big member schemes. The CBI, 
too, believes that compensation 
should be provided only in clear 
cases of fraud, but not of malad- 
ministration or investment losses. 
Yet it is not clear that it will be 
practical to draw fine distinctions 
□r wait years for proof of fraud 
where members' expectations 
have been disappointed. 

Companies that wish to provide 
occupational schemes for their 
workers will have to pay the price 
of extensive regulation and protec- 
tion. just as do the investment 
institutions that sell normal 
savings products. Inevitably the 
imposition of minimum funding 
standards and external trustees 
would seriously cramp the style of 
the traditional company scheme, 
and would raise questions about 
the balance between schemes with 
a final salary link and those with 
a money purchase structure where 
more of the investment risk falls 
upon the member. If the Commit- 
tee's recommendations turn out to 
have momentous implications for 
company pensions that will be no 
reason for pulling punches. 


Italy protests 


MUNICIPAL ELECTIONS in Italy 
this week have amply confirmed 
the public disrepute of Italy's 
entrenched party political system. 
The pro-autonomy Northern 
League protest party continued its 
recent spectacular success by cap- 
turing a third of the vote in 
Varese and Monza near Milan. But 
the growing appeal of this new 
party is also the corollary of the 
continued loss of public confi- 
dence in the traditional political 
parties. 

The depth of their discredit, 
which first became unmistakable 
in the fragmentation of the April 
general elections, has since been 
increased by the wave of political 
finance scandals, which have 
revealed the wholesale implication 
of the Christian Democrats and 
even more of the Socialists. That 
wave is still gathering momen- 
tum; last week parliament lifted 
the immunity of Mr Gianni De 
Micbelis. the former foreign minis- 
ter, and Mr Bettino Craxi, former 
prime minister, yesterday con- 
firmed he is under Investigation. 

Ln the medium term, the com- 
bined effects of the crackdown by 
the judges and rejection by the 
voters will seriously weaken the 
traditional party structures which 
have conspired to share the bene- 
fits of government and public 
office ever since the second world 
war. But in the short run, the par- 
adoxical effect may be to 
strengthen the government of pro- 
fessor Gtuliano Amato, provided it 
presses ahead rapidly and boldly 
with reforms both of Italy's public 


finances and of its constitution. 

In his first eight months in 
office. Prof Amato has started 
well, with far-reaching measures 
to contain Italy's ballooning bud- 
get deficit, including cut backs in 
public spending, restraints on pub 
tic sector pay. and a sharp 
increase in the income tax effec- 
tively levied on the self-employed. 
This week he will call on parlia- 
ment to endorse tho necessary 
counterpart of these budget men 
sunes, with a programme for the- 
privatisation of Italy's large state 
industrial sector. But « single aus- 
terity budget will not he enough: 
Italy will need to hack away at the 
deficit for several years to come if 
it is to bring its finances into rea 
sonable order. 

In the longer run. political 
reforms will be just as important 
if Italy is to recover the chance of 
sound government Vested inter 
ests in the party hie ran; hies are 
likely to resist all reform propu-- 
als which could seem to threaten 
their traditional fiefdoms. But the 
momentum for constitution. i! 
reform, exemplified by the pres 
sure for a number of national ref 
erenda, should ensure that the 
parliament will itself put forward 
reform proposals earl> ne>t year, 
including a reduction in th<- role 
of proportional reprosentanun and 
a strengthening of the indepen- 
dence of regional government. 

For the moment Mr Amato has 
the strength of a weak govern- 
ment which cannot bo over 
thrown. But that strength will not 
last indefinitely. 


The FT yesterday intercepted a fax 
intended for the prime minister. It is 
from the headhunting firm. Sell- 
Ffone & Crynge. which has been 
employed in the search for a new 
governor of the Bank of England. 

Dear prime minister. 


T his is the final report on 
possible candidates for 
the post of governor of 
the Bank of England. 

I suspect you will 
want to announce the appointment 
soon to allow for a smooth hand- 
over of responsibilities before s/he 
takes up the appointment on July 1. 
Your officials tell me that an 
announcement early in the new 
year is planned. 

Were you to decide to make a 
controversial choice - and I sus- 
pect that is unlikely - you might 
wish to take a leaf out of your pre- 
decessor’s book. She announced the 
appointment of Leigh-Pemberton 
[the current governor] two days 
before Christmas in 1982, which is 
not a time when the press tends to 
devote reams of newsprint to a dis- 
cussion of monetary policy or bank 
supervision. 

As you know, whoever is chosen 
will face tremendous challenges, 
perhaps greater than any governor 
since Montagu Norman (governor 
for a record 24 years between 1920 
and 1944), who began the transfor- 
mation of the institution into a 
modern central bank. I therefore 
assume that the chancellor was 
making a seasonal quip when he 
recently told me that it would be 
“helpful to have a turkey at the 
Bank”. 

The magnitude of the job can best 
be seen from an examination of the 
Bank's mission statement, drawn 
up two years ago by Leigh-Pemb- 
erton to introduce good corporate 
governance into the Bank. It has 
three elements: 

• the value of the currency should 
be maintained; 

• the stability of the banking sys- 
tem should be preserved by the 
work of the Bank’s supervisory divi- 
sion operating under the 1987 Bank- 
ing Act; 

• the competitiveness and effi- 
ciency of markets in the City of 
London should be encouraged. 

The way in which the Bank car- 
ries out these functions is likely to 
change: indeed it is questionable 
whether it will continue to have all 
these responsibilities. 

It is difficult to predict how the 
Bank’s responsibilities to maintain 
the currency - and combat infla- 
tion - will develop. The chancellor 
recently gave it a new task of mak- 
ing a quarterly public assessment of 
progress in the battle against infla- 
tion. 

Although this falls some way 
short of giving it independent pow- 
ers to set interest rates, I suspect 
from my chats with you that such 
independence is not completely off 
the agenda for the duration of your 
government. 

If members of the European Com- 
munity move towards economic and 
monetary union, the Bank's mone- 
tary role will inevitably be trans- 
formed. It would eventually become 
part of a federation of independent 
central banks setting European 
monetary policy. 

The governor must also imple- 
ment reforms to the Bank's supervi- 
sory department, which are being 
introduced following criticism that 
it was ineffective in Its role as 
supervisor of the Bank of Credit 
and Commerce International, the 
corrupt international bank. 

I understand you are keeping 
under review the question of 
whether the Bank should continue 


The names of potential Bank of England 
governors have been submitted by a firm 
of headhunters, writes Robert Peston 

Wanted: potent 

pair of eyebrows 


to be involved in bank supervision 
at all, or whether these responsibili- 
ties should be hived off to a new 
independent regulatory unit 

Given that the structural changes 
at the Bank are likely to be 
far-reaching, the governor must 
possess the ability to think strategi- 
cally and adapt to change. There 
are two other important qualities 
s/he must have. Governors are 
increasingly expected to negotiate 
face to face with their peers on com- 
plex EC directives or other highly 
technical issues, such as the linkage 
of payment systems or rules govern- 
ing banks' capital requirements. 
Technical expertise and negotiating 
skills are essential. 

We started with 10 possible candi- 
dates: Sir David Scholey, chairman 
of the merchant bank, S G Warburg; 
Eddie George, Bank deputy gover- 
nor; Sir David Walker, deputy chair- 
man of Lloyds Bank and former 
chairman of the Securities and 
Investments Board; Bruce PatuHo, 
governor of the Bank of Scotland; 
Sir Christopher Hogg, chairman of 
Courtaulds; Sarah Hogg (no rela- 
tion), the head of your Policy Unit; 
Sir Peter Middleton, deputy chair- 
man of Barclays ami former Trea- 
sury permanent secretary. Sir Den- 
nis Weatherstone, chairman of JP 
Morgan, the US bank; Sir Leon Brit- 
tan, EC competition commissioner; 
and Lord Lawson, former chancel- 
lor. Two emerged as frontrunners: 
Scholey and George. There follows 
an analysis of how they match up to 
what we see as essential traits for 
the new governor. 

PEDIGREE 

Until recently, almost all governors 
have been drawn from the mer- 
chant banks. Leigh-Pemberton was 
the first clearing banker to be 
offered the post. 

Even after the Bank was national- 
ised following the second world 
war, governors have usually been 
merchant bankers, including Lord 
Catto (a Morgan Grenfell man). 
Lord Cobbold fin one sense the first 
career Bank man to become gover- 
nor, though be spent his early 
career in merchant banking), Lord 
Cromer (from Barings), and Lord 
Richardson (from Schraders). 

So the traditional choice would be 
to go for Scholey, who is already a 
non-executive Bank director. 

On the other hand, the Bank has 
become for more professional in the 
past 70 years and there is a prece- 
dent for the choice of a career Bank 
man such as George. Lord O'Brien 
(governor from 1966 to 1973) joined 
the Bank straight from schooL 
EYEBROW POTENCY 
Traditionally, governors are expec- 
ted to encourage City firms to act 
responsibly by a mere twitch of the 
eyebrow. But in fairness to all can- 
didates, the governor’s god-like 
power to influence City events has 
been lessened by legislative 
changes. 

A governor’s ability to exert pres- 
sure by raising an eyebrow at the 
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apposite moment was greatest when 
there were few formal rules govern- 
ing City behaviour and the Square 
Mile was a dub, with the governor 
as chairman of the membership 
committee. But the 1987 Banking 
Act and the 1986 Financial Services 
Act have provided a statutory 
framework for financial firms’ deal- 
ings. If the Bank wants to prevent a 
bank from behaving in a certain 
way, its ultimate weapon is the law. 
If it wants to go further and close 
down a bank, it must be certain 
that it is justified in doing so under 
the terms of the banking act 
All of which has militated against 
the use of eyebrows. Nonetheless, 
Leigh-Pemberton’s eyebrows have 
twitched effectively over the past 


few years. He encouraged' Midland 
to appoint a new chairman and a 
chief executive to replace Sir Kit 
McMahon (who held both posts) in 
early 1991. Similarly, he forced the 
departure of Christopher Reeves 
from the post of chief executive at 
Morgan Grenfell in 1987 and sup- 
ported the appointment of Rodney 
Galpin to the Standard Chartered 
chair in 1988. 

There have been limits, however. 
His disapproval of Lloyds Bank’s 
hostile attempts to buy Midland last 
spring, did not deter Lloyds having a 
go (and foiling). 

Scholey*s eyebrows may turn out 
to be authoritative - his dislike of 
publicity has succeeded in sustain- 
ing an aura of mystique around 


Warburg. Mystique is an essential 
prerequisite for the successful exer- 
cise of influence outside the public 
domain. George’s lower forehead is 
hidden behind spectacles and a bil- 
low of smoke from an ever-present 
cigarette. 

technician/negohator 

The first task of the governor may 
be to negotiate the setting up of the 
European Monetary Institute and 
the European Central Bank, if prog- 
ress towards European monetary 
uni on revives. The EMI is the 
intended precursor of the European 
Central Bank and is to begin life in 
January 1994. It would have no for- 
mal responsibility for making mone- 
tary policy, but it is supposed to be 
a powerful forum for evaluating EC 
members’ monetary policy. 

It is vital, therefore, that the gov- 
ernor, as British member of the EBQ 
council, should have the stature to 
defend the UK’s position. The gover- 
nor must also be comfortable grap- 
pling with highly technical Issues, 
such as the division of national cur- 
rency reserves in a European Cen- 
tral Bank. 

If such skills are the most impor- 
tant criterion, George is the leading 
candidate. Since 1962, be has been 
responsible for monetary policy, 
market operations and market 
supervision at the Bank- On the 
other hand. Scholey’s negotiating 
skills have been widely praised - 
and he is said to be adept at master- 
ing a complex brief. He also has 
political skills (I understand he was 
lauding your abilities, long before 
you were considered a serious can- 
didate to succeed Lady Thatcher). 
SANG-FROID 

George has demonstrated his ability 
to keep his head in a crisis. 1 under- 
stand you were impressed by his 
coolness during the currency tur- 
moil of the summer which led to the 
UK’s withdrawal from the exchange 
rate mechanism. 

Scholey, however, can claim that 
itmr.h of the business of merchant 
banking is crisis-management - 
especially the giving of advice on 
takeovers and mergers. 

JUDGMENT 

This is particularly difficult to 
assess. It is arguable that George 
should have been more forceful in 
advising you earlier in the summer 
of the risks of trying to defend the 
pound’s level with in the ERM. 
STRATEGIC THINKING 
Scholey is probably the only candi- 
date to have reorganised completely 
a large international organisation. 
By merging his merchant bank with 
two stockbrokers and a stockjobber 
- or share wholesaler - he created 
a new breed of UK securities firm. 
On the other hand, the profitability 
of Warburg has recently come 
under pressure and Its success in 
townming a truly international busi- 
ness has probably been less rapid 
than he would have liked. 

On balance, 1 believe there are 
strong arguments in favour of both 
George’ and Scholey. The overall 
thrust of my analysis is that your 
choice will be derided by whether 
you want a technocrat, in which 
case yon should choose George, or a 
strategist, in which case Scholey 
should be picked. 

You may be tempted by the Idea 
of trying to persuade George to 
serve under Scholey. A minor con- 
sideration is that, if George 
becomes governor, it will not be 
easy to find a new deputy governor, 
since there- is no obvious internal 
candidate. 

On the other hand, we would be 
more than happy to act in the 
search for a deputy. 

Yours most sincerely. 

Gavin Sell-Ffone 
PS: If you opt for a compromise 
candidate, do get back in touch. 


Personal View 


Case for a second tier 


\ The news of the 

r- probable demise of 

I — j the USM - the Lon- 

r-H J don Stock Ex- 

change's inelegant 
L Pfl ~ c= name for its second- 
ly / H-H- tier market - crept 
j ! w ■: into the press 
recently with barely 
a whimper. Ana- 
lysts were wheeled out to proclaim 
that the market had had its day, 
and that most companies on the 
Unlisted Securities Market ought 
now to move up to the main listed 
market. 

How short memories are. In the 
heady days of the 1980s the ability 
to raise equity capital on the USM 
at an early stage in a company’s 
development was seen as one of the 
main factors in stimulating the 
growth of new enterprises. The Lon- 
don Stock Exchange created the 
USM primarily because it had been 
criticised for its poor record in 
encouraging small companies to 
raise risk capital. 

But it did so with mixed feelings. 
There is a fundamental contradic- 
tion between the objectives of those 
responsible for promoting the main 
listed market, who seek to prove 
that only companies or the highest 
standards are listed, and those 
responsible for promoting a second 
tier market, who have to accept 
that some companies might present 
a high risk to the potential investor. 
Tn have both markets run by the 
the stork exchange was therefore 
always likely to produce tensions. 

Not only were both markets run 
by the same exchange, they were 
run by the same department within 
that exchange. It was a fundamen- 
lal error to give responsibility for 
both to the Quotations Department, 
which was always uneasy about the 
USM's lower listing standards. 

Despite the phenomenal growth 
uf the second tier market during the 


By Lynton Jones 

mid-1980s, those responsible at that 
time for assessing whether it met 
the needs of industry were reaching 
some uncomfortable conclusions. 
The Quotations Department was so 
risk-averse that virtually no compa- 
nies were admitted to the USM 
under the listing requirement for 
the financing of gre enfield projects. 
This meant that in addition to the 
USM there continued to exist a mar- 
ket outside the exchange. 

It was fihe continued existence of 
an unregulated over-the-counter 
market outside the exchange and. 
the perceived shortcomings of the 
USM that ultimately led to the cre- 
ation of the Third Market by the 
exchange. But once again, the 
innate conservatism of the- Quota- 
tions Department had toe effect of 
stran gling this infant at birth. ' 

With the introduction of toe vari- 
ous EC listing directives, which nar- 
rowed toe differences in the listing 
requirements of main and second 
tier markets, the exchange took toe 
opportunity to close the Third Mar- 
ket altogether and to review, the 
conditions for listing on the USM. It 
now appears that this review will 
conclude that there should be -no 
riiffierwnrp between listing require- 
ments on toe USM and the main 
market. Hence it is probable that, 
the USM will be closed down. : 

The timing is dreadfuL The 
growth in toe number of companies 
coming on to the USM has closely 
mirrored the growth of the economy 
in general, indeed, as the economy 
went into recession, the number of 
companies using the USM- to- raise 
capital nearly reached vanishing 
point. Now, with the' economy 
apparently beginning to recover, it 
is vital to have in place a healthy, 
second tier market to encourage the 
growth of new companies. . 

The stock exchang e will' never be 
able to run a second tier market 
with enthusiasm. Its job, like that of 
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the New York Stock Exchange, is to 
provide retail investors with a safe 
haven for their investments, and 
institutional investors with a liquid 
market for heavily traded securi- 
ties. This role does not sit easily 
with that of providing a market for 
higher risk investments. As in the 
US, a second tier market run by a 
completely different body Is needed. 

It is here that toe regulatory prob- 
lems arise. In many countries, toe 
body responsible for setting the list- 
ing requirements (the "listing 
authority” in the language of the 
EC) is the central regulator, such as 
the US Securities and Exchange 
Commission. In toe UK, the "listing 
authority” is none, other than the 
stock exchange, which is not likely 
to make it easier, for competing 
exchanges to list toe shares of UK 
companies. One wonders whether 
the Office of Fair Trading has con- 
sidered the anti-competitive nature 
of this arrangement. - 

The lessons of this analysis are 
the following: 

• the UK needs a second tier mar- 
ket, especially at a time when eco- 
nomic recovery is imminent; 

• the stock exchange is not best . 
equipped to provide this market;. 

• if we are to encourage compete 
tion among- exchanges, and thane- 
fore the provision of a specialised 
and independent second tier mar- 
ket, then it is of the first impor- 
tance that the role- of “listing 
authority” should pass . from the 
stock exchange to the Securities' 
and Investments Board- . 

Let us hope that BIB chairman 
Andrew Large, in his current 
review of the regulatory Infrastruc- - 
hire, .takes this into consideration. 
The author is chief executive of.OJSf 
London, on electronic futures .and . 
options exchange. Be has waked at - 
the London Stack Exchange and vxts 
managing director of Nasdaq Inter- 
national. . . .. . -.'i 
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Grievous national harm 


B y coincidence, 

week has seen two big 
steps forward in the 
struggle to establish 
the rights of minorities in a 
world of nation states. In New 
York, the UN General Assem- 
bly adopted a declaration “on 
the rights of persons belonging 
to. nati o n al or ethnic, religions 
or lin g uistic minorities"; and 
in Stockholm, the Conference 
on Security and Co-operation 
In Europe appointed Mr Max 
van der StoeL a former Dutch 
foreign minister, as its first 
high commissioner on national 
minorities. 

The processes leading to 
both steps have been infuriat- 
ingly slow. The UN declaration 
was originally drafted as long 
ago as 1978. The CSCE first 
alluded to national minorities 
in the Helsinki Final Act of 
1975, but at that timq only to 
say that those European states 
on whose territory such minor- 
ities existed would respect the 
right of their members to 
equality before the law, would 
afford them the “opportunity 
for the full enjoyment of 
human rights and fundamental 
freedoms’* and would “protect 
their legitimate interests in 
this sphere'’. 

Not until June 1990, after the 
foil of communist regimes in 
central and eastern Europe, did 
CSCE recognise the right of 
people belonging to minorities 
“freely to express, preserve and 
develop their ethnic, cultural, 
linguistic or religious identity 
and to maintain and develop 
their culture in all its aspects, 
free of any attempts against 
assimilation against their 
will”. A year later, a CSCE 
meeting reached the daring 
conclusion that “issues con- 
cerning national minorities, as 
well as compliance with inter- 
national obligations and com- 
mitments concerning the 
rights of persons belonging to 
them, are matters of legitimate 
international concern and con- 
sequently do not constitute 
exclusively an internal affair of 
the respective state”. 

The experts at the meeting 
went on to list a number of 
measures by which some of the 
participating states had 
obtained positive results “in an 
appropriate democratic man- 
ner". They said cross-frontier 
contacts between people shar- 
ing a common ethnic or 
national origin, cultural heri- 
tage or religious belief should 
be encouraged, and promised 
to exchange information and 
statements of policy on the 
subject, “on a voluntary basis”. 
But that was about as for as it 
went, until thta March when 
the Netherlands put forward 
the idea of a high commis- 
sioner, which was finally 
adopted at the Helsinki sum- 
mit in early July. 

Everyone knew that Mr van 
der Stoel, a veteran human 
rights campaigner who 
recently served as UN special 
rapporteur on Iraq, was 
waiting in the wings. And by 
this summer almost everyone 


Recognition of minority rights 
can be either a prelude, or an 
alternative, to frontier changes 







Max van der Stoel (left), CSCE commissioner on national 
minorities: working in the shadow of Marshal Tito 


could see that the problem was 
an urgent one, with ethnic con- 
flicts coming rapidly to the boil 
all over the Balkans, central 
Europe and the former Soviet 
Union. 1 fondly imagined Mr 
van der Stoel would leap 
straight into action, taking up 
(for instance) the situation of 
the Hungarian minority in Slo- 
vakia, and that of the Russian 
speakers left behind in the Bal- 
tic states. But the wheels of 
multinational diplomacy grind 
exceeding slow. He could not 
even be appointed until the 52 
participating states got 
together again at foreign min- 
ister leveL Meanwhile five pre- 
cious months had been lost 


Kosovo, it might appear that 
the solutions found in Yugo- 
slavia were very sophisticated, 
comprehensive and aimed at a 
degree of national and ethnic 
pluralism unparalleled any- 
where in the world**. And he 
drew the obvious moral that 
“it would be excessively legal- 
istic and naive simply to com- 
pare national legislation with 
regard to minorities on the 
assumption that perfect models 
could be found which could 
prevent the eruption of violent 
conflict”. 

Indeed, the Yugoslav tragedy 
provides excellent arguments 
for anyone seeking to bury the 
whole issue of minority rights. 


Since the fall of communism it has 
become apparent that simple 
suppression of dissent does not work 


One of the saddest ironies in 
the whole affair is that the 
state that had been most 
actively pushing the minorities 
issue, both at the UN and in 
CSCE, was Yugoslavia, ft was 
Yugoslavia that produced the 
first draft of the UN declara- 
tion. back- in* 2978, and Yugo- 
slavia that pressed tirelessly 
for CSCE to take up the sub- 
ject, against strong French, 
American and Soviet reserva- 
tions. As recently as August 
1991 Yugoslavia submitted one 
of the most comprehensive 
national responses to the ques- 
tionnaire sent out by the UN 
sub-commission on the preven- 
tion of discrimination and pro- 
tection of minorities. 

In his progress report sub- 
mitted last July the sub-com- 
mission’s special rapporteur, 
Mr Asbjorn Eide, remarked 
that “leaving aside the issue of 


The late Marshal Ttto may 
have been a communist dicta- 
tor, but in national terms his 
policies were admirably plural- 
ist. Instead of imposing a uni- 
tary state or a single national 
Identity on his fellow citizens, 
he organised them into six sep- 
arate republics and recognised 
an even larger number of 
nationalities. 

The trouble was, of course, 
that republics and nationalities 
did not perfectly correspond. 
Many Serbs live outside the 
Serbian republic, the Moslems 
did not have a republic of their 
own, and the Albanians were 
divided between Serbia and 
Macedonia. 

That was hardly Tito’s fault. 
His arrangements broadly cor- 
responded to historical and 
demographic realities, which 
provided (one might think) 
good reason for keeping the 
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Economic 

goals 

■ Could Chelsea football club’s 
surge up the premier league 
table be a welcome economic 
omen? 

It sounds implausible, but 
if an observation made by 
Prime Minister John Maim 
in a recent book holds true, 
the Blues* revival may be just 
the tonic the economy needs. 
Writing in “Well Support You 
Evermore" - an anthology 
of paeans to various soccer 
clubs by celebrated fans - the 
prime minister recalls how 
in the mid-1970s “Chelsea’s 
problems seemed to mirror 
the country's”. 

“As Britain turned to the 
International Monetary Fund 
to bail out our economy, so 
Chelsea bad to go cap in hand 
to its bankers ... The upturn 
in Chelsea's fortunes in the 
1980s was. like Britain's 
recovery, long overdue and 
extremely welcome," 
comments Chelsea’s famous 
fan. 

Does the relationship still 
bold? Time will telL But the 
cognoscenti will note that 
Chelsea's lowest ebb tills 
season was reached when Paul 
Elliott, one of its star players, 
was seriously injured - just 
10 days before Black 
Wednesday. 


Dispatched 

■ One of the most emotive 
issues in Germany at the 
moment is whether or not its 
troops can be seat abroad on 
UN peacekeeping missions 
without violating the country’s 
constitution. The government 
is anxious to send medics and 
engineers to Somalia but the 
opposition Social Democratic 
Party seems to be firmly 
against sending German troops 
without amending the 
constitution. 


Hence it comes as something 
of a surprise to learn that 
German troops, albeit only a 
few of them, were secretly 
dispatched last year to the 
Middle East during operation 
Desert Storm. It is understood 
that former east German 
Natfonale Volksarmee officers, 
who had just been integrated 
into the west German 
Bundeswehr. were sent to the 
desert to give the Americans 
the low-down cm the Iraqis’ 
Scuds. Their former employer 
had after all been one of the 
biggest users of the Soviet 
missiles. 

If German soldiers can belp 
beat the Iraqis, surely they 
should be allowed to help save 
the Somalis. 


Changing times 

■ What are we to make of the 
government’s decision to find 
a new public relations and 
marketing adviser for the sale 
of its next tranche of BT 
shares? With the 
reappointment of S G Warburg 
and T .initia tors & Paines, it 
looked as if the government 
intended to use the same old 
team of advisers. . .. . 

However, it has replaced 
Dewe Rogerson, the undoubted 
pr king of the privatisation 
world, with Brunswick, a 
relative upstart in the 
business. It seems that the 
Treasury amply wanted a 
change. But in the candyfloss 
world of the pr merchants it 
will be seen as a big blow for 
Dewe Rogerson. 


Currency quiz 

■ A cry for help from Goldman 
Sachs no less. David Morrison, 
the company’s chief 
internatio nal economist, is 
worried that no one is going 
to be able to salve his 
Christmas quiz and thereby 
win two Jeroboams of 
champ a gne. 




m 


Tor a while I thought Europe 
was on the brink’ 

Which currency would 
President-elect Clinton be least 
likely to draw on If reminiscing 
on his days at Oxford? Which 
eastern currency detached 
itself in early November and 
would prove useful in 
attempting to win the football 
pools but. ironically, not in 
France? hi response to which 
event this year did a European 
foreign minister declare: “If 

you can’t join them, beat 
them?” 

In the event of a tie, the 
overall winner will be the 
producer tit the best completed 
limerick, the first two lines 
of which are as follows: There 
once was an old central banker 
whose currency filled him with 
rancour... 

Answers to Morrison by 
Thursday night Telephone 
071-774 1000; fax 774 1181. 


Underground 

■ A missing piece has been 
returned to the French 
corporate chess-board. Frands 
Lorentz, hero of many battles 
at state-owned 
computer-maker Bull, has 
found a new job. Now 50, the 
tenacious mountaineering 


Alsatian has been chosen as 
the boss of the RATP. the 
troubled Parisian metro 
network. 

Six months ago. Lorentg was 
booted out of loss-making Bull 
after having clashed with 
former Prime Minister Edith 
Cresson over whether to allow 
the Japanese electronics group 
NEC to take a minority stake 
in BulL Although he won the 
NEC battle, it made him 
ene mie s in the public 
administration and scarcely 
strengthened his job security . 

It’s as well that Lorentz likes 
a challenge because that is 
precisely what he will get at 
the RATP, sot least in 
negotiations over metro 
drivers' working conditions. 
They were the bone of 
contention behind last month’s 
resignation of ex-chairman 
Christian Blanc, after drivers’ 
strikes forced minions of 
Parisians to walk home 
through spectacular traffic 
jams. 


Proportional 

■ If your is Simon 
Engineering and you need to 
borrow £5Gm then you may 
have to search around a bit 
However, one name stands out 
in Simon's latest banking 
syndicate. Alongside Barclays, 
Lloyds and Bayerische 
Laudesbank, Is something 
called the Fifth Third Bank. 

Observer has heard of quite 
a few First National banks and 
even knows the address of the 
Second National Bank of 
Saginaw. But what is the Fifth 
Third bank? Based in 
Cincinnati, where Simon 1ms 
its US operation, it was formed 
in 1908 after the merger of the 
fifth and Third National 
banks. It Is by all accounts a 
first-rate outfit, albeit ranking 
257th in the world bank 
pecking order. Even so with 
a name like that it could be 
confttsed with the Bank of the 
last Thirty Second. 
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country together. 

But once the iron frame of 
co mm u n ism began to loosen, 
populist leaders exploited 
national passions, and the 
whole structure fell apart. Ser- 
bian leadership suppressed the 
rights Tito had accorded to 
Albanians in Kosovo. The lead- 
ers of Slovenia and Croatia did 
what they could to we aken the 
federal institutions, fearing 
they would be used as instru- 
ments of Serb domination; 
when Serbia resisted this, they 
proclaimed independence. 
Serbs in Croatia, and later, in 
Bosnia-Hercegovina. took up 
arms rather than let them- 
selves be separated from 
Serbia, only to be told by the 
international community that 
they had no right to alter 
“existing” frontiers, although 
they had never thought of 
these frontiers as interna- 
tional. 

After that experience any 
state might reasonably argue 
that it would be signing its 
own death warrant by recog- 
nising different nationalities 
among its citizens, and more 
especially by recognising any 
autonomous territorial entities. 
Yet the tide of history seems to 
be running the other way. 
States are actually mare will- 
ing than In the past to admit 
the existence of national 
minorities and to codify their 
rights. In Europe, they have 
even appointed Mr van der 
Stoel as an official interna- 
tional busy-body to interfere in 
these highly sensitive matters. 

Why? Because the faff of 
co mmunis m has called in ques- 
tion all forms of purely author- 
itarian rule. It has become 
apparent that simple suppres- 
sion of dissent does not work; 
that strongly held political 
grievances will in the end 
make themselves fait, and, for 
good or ill (usually in practice 
for a mixture of both), the feel- 
ing of national identity is one 
of the strongest human emo- 
tions. Once people believe that 
they belong to a different 
uation from their rulers, it is 
all too easy for nationalist 
leaders to persuade them to see 
all their grievances through 
that prism. The more their 
national identity is denied or 
suppressed, the more con- 
vinced they are that Indepen- 
dence is the only solution. 

But since in so many places 
national groups live intermin- 
gled on the same territory, 
independence is seldom, possi- 
ble without bloodshed. Each 
national group that escapes 
from minority status takes 
with it a small minority that 
has to be either coerced or dis- 
placed. Thus even large 
nations which cared little for 
minorities in the past find 
themselves taking an interest 
in new minorities of their own 
kith and kin, on the other side 
of new frontiers. And everyone 
starts to think how much bet- 
ter it would be If frontiers did 
not have to change, because 
minorities were properly 
treated within existing states. 


Doubts over 
US aims in 
Somalia 

From Mr Mahamoud AbdL 
Sir, The declared objective of 
the massive US military inter- 
vention in the war-torn and 
starring Somalia is a humani- 
tarian one. In the Gulf war the 
purpose of the US military 
intervention was that of pro- 
tecting Saudi Arabia from 
“Iraqi aggression” and it ended 
with the destruction of Iraq 
and the redrawing of its border 
with Kuwait. There is a real 
concern among the Somalis 
that what looks like a benevo- 
lent American occupation of 
Somalia is in fact the thin end 
of a wedge that will ultimately 
divide the country into north 
, and south. 

It Is advisable for the US to 
stick to its humanitarian inten- 
tions, and confine its military 
intervention to the areas 
where there is a need for them 
and not send troops north of 
Belet Weyne. Spreading troops 
into relatively peaceful north- 
ern and north-eastern regions 
will be seen as a sign that this 
is an army of occupation with 
more sinister objectives. 
Mohamoud Abdi, 
editor. 

AUF, 

19 Berenger Tower, 

Worlds End, London SW10 0EF 

Ignore critics 
and enjoy 
the show 

From Mr Gordon Bentley. 

Sir, What surprises me is 
that Mr Carter (Letters, Decem- 
ber 12) is surprised! In my 
experience theatre-goers are 
unlikely to be disappointed if 
they ignore convention and 
buy tickets only to shows 
which have received a critical 
“right-hander”. 

My next excursion will, if l 
can obtain two tickets, be to 
the Royal Opera House. Are 
there any Clement Crisp devo- 
tees out there sufficiently 
apprehensive to send me 
theirs? 

Gordon Bentley, 

Woodland Cottage, 

Green Lane, 

Langley, 

Maidstone, Kent ME 17 3JW 


UK's old enthusiasm 
for training needs 
to be rekindled 


From Sir Oscar De Ville. 

Sir, Peter McGregor’s letter 
about training (December 12) 
makes an important point. 

Training in industry after 
the second world war was car- 
ried out in many companies 
with enthusiasm and vigour. 
There were training-witWn-ln- 
dustry programmes sponsored 
by government; part-time 
release for young people to 
have one day's study a week: 
well-established apprenticeship 
schemes on a new “sandwich 
course" basis; together with 
the benefits from “productivity 
reports” on US practice in 
operator training, supervisor 
training and management 
development. By the 1950s 
these were a minimum for 
most Industrial companies, 
where so many ex-service per- 
sonnel had themselves seen 


the effectiveness of military 
training. This was certainly 
the case at Ford. 

Some of that work will have 
been sustained and improved 
upon. But it is tragically true 
that for 20 years or so when we 
in British management were 
distracted by industrial rela- 
tions problems and by tran- 
sient educational fashions 
those earlier standards were 
often allowed to lapse. 

Fortunately there is a new 
management awareness of the 
need to re-establish training as 
a priority, and this government 
has done much to that end. 
But we lack a clear national 
pattern, and that old enthusi- 
asm has yet to be rekindled. 
Oscar De Ville, 

Bexlon Cottage. IS Pound Lane. 
Sorming on Thames. 

Berks RG4 OXE 


Currency value based on edict 
not a stable measure of wealth 


From T Robinson. 

Sir, Recent comparison of 
chocolate bars with currency 
(Observer, December 8. and 
Letters, December 10) reminds 
me, if memory holds, that the 
original FT article in 1981 
sought seriously to examine 
the problem of maintaining a 
standard measure of wealth 
over the passage of time, given 
the unreliability (ie a tendency 
to inflation) of fiat money. 

“Hours-worked” was one 
method explored; eg if the 
average industrial wage-earner 
needs to work fewer hours now 
to buy a given product than he 
did 10 years ago he may reli- 
ably be considered better off. 
irrespective of the number of 
pound notes in his pay packet 

An alternative to “hours- 
worked” was the Mars Bar, 
since it represented a constant 
basket of basic commodities: 
cocoa, sugar, paper etc. 
Though humorous, it parallels 
Prof Hayek's proposals for 
competing currencies based on 
convertibility against fixed 
baskets of a wide selection of 
staples. 

When ERM is exposed, in the 


same week, as inherently 
flawed, both by Mr Samuel 
Brittan and Herr Schlesinger, 
should we try to patch it up or 
seize the opportunity to insti- 
tute a completely new, and 
extra- (not supra-) national 
monetary system? For, any 
monetary system which 
depends on value ascribed sim- 
ply by the edict of govern- 
ments to currencies, which 
intrinsically have zero value, is 
itself inherently flawed. 

The values of such curren- 
cies are legal and economic fic- 
tions based solely on confi- 
dence in the economic 
credentials of the governments 
concerned. With electorai 
self-interest, parties, personali- 
ties and policies changing year 
by year - and even hour by 
hour - common sense and his- 
tory tell us the system cannot, 
long term, provide a stable 
measure nor store of wealth. 
Yet, like fruit and nut cases, 
we persist in believing in the 
black magic of the system, 

T Robinson, 

13 Shenstone, 

9-11 Cuhnhtgtan Road, 

Ealing, London W13 9NL 


| Strength not 
only issue 

! From P A Leandro. 

Sir, The recent Standard & 
Poor's report on the financial 
strength of some UK life offices 
continues the debate on this 
difficult and complex topic. 
Lots of commcntarors, includ- 
ing many from the actuarial 
profession, have counselled 
caution when using such sur- 
veys. One particular point 
seems to have been missed by 
the compilers of such surveys. 
High levels of free assets are 
equated with strength, which 
is judged to be good by policy- 
holders. In my view this is not 
necessarily the case. It may he 
that high levels of free assets 
are the result of under-declara- 
tion of past policy-holders’ 
bonuses and of penal surrender 
values. In this situation high 
levels of free assets may have 
been bad for the policy-holders. 
The point is that financial 
strength is not the only issue. 
P A Leandro, 

Barnett Waddingham 
& Company, 
consulting actuaries, 

11 Tufion Street, 

London SWIP 3QB 

Speculative 

questions 

From Mr Brian Taylor. 

Sir, Thank you for providing 
your readers with the articles 
“Behind the ERM crisis” 
(December li and 12). 
Although I read the FT regu- 
larly, 1 am apparently illiterate 
when It comes to understand- 
ing the huge markets which 
can pump billions through the 
system in a few hours. 

Does the FT know why 
Britain lost £10bn defending its 
currency’ while the French, you 
report, “made an estimated 
FFrl_2bn in profit at the specu- 
lators' expense”? Who are 
these speculators, and where 
do they get their money from? 

A principle of democracy is 
involved in these questions. If 
readers like myself do not 
understand the mechanics of 
currency movements, how can 
we control politicians who deal 
in huge sums at our expense? 
Brian Taylor, 

6 Fenners Laum. 

Gresham Road, 

Cambridge 



To j R***"! the true quality of a pension fund manager it is necessary to look beyond 
performance : to the people and processes behind it. 

In Gartmore's case, our consistently good track record is the direct result of an 
equally consistent investment philosophy. 

We look for above average growth prospects over years rather than months, in 
the belief that this is the way to add value in both asset allocation and stock selection. 

We research markets and stocks - not to mention potential Gartmore 

fund ma nagers - extremely carefully. We also encourage a high pcmsion funds 

degree of involvement in decision making at all levels, whilst still retaining the strategic 
influence of our most experienced senior managers. 

It is a consistent, disciplined approach which has seen our mediaa fund achieve 
upper quartile performance in every five year rolling period since 1980*. 

For further information, or a copy of our Pension Fund Management brochure, 
please call Helen Marsden on 071-782 2000. 
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Boeing, Airbus to share us forces 

. r , , close m 

M. 1 bn aircraft order on Somali 


THE LEX COLUMN 


Cracks in the tunnel 


By Paul Betts, Aerospace 
Correspondent, Jn London 


A S'Llbn (E2.7bn) order for US 
Boeing and European Airbus air- 
liners from the Calif or nian air - 
craft leasing company Interna- 
tional Lease Finance Corporation 
yesterday gave a boost to the 
civil aircraft industry. 

' The bulk of the package or 82 
firm aircraft orders went to Boe- 
ing, which secured orders for 53 
airliners. 

But Airbus, which clinched 
firm orders for 28 aircraft, also 
won the first firm commitment 
horn 1LFC for its new 125-seater 
A319 jet which it hopes to launch 
next year. 

Airbus said the decision to 
launch the A319 programme 
would hinge on the consortium 
Winning sufficient commitments 
from other airline customers in 
the next few months. 

McDonnell Douglas, the other 
big US commercial aircraft man- 
ufacturer now trailing Boeing 
and Airbus in the market, won 
only one firm order from ILFC. 
This involved the conversion of 
an earlier option for an MDll 
three-engine airliner into a firm 
order. 

The $4.1 bn package announced 
by ILFC, the second-largest air- 
craft leasing company after GPA 
of Ireland, is one of the biggest 


single orders to be announced in 
the current two-year air trans- 
port industry recession. 

But it is unlikely to ease the 
immediate strains in the market 
with financially squeezed airlines 
continuing to seek to defer or 
cancel earlier orders. 

After the cancellation of 74 Air- 
bus aircraft worth $3.5bn by 
Northwest Airlines last week. 
United Airlines announced late 
on Monday that it had started 
discussions with Boeing to 
reduce “significantly" its capital 
spending commitments for new 
aircraft. 

United, which announced ear- 
lier this year a first round of 
spending cuts involving 122 air- 
craft, said it had 433 Boeing air- 
craft on order and option. 

ILFC, a subsidiary of AIG. the 
US insurance group, appears to 
have decided to take advantage 
of bargain prices for new aircraft 
and engines at a time when its 
bigger and financially pressed 
rival GPA is in the midst of com- 
plex negotiations with Its bank- 
ers and with manufacturers to 
defer orders. 

The move will provide some 
relief for the big aircraft and 
engine manufacturers and their 
suppliers which have been forced 
in recent weeks to scale back pro- 
duction and cut jobs. 

British Aerospace, the 20 per 


cent UK partner in Airbus, 
employs about 7,000 people 
directly on Airbus activities 
including the production of all 
Airbus wings. 

Rolls-Royce said it would sup- 
ply $160m worth of engines to 
power some of the aircraft 
ordered by ILFC. However, the 
US General Electric group won 
the biggest share of the ILFC 
order with contracts worth 
Slba for engines to power 51 air- 
liners. 

ILFC ordered aircraft from the 
entire range of Airbus jets includ- 
ing the widebody A300, A3 10, 
A330 and A340 as well as the nar- 
row body A320 and A321. Six of 
the still to be launched A319 were 
ordered. Apart from the 28 firm 
Airbus orders it took eight addi- 
tional options for Airbus jets. 

The Boeing orders include the 
US company's latest widebody, 
the 777, as well as the 747-400 
jumbo, the 767, the 757 and the 
737. Or the 53 firm orders placed 
with Boeing, 18 were conversions 
of earlier options. 

Boeing said ILFC also added 17 
new options bringing total its 
total options for Boeing aircraft 
to 47 jets. 

Mr Steven Udvar-Hazy, ILFCTs 
president, said he hoped the 
orders "will be a sparkplug to 
return confidence to the airline 
industry". 


‘death city’ 


By Julian Ozanne In Baidoa 



Japanese farmers protest in Tokyo against suggestions that rice could be imported 


US, France call for UN to 


enforce Bosnia no-fly zone 


By Robert Mauthner in 
Stockholm, Michael Littlejohns 
in New York and 
David While in London 


THE US and France pressed 
ahead yesterday with efforts to 
formulate a United Nations Secu- 
rity Council resolution authori- 
sing military action to enforce a 
no-fly zone over Bosnia- 
Hercegovena. 

It emerged yesterday that Mr 
Boutros Boutros-Ghali, sec- 
retary-general of the United 
Nations, had asked Nato to draw 
up plans for further military 
action, focusing on enforcement 
of the no-fly zone. 

Nato headquarters refused to 
comment on Mr Boutros-Ghali's 
letter to Mr Manfred Wdrner, the 
alliance secretary general. 

It followed a series of recent 
contacts between the two men 
over possible responses to the 
conflict. 

Nato military authorities have 
already been working on what a 
senior diplomat called “limited 
and fairly specific contingency 


military planning" for former 
Yugoslavia. 

This work has concentrated on 
enforcement of the flying ban, 
possible moves to establish safe 
areas for Bosnian Moslems and 
ways of containing any spread of 
the conflict into the Serbian 
region of Kosovo. 

Britain remained reluctant to 
endorse the use of military mea- 
sures to enforce a UN ban on 
military flights over Bosnia, in 
spite of mounting pressure in 
favour of such a step. 

In London. Mr John Major, the 
British prime minister, expressed 
reservations about the enforce- 
ment but indicated that Britain 
would not block such 3 move by 
other countries at the UN. 

Mr Major, who earlier reviewed 
Britain's stance on Bosnia at a 
meeting with cabinet colleagues, 
said enforcing a no-fly zone could 
hamper h umani tarian efforts and 
threaten UK troops. But he 
added: “We have never ruled out 
a possible need to enforce the 
zone." 

The British reservations were 


reiterated at a meeting on the 
fringe of the 52-nation Conference 
on Security and Co-operation in 
Europe in Stockholm between Mr 
Douglas Hurd, the foreign secre- 
tary, and his US and French col- 
leagues. Mr Lawrence Eaglebur- 
ger and Mr Roland Dumas. 

They wfli, no doubt, be voiced 
again at a special one-day confer- 
ence on the former Yugoslavia in 
Geneva today, at which the fast- 
deteriorating situation in Bosnia 
will be the main item on the 
agenda. The conference will be 
attended by representatives of 29 
countries. 20 of them at foreign 
minister leveL 

Mr Hurd yesterday made clear 
that Britain's position was moti- 
vated mainly by the desire to 
ensure the security of both its 
2.400 strong force of UN peace- 
keepers in Bosnia and the flow of 
humanitarian aid to the Bosnian 
Moslem population. 


Major cautious on increased UK 
involvement in Bosnia, Page 8 
Editorial comment, Page 12 


A SMALL contingent of US 
Marines moved Into the lawless 
Somali town of Baidoa last night 
and took control of the disused 
airstrip to prepare for the arrival 
within hours of a much larger 
military Intervention force. 

Colonel Mohamed Gutaale, 
commander of airport security In 
the terrorised town, refused to 
let foreigners beyond the airport 
perimeter last night and said: 
“The Marines are in control of 
the airport now. You cannot 
come in.” 

The seizure of Baidoa airport 
under cover of darkness is the 
first penetration by US military 
of Somalia's starvation-ridden 
interior. It marked the start of 
the second phase of Operation 
Restore Hope. Commandos at the 
airport were last night preparing 
for the arrival of US Marine 
reconnaissance units expected 
between midnight and 4am local 
time. 

Up to 700 US and French sol- 
diers will take the town by rood 
in a 70-vehicle armoured convoy 
and by air from Cobra combat 
helicopters at twilight 
As many as 100 people a day 
are dying in Baidoa. The decrepit 
“City of Death", at the centre of 
the starvation zone, is a critical 
objective for the US-led opera- 
tion to provide security for the 
delivery of relied to up to 2m 
Somalis at risk of death by star- 
vation. 

Gunmen, who have been on an 
orgy of looting and violence in 
the past week, huddled ingroups 
near ramshackle tea stalls in 
Baidoa late yesterday afternoon 
discussing if they should leave 
before foreign troops arrived. 

Isolated gunshots echoed 
throughout the day as gunmen 
reportedly tried to loot diesel 
! fuel and food and settle final 
scores before hiding their weap- 
ons and withdrawing their battle 
wagons from the streets. 

The seizure of the airport came 
hours after Mr Robert Oakley, 
the US special envoy in Somalia, 
held final talks in Baidoa with 
local clan-faction leaders and aid 
workers. Mr Oakley told clan 
leaders and Somali elders that 
the US forces were coming sim- 
ply to assist aid workers efforts 
to deliver food to the starving. 
He urged them to co-operate 
with the troops in their policing 
mission. 

In a meeting with dispirited 
aid workers Hr Oakley said the 
soldiers had been making sensi- 
ble preparations for the opera- 
tion. “We are not anticipating a 
military threat here but as 
always we are coming prepared,” 
Mr Oakley said before returning 
to the airport in a battered all- 
terrain vehicle with armed gun- 
men sitting on the root 
He also warned Somalis and 
foreigners to stay away from the 
airport and said: “After mid- 
night be very careful until troops 
get settled down.” 

Aid workers who have been 
holed up In compounds fortified 
by sandbags and machine-gun 
emplacements on roofs expressed 
hope the US military interven- 
tion would allow them to get 
back to serious work. 

At makeshift roadside garages 
mechanics repaired axles and 
spare wheels and fine-tuned 
engines to ensure cars could 
make a speedy getaway. 

Residents pushed donkey carts 
or broken-up wheelbarrows 
loaded with sacks of US wheat 
and EC vegetable oil off the 
streets behind the walls of com- 
pounds fearing foreign troops 
might confiscate plundered relief 
supplies. 


In the tortuous history of disputes 
between Eurotunnel and its contrac- 
tors, it has often been hard to distin- 
guish between brinkmanship and 
irreconcilable disagreement Yester- 
day's announcement by TML that 
negotiations are at a standstill per- 
haps amounts to little more than a 
vigorous shaking of the publicity tree. 

TML's implicit threat is that if Euro- 
tunnel does not settle terms on the 
disputed Elytra of cost over-runs it 
will worts to rule, delaying the partial 
opening of the tunnel now forecast for 
December 1993. Any such postpone- 
ment would be punitively expensive 
for Eurotunnel. On some estimates, 
the bill could amount to ElQOm a 
month, pushing the project's 
break-even point ever further into the 
distance. The uncertainty would be 
particularly unwelcome for Euro- 
tunnel as it ponders how to raise fresh 
funds when its banking waivers expire 
in 1994. 

But despite the high stakes, Euro- 
tunnel's pugnacious chairman, Sir 
Alastair Morton, may yet be inclined 
to call TML's bluff. The value of the 
contractors' outstanding work is small 
and TML would not appreciate being 
identified as the consortium that 
spoiled the opening party. Given that 
part of its payment will also be in 
Eurotunnel shares and loan stock, it 
hardly makes sense to cause too much 
disruption. The longer the row, the 
more the value of Eurotunnel's paper 
will fall Contractors already complain 
about the uncertain worth of Euro- 
tunnel's equity. Sadly, shareholders 
must know exactly how they feeL Yes- 
terday's spat wiped a further 3 per 
cent off the value of their investment 


FT-SE Index: 2717,3 (-3.3} 
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UK economy 

Yesterday's economic data leave 
plenty oF room for argument about 
what is actually happening to the 
economy. Manufacturing output in 
October was better than the market 
expected, retail trade in November, as 
measured by the Confederation of 
British industry survey, worse. There 
is less room for uncertainty about 
November's producer price data. Input 
prices jumped a seasonally-adjusted 
2.4 per cent, their largest monthly gain 
for 16 years. 

It is, of course, impossible to be sure 
how much devaluation effect is yet to 
be felt on input prices, but the pace of 
acceleration since August's 0.7 per 
cent fell clearly contradicts the claim 
that Black Wednesday would have 
minimal Inflationary impact How 


long it will taka for producers to pass 
on the extra costs is equally uncertain. 
Margin pressure may be alleviated by 
lower unit labour costs, bnt industry’s 
patience is likely to be thin. A slightly 
disturbing feature of yesterday’s fig- 
ures is the 0.6 per cent rise in output 
prices of food, drink and tobacco, ft 
looks as though manufacturers are 
already preparing to pass on green 
pound devaluation costs before they 
are frilly felt next year. 

Today's retail sales figures may 
shed more light on the real economy, 
especially since survey data have 
erred on the side of pessimism 
recently. It would be rash, though, to 
set too much store by the manufactur- 
ing output data. The monthly figures 
axe erratic. Taking the last quarter as 
a whole, manufacturing output has 
fallen 02 per cent, which hardly con- 
stitutes a recovery. Indeed the nagging 
worry remains that incipient inflation 
may limit the government’s ability to 
inject life into a disappointing recov- 
ery. That would do little for the equity 
market from the middle of 1993 when 
the authorities will also be issuing 
gilts hand over fist 


Electricity 

The regional electricity companies 
have notably failed to gain ground 
since the regulator last week ruled in 
favour of the dash for gas. Southern 
Electric has an interest in three gas- 
fired power projects, yet its shares 
have fallen since Professor Uttlecblld 
went public. Since Southern’s interim 
figures yesterday were nothing but 
solid, the obvious conclusion is that 
the good news was already in the 
price. Having drawn the scope of his 
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French dose ranks. Page 4 
Observer, Page 13 




Craxi faces corruption probe I Russian reforms 



Continued from Page 1 


could Investigate alleged corrup- 
tion charges against him. Mr 
Craxi's statement said: “I believe 
this initiative by the prosecutor’s 
office in Milan is wholly without 
foundation and is no less than an 
attack against my person and 
whose purpose Is political rather 
than that of justice." He went on 
to say he took full responsibility 
for the actions of the party. 

This suggests Mr Craxi has no 


intention of stepping down from 
the party leadership although 
one third of the party Is in open 
revolt a gains t him. 

The weakening of the party, a 
pillar of the four-party ruling 
coalition, is likely to complicate 
the position of Mr Giuliano 
Amato, the Socialist prime minis- 
ter. 

Yesterday, the lira declined to 
L895 against the D-Mark in ner- 
vous trading related to the politi- 
cal uncertainty. 


Continued from Page l 


“The chief issue is to stop the 
decline in Industry” and he added 
he would need a certain amount 
of finance for that - relegating 
the possibility of hyperinflation 
to a category to be “thought 
about". He said he was a “confi- 
dent" supporter of controlled 
energy pices, although coal 
prices would rise in the future. 

Mr Gaidar’s government had 
also controlled energy prices and 


Mr Gaidar had told deputies at 
the congress that he would not 
raise them for some time. 

The IMF and the World flank 
have pressed for price to rise in 
fairly rapid stages to world levels 
to reduce the subsidies paid and 
encourage energy saving. 

The prime minister said he 
would not freeze prices or wages 
- adding a “yet" for the latter ~ 
and said he was for all kinds of 
property, but did not favour a 
“landslide privatisation" of farms. 
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inquiry so tightly. Professor Little - 
cfclld was indeed. Less likely to 
down hard on Southern for backing 
gas. The nagging concern, though, is 
that, the sector has only cleared the 
Brst hurdle of an arduous regulatory 


course. 

The government's energy review 
coaid still override the regulator ’s con - 
chiskms. That would make Professor 
Littlecbild’s position difficult, to say 
the least. Assuming the white paper 
leaves the regional companies 
^r pc^a»hofi [ & review of electricity sup- 
ply is not more than a few weeks 
behind. With the more important dis- 
tribution review due to start in the 
autumn an d only a sketchy outline of 
the regulator’s thinking on the table, 
the market might be forgiven for keep- 
ing the champagne on ice. 

Since Professor littiechild Is investi- 
gating the generators’ prices both in 
the proposed supply contracts and in 
the electricity pool. National Power 
and PowerGen still look more exposed. 
Hie promise of 12 per cent dividend 
growth from the regional companies 
this year and yields comfortably above 
the market average allow for a feir 
degree of risk. If too many regulatory 
nhickgns come home to roost, though, 
Welsh Water's decision to take profits 
on its South Wales Electricity holding 
yesterday may look rather canny. 


Vodafone 


At first glance the 2 per cent rise in 
Vodafone’s shares looks an excessive 
reaction to its Australian licence. The 
service will cost £20Qan to develop and 
is unlikely to show a profit before 
1996k Perhaps the market just likes to 
see the company diversifying- Doubt- 
less it would be even more pleased if a 
German licence was granted too, 
though that will not follow automati- 
cally from the Australian award. 

Without diversification, Vodafone 
would have no long-term hope of 
maintaining the cracking growth it 
has established in the UK. In theory it 
should not fetter in the short term. 
Price adjustments to attract low vol- 
ume users have generated extra reve- 
nues, though not much extra profit 
and Vodafone is geared to economic 
recovery. But competitive price cut- 
ting could revive after Christmas, and 
the regulator’s eye may eventually be 
caught by Vodafone's extraordinary 
returns. Diversification provides some 
protection against these risks, bnt 
investors might remember the slow 
pay-off before marking the shares up 
much further. 


When {business success 
depends on every decision, 
it’s vital to have the best in- 
formation at your fingertips. 


To find out exactly what's 
happening in business today, 
from a source you can trust, 
get the business facts you 
need from the information 
services of the Financial 
Times: 




FT Graphite 

An online equity charting 
system which allows you to 
display and analyse share 
price information. 


FT PROFILE 

An online system providing 
essential news and business 
information from over 2,000 
selected sources: 


Offers comprehensive up-to- 
date briefing documents on 
European quoted companies. 


McCarthy 

information services 

Provides press coverage on 
UK and European quoted 
companies from a selection 
of the world’s leading 
business publications. 


FTCTTYFAX 

Can fax you an equity chart 

from FT Graphite^ a report 
from FT Analysis and press 
coverage from McCarthy 
Information Services cm any 
European quoted company. 


To ensure you always receive 
the best information call 
0932 761444. 1 


INFORMATION services 

from 

the finanoaltimes 
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Pelrofina sale 
in jeopardy 

Plans by Petroflna, Belgium's oil company, for 
the $500m sale of half of its US refining and 
marketing assets lo private Saudi Arabian 
investors could be jeopardised by the reluc- 
tance of the Saudi government to sanction the 
deal. H the Saudi deal does not go ahead by 
the end of the year Petroflna may put Its paints 
division up for sale to repay some of Its debt. 
Page 16 

Triplex Lloyd rises 6% 

Triplex Lloyd, the UK industrial engineering 
group, increased interim pre-tax profits by 6 
per cent to £3. 3m ($5.2m) in spite of a deterior- 
ating performance by its building products divi- 
sion. Page 21 

Burst of energy in Spain 

aiit' , The Madrid market has 

suddenly been ener- 

Madtftl Garters! Index 9 ised by a financial 
o«n .m . community desperate to 


Eurotunnel offer rejected by contractors Bp t0 cut 


By Richard Gouriay in London 

TRANSMANCHE Link, the group 
of contractors building the Chan- 
nel tunnel, yesterday brought 
into the open the simmering row 
over payments from Eurotunnel 
and implied that completion of 
Europe’s largest construction 
project could be further delayed. 

A statement issued by TML's 
10 contractor members said Euro- 
tunnel had made an inadequate 
offer of £l.2bn ($L9bn) to settle 
the cost overrun on fixed equip- 


ment and fitting out of the tun- 
nel In particular, Eurotunnel's 
offer that about £200m of this 
should be paid with instruments 
such as shares, bonds and con- 
vertible instruments was unac- 
ceptable. 

The statement, a year before 
the Channel tunnel is scheduled 

to operate, suggests that lack of 
cooperation between contractors 
and Eurotunnel could further 
delay the opening until the first 
quarter of 1994, Eurotunnel’s 
shares closed down Up at 329p. 


Admission of the disagreement 
comes after events had been mov- 
ing against the TML contractors. 
One observer said: “TML is run- 
ning out of the main weapon it 
has, which is time." 

Last month the committee of 
220 creditor banks agreed to 
allow Eurotunnel to continue 
drawing down on its £&8bn facil- 
ity until after May 1994, when 
even the greatest pessimists 
expect the tunnel to be open. 

The longer the row continues, 
however, the less likely is a 


phased introduction of tunnel 
operations allowing goods trains 
to begin before passenger 
operations. The two sides have 
been negotiating this contract 
modification, which could favour 
Eurotunnel by hastening reve- 
nue-earning. 

TML’s main concern appears to 
be the composition of the £i.2bn 
payment It believes that since 
Eurotunnel’s offer in the sum- 
mer, the cash element has been 
reduced and the non-C 3 sh ele- 
ment has increased. Eurotunnel 


accepts this but says it fails 
within the August offer. Both 
sides stress they are willing to 
continue talking and work on the 
project is continuing. TML’s joint 
chairmen said that an early set- 
tlement would “allow revenue- 
earning services to commence as 
soon as possible". 

Eurotunnel said its priority 
was to complete the project as 
early as already agreed possible 
"so that it can open for revenue 
service in December 1993". 

Lex, Page 14; Market. Page 29 


Louise Kehoe analyses the latest cuts at IBM and why investors welcome them 


W ith yet another round 
of large-scale job cuts 
and manufacturing 
consolidation, International Busi- 
ness Machines, is desperately 


Big Blue turns mean and 


However, deteriorating sales of 
mainframe computers in particu- 
lar. have masked the strengthen- 
ing performance of IBM's mid- 
range computer, computer work- 


workforce 
by 20,500 

worldwide 


By Deborah Hargreaves 
in London 

BRITISH Petroleum yesterday 
announced it would cut a further 
S.OOO jobs worldwide by 1995. 
increasing an earlier figure for 
expected job losses to a total of 
20,500. or 20 per cent of the 
workforce. 

The cuts are in addition to pre- 
viously announced plans to lose 
11,500 jobs by early 1993. 

The job losses are part of a 
cost-cutting drive launched by 
Mr David Simon when he became 
chairman this year. The com- 
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Nedlloyd under 
further pressure 
from Hagen 


By Ronald van de Krol 
In Amsterdam 

NEDLLOYD, the Dutch 
transport group, has come 
under renewed pressure from 
Mr Tors te in Hagen, the dissi- 
dent shareholder who forced 
the company to appoint him to 
its supervisory board earlier 
this year. 

He Is seeking an extraordi- 
nary shareholders' meeting to 
make changes which would 
amount to a lifting of some of 
its anti-takeover defences. 

DNO, the Norwegian-based 
oil company or which Mr 
Hagen is chairman, said yester- 
day it wanted Nedlloyd to end 
the restrictions on voting 
rights; to abolish its priority 
shares; and to change the sys- 
tem of electing its supervisory 
board, all of which are com- 
mon mechanisms in the 
Netherlands to protect a com- 
pany from outside influences 
or takeover. 

Nedlloyd said it would con- 
sider DNO’s request to call a 
meeting. 

Mr Hagen's company said 
the proposed changes were 
designed to make Nedlloyd 
more responsive to sharehold- 
ers. A company official 
declined to elaborate, but said 
Mr Hagen would hold a press 
conference today in Oslo. 

"DNO is concerned about 
Nedlloyd ’s financial perfor- 
mance and the lack of action 
needed to make sure that an 


adequate return is being made 
on the company’s significant 
assets.” the company said. 

‘It described Mr Hagen as 
feeling “frustrated", after 
attending only a couple of Ned- 
lloyd supervisory board meet- 
ings, about his inability to 
make a “constructive impact”. 
It said the root of Nedlloyd's 
problems was its self-perpetu- 
ating supervisory board, 
which, similar to other big 
Dutch companies, appoints its 
own members. 

DNO wants the supervisory 
board to be elected by share- 
holders. “Any refusal by the 
current supervisory board to 
go along with this proposal can 
only be seen as an effort by 
this body to protect its own 
and management’s entrenched 
positions, " it said. 

DNO said its proposals were 
supported by six other large 
shareholders, but it did not 
name them. 

Mr Hagen, who is believed to 
control up to 25 per cent of 
Nedlloyd’s shares, has twice 
waged battle with the com- 
pany, culminating in his 
appointment to the supervisory 
board. 

He has previously clashed 
with Nedlloyd on the speed of 
its divestment programme. 
Book profits from divestments 
enabled Nedlloyd to post a 
profit in 1991, but the company 
has said it will swing into loss 
in 1992, due in part to a lack of 
big divestments this year. 


Profits decline at Danisco 


PRE-TAX PROFITS at Danisco, 
the Danish distilling, sugar 
and packaging group, were 
down at the half-year to Octo- 
ber 31 to DKr323m ($53. 8m) 
from DKr468m, writes Hilary 
Barnes In Copenhagen. 

The group blamed "excep- 
tionally difficult economic con- 
ditions,” including weak inter- 
national demand and the 
appreciation of the krone 
against a number of currencies 
which have devalued recently. 

The group’s half-year sales 
were up slightly from 
DKrf.43bn to DKr€.47bn. Prof- 


its before finan cial items and 
minority shares fell by only 
DKr6m to DKr495m. Invest- 
ment in the half year increased 
from DKr687m to DKr853m. 

The group said second-half 
pre-tax profits would be higher, 
but lower than last year. 

• Lauritzen Group, the ship- 
ping and shipbuilding busi- 
ness, said it would break even 
in the current year after diffi- 
cult conditions in international 
shipping and offshore d rilling . 
The group made a pre-tax 
profit of DKr588m in 1991 on 
turnover of DKr8.I5bn. 


Ferranti 
cuts pre-tax 
losses back 
to £10.9m 

By Angus Foster in London 

FERRANTI International, the 
electronics and defence com- 
pany which came close to col- 
lapse after the 1989 discovery 
of large fraud in Its CS subsid- 
iary, yesterday announced 
reduced losses but said its 
markets remained tough. 

Mr Eugene Anderson, chair- 
man, said that following the 
company’s restructuring in the 
last two years it needed orders 
to generate cash. “We have 
bids out for about £400m 
(S820m) of business. If we win 
only £lOOm, that would totally 
transform ns. We're at a very 
critical stage,” he said. 

Pre-tax losses improved 
from £28. 8m to £l0-9m in the 
six months to September 30. 
This resulted from reduced 
operating losses and no excep- 
tional items, which cost 
£11 last time. 

Ferranti’s shares slipped 
iy«p to 8%p, partly because of 
uncertainty about when some 
large Middle Eastern defence 
contracts would be awarded. 
One analyst said: “If they can 
pull In a few of those contracts 
in the second half, it would 
greatly help cash-flow and 
their chances of finding an 
industrial partner.” 

Turnover fell from £212.4m 
to £109.4m. Most of the reduc- 
tion stemmed from disposals, 
which last year included the 
sale of Ferranti's missile busi- 
ness to GEC. The rest resulted 
from recession and falling 
defence expenditure. Outstand- 
ing orders fell from £272. lm at 
year-end to £24€.Lm. 

Litigation is continuing over 
the fraud, which involved the 
OS subsidiary International 
Signal and Control. It cost Fer- 
ranti about £600m. Ferranti 
has recovered about £42m, 
mainly from ISC's auditor, 
EPMG Peat Marwick, and it 
does not expect further signifi- 
cant recoveries. Mr James 
Guerin, former chairman of 
ISC, was jailed for 15 years. 

Ferranti's net borrowings 
fell more than £20m to £74.1m 
but still exceeded sharehold- 
ers' funds of £62. 2m. A £60m 
term loan until September is 
likely to be renegotiated early 
next year. Mr Anderson said. 


Petrofina deal with Saudi investors in jeopardy 




By Deborah Hargreaves 
in London 

PLANS by Petrofina, Belgium's 
oil company, for the $500m sale 
of half of its US refining and 
marketing assets to private 
Saudi Arabian investors could 
be jeopardised by the reluc- 
tance of the Saudi government 
to sanction the deal. 

If the Saudi deni does not go 
ahead by the end »f the year - 
a deadline set by the company 
- it raises the possibility 
Petrofina may put its paints 
division up for sale in order to 
repay some of its debt, accor- 
ding to industry analysts. 

Petrofina's 86 per cent-owned 
US subsidiary, Fina. has been 
involved in talks with the 
Sandi investors for about 18 
months. The sale would 
include 50 per cent of the com- 


pany's two refineries at Port 
Arthur and Big Spring in 
Texas and its chain of petrol 
stations and chemicals plants. 

Petrofina does not produce 
enough oil in the US to service 
its refining operations and the 
rationale behind the sale is 
that Saudi Arabia would pro- 
vide crude oil to feed the refi- 
neries. However, the company 
is still not sure whether the 
d eal will go ahead. 

Petrofina. which announced 
on Monday it would halve its 
dividend pay-out this year due 
to significantly lower profit 
forecasts, has seen its debt to 
equity ratio increase to just 
over 50 per cent this year. 

The company's shares fell 
sharply on the Brussels bourse 
yesterday as investors 
expressed their surprise at the 
extent of the dividend cut from 


Petrofina 


* > 



last year’s BFr561 a share. The 
stock recovered slightly during 
the afternoon to close down 
BFrSOO at BFr7,490. 

Mr Francois Cornells, Petro- 
fina's chief executive officer 


said on Monday the company 
expected to see sharply lower 
profits for this year following 
the effect of the recession on 
its businesses. 

The company indicated yes- 
terday that 1993 would also be 
an extremely difficult year and 
it was not expecting to see an 
upturn in the western Euro- 
pean economy until towards 
the end of next year. 

Mr David S ted man, oil equity 
analyst at Daiwa Europe, 
expects the company to post a 
net profit erf BFr7.3bn ($226m) 
this year, less than half last 
year’s level of BFrl6JJbn. 

Petrafina’s refining, market- 
ing and chemicals assets are 
concentrated in Europe and 
the US which have borne the 
brunt of the recession. The 
company has almost no expo- 
sure to the Far East - where 


oil demand has been growing 
throughout the recession in 
Europe and the US. 

The company announced it 
was slashing its capital expen- 
diture from BFt52bn this year 
to BFr40bn next year, but it 
would continue to focus on its 
core investments, including 
the completion of deep water 
facilities at its Antwerp refi- 
nery and further development 
plans in the North Sea. 

Petrofina faces potentially 
large investment costs for its 
30 per cent stake in Norway's 
Ekofisk field where the author- 
ities have called for safety 
standards to be improved. This 
could involve commissioning a 
new oil platform at a cost of 
over $lbn to the field's part- 
ners. 

World stockmarkets, 

Back Page 


» 


FCL to merge Canadian pulp, paper units 


By Robert Glbbens in 
Montreal 

FLETCHER Challenge, the 
international forest products, 
energy and construction group 
based in New Zealand, is merg- 
ing its two Canadian pulp and 
paper units in a deal which is 
valued at nearly C$900m 
(US$750m). 

The result will be a net 
C$177m cash transfer from the 
enlarged Canadian company to 
the parent in New Zealand. 

FCL will continue to bold 72 
per cent of the enlarged 
Fletcher Challenge Canada, 
which will have annual aalps of 
more than C$L5bn and r ank 


among the top four Canadian 
integrated forest products com- 
panies. 

Total capacity will be about 
L4m tonnes of newsprint and 
coated papers and 400,000 
tonnes of pulp annually. 

The timber side is profitable 
now, but the pulp and paper 
operations continue near 
break-even pending recovery 
in North American market 
prices. 

FCC officials in Vancouver 
said that the merged company 
would have sales potential of 
far more than C$2bn a year 
once North American prices 
returned to normaL 

The new company will 


include a new quoted paper 
m?u in the US. 

The merger is proposed in 
three steps and will be put 
before FCC shareholders in 
January. 

• FCC buys the assets of 
Crown Forest Industries, a 
Vancouver Island pulp and 
paper and timber producer 
from the New 7,eaianrf parent 
for C$897m. FCC has been 
managing Crown Forest for the 
parent on a fee basis since 
1988. 

• FCC makes a public equity 
issue to raise about C$177m to 
be paid to the parent in part 
satisfaction of the purchase 
price for Crown Forest. 


• FCL will finance the balance 
of the purchase price partly by 
taking up FCC equity to main- 
tain its interest at 72 per cent 

Mr Raymond Kilroy, pulp 
and paper analyst with Nesbitt 
Thomson, Toronto, said that 
the terms were reasonable and 
they were in line with industry 
values. 

The enlarged FCC will have 
a favourable debt-equity ratio 
of 30-70. 

“The mills are in excellent 
shape and both companies 
have already shed non profit- 
able assets. 

“The new FCC will be ready 
for the upturn in 1993-4," he 
said. 


Patent granted 
for herbicide 
resistant plant 

A EUROPEAN Patent Office 
hearing yesterday confirmed 
the first patent for a herbicide 
resistant plant, in a test case 
with important implications 
for agrochemical, biotechnol- 
ogy and seeds companies, 
writes Clive Gookson, Science 
Editor. The patent was granted 
to Plant Genetics Systems of 
Belgium and Biogen of the US 
for plants genetically engi- 
neered to resist Basta, a 
broad-spectrum weedkiller 
made by Hoechst erf Germany. 


Moody’s downgrades Volvo 


By Christopher Brown-Humes 
Hi Stockholm 

MOODY’S Investors Service, 
the US credit rating agency, 
has downgraded the 
commercial paper ratings of 
Volvo, the Swedish motor 
vehicle manufacturer, to 
Prime-2 from Prime-1. 

Moody’s acknowledged that 
Volvo had undertaken an 
aggressive cost-reduction 
programme. . . 

However, the rating agency 
said that Volvo still had excess 
production capacity and a cost 
structure which would prevent 


a return to strong profitability 
until demand picked up 
significantly. 

Moody’s said that the 
downgrade reflected the 
outlook for continued pressure 
on Volvo's earnings 
performance and the potential 
for fiirther weakness in the 
company's debt-protection 
measurements. 

Moody's added that it also 
reflected the erosion of Volvo's 
financial flexibility caused by 
the decline in the value of its 
non-strategic investments 
outside the automotive 
industry- 


Remy-Cointreau 
up at FFrl04m 
in first half 

REMY-COINTREAU. the 
French drinks group, 
yesterday announced a slight 
Increase in net profits for the 
first half of this year, 
writes Alice Rawsthorn in 
Paris. 

The group, which is best 
known for Cointreau, its 
orange-tasting liqueur, saw 
net profits increase to 
FFrl(KL8m ($19.5m) in the six 
months to September 30 from 
FFrl01.4m in the same period 
last year. 


GE Lighting 
joins forces 
with Hitachi 

By NHUci Taft In New York 

GE LIGHTING, part of General 
Electric Company of the US, is 
linkin g with Japan's Hitachi to 
market, sell and distribute 
lighting equipment in Japan. 

The joint venture will give 
GE access to Hitachi's domes- 
tic distribution network, and 
will be used to market GE 
products. 

As a result, the companies 
claimed, the 50-50 owned ven- 
ture, to be known as Hitachi 
GE Lighting, will become a 
“major” importer of light bulbs 
into the Japanese market 

It will also be used to market 
new products aimed at Japa- 
nese consumers, principally 
designed and manufactured 
by GE. 

GE Lighting, with annual 
turnover of around $3bn, said 
sales via the venture would 
probably begin in AptiL 
The US company will merge 
its existing GE Lighting Japan 
subsidiary into the new joint 
venture. 

Mr John Opie, president of 
GE Lighting, said that the 
venture gave GE “an opportu- 
nity ... to enhance signifi- 
cantly our position in the $2bn 
Japanese lighting market, 
which is expanding much fas- 
ter than the overall world 
lighting market" 
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FRANCO BERNABE 

Managing Director, ENI 

PIER CARLO MARENGO 

Managing Director, Credito Italiano 

LORENZO PALLESI 

Chairman, INA 

RICHARD PORTES 

Director, Centre for Economic Policy Research, London 

MICHELE TEDESCHI 

Managing Director, IRI 

GIACOMO VACIAGO 

Economic Advisor to the Italian Prime Minister 
Economics Professor, Universita Cattolica, Milan 

Fellow, Christ Church, Oxford 

ATTILIO VENTURA 
Chairman, Milan Stock Exchange 

The conference will be introduced by 

GIANNI LOCATELLI 

Editor of il Sole-24 Ore, Italy's leading business newspaper 

LONDON 12TH JANUARY 1993, 9.15 FOR 9.30AM 
MERCHANT TAYLORS’ HALL, 30 THREADNEEDLE STREET 

LONDON EC2 


For further information: 
Lina Arthur 
Dewe Rogerson 
3 Vs London Wail Buildings 
London EC2M 5SY 
Tel: 071 638 9571 








In association with the 
Ministero dell'Agricoltura 
e delie Foreste 


The dresund Link 

Under a Treaty of March 23, 1991, the Government of Denmark and the Government of Sweden ha ee .ig » eni /« > 
have constructed a 16 kilometres, toll-funded, fixed link for rail and road traffic aero u the Sound bet u ecu 
Copenhagen in Denmark and Malmo in Sweden, called the Orcsund Link. Pursuant to the Treaty, t wo state >n d 
limited liability companies have been formed : A/S Oresundsforbindclscn, Copenhagen, Denmark and S:vn*k 
Danska Broforbindclscn SVEDAB A B, Malmo, Sweden. These two companies will be responsible lm the 
construction and operation of the necessary handworks and connections in Denmark anti Sweden, rcspei Itvch , am l 
have, through a Consortium Agreement, entered into on January 27, 1992. formed a joint -vent me. tailed the 
Orcsundskonsortiet, which shall own and be responsible fori a the construction ami operation of the l hound 1 wk 

ADVERTISEMENT FOR 
PRE-QUALIFICATION OF CONSULTANTS 


The Link 

The construction of the Orcsund Link is planned io 
start in 1993, and the Link is planned to be completed 
and opened for traffic in 1999. 

The construction of the Orcsund (.ink will be 
subject to international tendering and is planned to be 
divided into the following projects: 

^ Dredging and reclamation 

^ immersed tunnel under the Drogden Channel 

^ Low level bridge South of Salthoim 

^ High level bridge across the Flinte 
and Trindel Channels 

Rail and road installations 

Most of the works will be contracted on a design and 
construct basis. 

Invitation to p re -qualification 
The Oresundskonsonict (the "Client") hereby invites 
consultants to . participate in a pre-qualification 
procedure for the selection of consultants to submit 
tenders for the appointment of an experienced and 


competent consultant with appropriate resources for 
fa) tnc preparation of the conceptual design for the 
Orcsund Link and (b) the rendering of engineering 
and other services to the Client during the tendering 
and construction phases. 

Consultants mtcrcstcdin participating in thc.prc- 
qualification procedure arc requested to submit their 
expression of interest, individually or as.a pan of a 
group of consultants, and to obtain a copy of the 
Memorandum for Pre-Qualification and -a Prc-Qualifi- 
cation Form by writing to: . 

dresundskonsortiet 
Alt: P. tjtndhus 
Ref: Prvr/uitlifitaUdn . 

Bnx4044 ; ! - 

H- 203 U Mahno 
Sweden 

Telephone :.+ 46-40-306565 
Telefax; r. 46-40-30002 1 
All: P. Lundhm ■ 


It may be advisable for iiucnuiion.il consultants 
to obtain necessary in formation and knowledge .i1*>iji 
relevant conditions in Denmark and Sweden. Further, 
it is anticipated that alt consultants will liaise or co 
operate with bridge architects with high competence 
and reputation. 

Pre-Qualification Forms with supporting infor- 
mation and documents shall be suhni it ted to the Client, 
at one of the addresses set out above, no later than 
January 25, 1993 at 12.00 hours local time. 

The Client intends to invite at least live consult- 
ants or groups of consultants to submit tenders. 

Invitation of selected consultants 
It is planned that the Client on February I, 1993 will 
simultaneously invite the selected consultants or groups 
of consultants to submit their tenders. 

The final date of receipt of tenders is at present 
anticipated to be May 3, 1993. 

Inc terms and conditions of the tendering 
procedure will be set out in the tender documents. 

Language 

All documents submitted by consultants or groups of 
consultants in rclatioir to the pre-qualification and 
tendering procedures must be in Knglish. 


Possible questions should be forwarded in writing to 
the Managing Director & CKO Mr Jan Danielson, at 
the addresses set due above. 

TSreEKiY? 

t&'o-S f* ■. .i 

® VC* 


AttrP.Lundhus 
Ref: Prcqualificaiion P.O. 
Vestcr Sogade 10 
DK-I601 Copenhagen ■■ - 
Denmark 

Telephone: + 45-33- 143200 
Telefax: + 45 -33-935*04 
Att: P. Lundbus 
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Gerber forecasts 
tower earnings as 
price war bites 


By Nikki Tail In New York ■ 

GERBER Products, the US 
baby food manufacturer, yes- 
terday warned tha t ' ‘unprece- 
dented competitive activity” 
meant it was lowering earn- 
ings estim at es and expected a 
fall in sales volumes this year. 
Gerber shares plunged *4% to 
$30% before the close. 

The company, which has 
about 70 per cent of the US 
market, said that »mtii late-No- 
vember - halfway through its 
third quarter - it had been 
expecting volume growth of 
between l and 3 per cent, and 
earnings in the year to end- 
March of S2.06 to $2.10 a share. 

Since then, tbe group said 
there had been “a. dramatic 
change in the competitive situ- 


ation and the resulting order 
rate*. 

Gerber tried to push up 
prices in October, and this, 
■coupled with a subsequent 
price-war, left its products 
looking expensive. 

“In one key market, our 
products were priced at more 
than twice that of our closest 
competitor,” the company com- 
plained. 

Gerber said it would proba- 
bly show a &11 in volumes dur- 
ing the year of around 3 to 4 
per cent, while earnings per 
share are expected to dip to 
$1.80 to $1.90, from SL93 in 
1991-92. 

Gerber's two main competi- 
tors US are Ralston Putina, via 
its Beech-Nut subsidiary, and 
HJ. Heinz. 


Monsanto sells stake 
in Mexican venture 


By Alan Friedman, 
hi New York 

MONSANTO, the US chemicals 
group, said yesterday it had 
agreed to sell its 40 per cent 
stake in Grupo IRSA, a joint 
venture commodity chemicals 
company in Mexico. 

Financial terms were not dis- 
closed, but it is understood 
Monsanto will receive about 
$50m for its shareholding and 
tie sale will occur before year- 
end. The buyer is DESC Socie- 
dad de Fomento Industrial, 
Monsanto's partner in the Mex- 
ican venture and the holder of 
60 per cent of its equity. 

The Mexican joint venture, 
which was. formed in 1971, has 
about $400m of annual reve- 


nues and 19 plants in Mexico. 

Mr Robert Reynolds, a Mon- 
santo vice-president and man- 
aging director for Latin Amer- 
ica, said changes in Monsanto’s 
worldwide product portfolio 
had led to the decision. 

Mr Reynolds said Monsanto 
still had a significant presence 
in Mexican markets through 
local subsidiaries, and that 
co-operation would continue 
with DESC in some areas. 

Last August, Monsanto 
agreed to sell its Fischer Con- 
trols subsidiary in the US for 
$L276hn. Last month, the com- 
pany disclosed an extraordi- 
nary after-tax charge of $425m 
against fourth-quarter earn- 
ings, and said it planned to cut 
3,200 jobs. 


Fedex sees improvement 


FEDERAL Express, the 
Memphis-based delivery com- 
pany, lifted second-qnarter 
after-tax profits to $37.9m in 
the three months to end- 
November, against $26. 5m a 
year ago, writes Nikki Toit 
Revenues were virtually flat 


at $L96bn, against Jl-Mbn. 

The group's troubled interna- 
tional operations made prog- 
ress, although they still posted 
an operating loss of $37 .6m on 
revenues of $5fi 4_2m, compared 
with a $69 4>m loss on revenues 
of 365l.6m a year earlier. 


WOOLWICH 

— building s o c i e t y 

£250,000,000 

Floating Rate Notes doe 1994 

In accordance with the provisions of the Notes, notice is hereby 
given that die Rate of Interest for the three month period ending 
tub March. 1993 has been fixed at 7.25% per annum . The 
interest accruing for such three month period mil be £178.77 
per £10,000 Bearer Note, and £1,787.67 per £100,000 
Bearer Note, on lltfa March, 1993 against presentation of 
Coupon No- 12. 



lllh December, 1992 


London Branch 
Agent Bank 


U.S. $400,000,000 


Santander Rnancial Issuances Limited 

(Incorporated in the Cayman (stands with M batted Ba butty) 

Subordinated Undated Variable Rate Notes 

with payment of interest subject to the profits of 
and secured by a subordinated deposit with 

Banco Santander, S.A. 

(Incotponttod In Spain with ttmited HabMty) 

Notice is hereby given, that for the interest Period from December 
16, 1992 to March 16, 1993 the Notes wfll carry an Interest 
Rate of 4%s% per annum. The amount of interest payable 
on March 16, 1993 wifl be U.S- $2,773-44 per U.S. $250,000 
principal amount of Notes. 

By: The Chase Manhattan Bank, NJL 
London, Agent Bank 


December 16, 1992 




DEVELOPMENT FUND OF ICELAND 

(FRAMKV/AEMD ASJODUR ISLANDS) 
(Established under the lows of the Republic of Iceland) 

U.S.$35, 000,000 
Floating Rate Notes 1997 


option fn 1995 
of Intel 


Nofice u hereby givon that the Rate of Interest has been fixed at 
5.25% and that the Merest payable on the relevant Interact 
Payment Date June 1 6, 1 993 ’m respect of U.5b$l 00,000 nominal 
cfiha Notes wifl be 11152^54,1 7. - ~ 

December 1 <£ 1992 - 

By: Citibank NA (Issuer Services)!, Agent Bank C/77S4AKO 


The Bear Steams Companies Inc 

IA ewpewdon orgudsd unkr the idtw oj die Swfe qfDdiMitfre. USA) 

■ 

■ UeS. $200,000,000 ' 

Floating Rate Notes due 1994 

For tht three month period 15th December, l99Z‘ to I5ih March, 
1 993 the Notes will carry an interest race of 3. 8125 % per annum with an 
interest amount of U.S. W5.JI pei U.S. $10,000 Note payable on 
15 th March* 1993. 

n Bankmlrust 

Compaayvlbadon Agent Bank 
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Phibro restructuring aims to refine its operations 

The Salomon unit is going back to basics by focusing on oil products trading, writes Patrick Harverson 


P HIBRO Energy, the US 
oil trading and refining 
company, briefly 
emerged recently from the 
shadow of its more illustrious 
parent, tile Wall Street securi- 
ties house Salomon, to 
announce a significant 
res t r u c turi ng. 

The changes involve taking 
Phibro out of the business of 
making markets In physical oil 
products and merging the 
remaining trading and refining 
operations into Salomon. This 
represents something of a 
retreat from the oil business 
for Salomon, which is taking a 
fourth-quarter pre-tax charge 
of between $25m and $35m to 
cover the costs of the changes. 

As recently as May of last 
year, Mr Andrew Hall, Phlbro's 
chairman, was discussing 
ambitious plans. There was 
talk of building Phibro into an 
operation worthy of joining the 
ranks of tbe lading oil compa- 
nies, one that was involved in 
every part of the business from 
tbe oil well to the petrol pump. 

This seemed conceivable in 
the late 1980s when, due to 
some astute bets on oil prices 
and a healthy refining busi- 
ness, Phibro was making huge 
profits. In 1990, it earned 
$492m, more than Salomon's 
marquee bond trading busi- 
ness. 

Those ambitions, however, 
never came dose to realisation. 
An unfavourable shift in oil 
market conditions (trading 
companies thrive on volatility, 
but since the end of the Gulf 
war oil prices have been 
unusually stable and low), nar- 
rowing margins in the oil prod- 
ucts trading business, and 


losses on a risky oil production 
joint venture in Russia took 
their tolL 

In 1991. the company 
plunged into the red with a 
$34m loss. This year has been 
not much better - in the most 
recent quarter, Phibro reported 
a pre-tax loss of $23m. 

These problems, coupled 
with separate, but equally 
important, upheavals within 
Salomon's Wall Street business 
stemming from the August 
1991 bond market scandal at its 
Salomon Brothers unit, con- 
vinced Phlbro’s and its par- 
ent's management that big 
changes were required. 

As Mr Robert Denham. Salo- 
mon's chairman, says, the 
motivation to restructure Phi- 
bro came from Mr Hail , who 
felt Salomon's shareholders 
would be best served if Phibro 
handed over the r efining and 
production operations to Salo- 
mon, where they would report 
directly to Mr Denham, arid if 
tbe company restructured its 
oil products trading business. 

This would leave Phibro, and 
Mr Hall, to concentrate on 
trading crude oil, selective oil 
products, precious metals, pet- 
rochemicals, other commodi- 
ties and energy-related deriva- 
tive products. Mr Hall 
maintains: “I wanted to devote 
my attention 100 per cent to 
our trading business - that’s 
where we get the best returns 
on our capital." 

Phibro, in fact, was getting 
no return on its capital from 
its oil products marketmaJring 
operations, which bad become 
increasingly unprofitable as 
the business became more 
transparent and competitive. 



SALOMON INC EARNINGS ($m) 


YEAR 

1987 

1988 

1889 

1990 

1991 

Solomon Brothers 

253 

513 

534 

416 

1.036 

Phibro Energy 

60 

227 

375 

482 

(34) 

Philipp Brothers* 

52 

46 

(tie) 

(1881 


Total pre-tax Income** 

385 

788 

793 

740 

1,002 

”PMHsp Bios commotf iy eutaldlwy li n* long* ■ reportable todumry Moment 
‘"Btidto Umbos due » non-recurring apodal tarn m corporals napmeos 

Source, coevwiy foww 


Trading places: Phibro remains a big player on tbe exchanges 


Mr Hall says: “When you add it 
all up, the margins of the busi- 
ness just don’t cover the hid- 
den costs." 

T he separation of Phibro 
USA, which owns four 
oil refineries, from Phl- 
bro's trading operation is a 
blow to Mr Hall's hopes that 
profitable synergies would 
result from running the two 
together. 

It is something that Mr Hall 
appears to have come to terms 
with some time ago, because 
tbe refining business has 
recently been run from Hous- 
ton, Texas, as a stand-alone 
operation with its own small 
trading staff. 


The future of the refining 
business is now Mr Denham's 
responsibility. The Salomon 
chairman, a lawyer by trade 
and with no particular experi- 
ence of the oil business, says 
his role is to "think in an eco- 
nomically rational way about 
strategic decisions" affecting 
tbe operation. 

Options being considered 
include joint ventures, a 
spin-off of the business to 
shareholders, or an outright 
sale of the refineries. Mr Den- 
ham, however, is In no hurry: 
"There is nothing horribly bro- 
ken in the business that 
requires an immediate fix." 

The question of what to do 
with Phibro Energy Produc- 


tion, the big joint production 
venture in Russia known as 
White Knights, is also now Mr 
Denham’s responsibility. 
Although White Knights - the 
largest foreign oil venture in 
the former Soviet Union - is 
producing plenty of oil for 
export, a complicated and 
unresolved tax problem means 
Phibro is losing money on 
what was always a high-risk 

operation. 

The main impact of the Rus- 
sian venture so far has been to 
dissuade Phibro from becom- 
ing more involved in the pro- 
duction business. Mr Denham 
says: “I suppose if the White 
Knights experience had been a 
super success . . . that would 
have encouraged us in the orig- 
inal direction - the thought 
that White Knights would be 
the first step towards more 
production ventures.” 

Mr Denham does not expect 
to spend much time on White 
Knights; he is happy with the 
project's management team, 
and is cautiously optimistic. “1 
still think that we have a 
pretty reasonable prospect of 
getting money out of it." 

The changes at Phibro 
sbould be seen in the wider 
context of tbe recent restruct- 
uring of its parent, Salomon. 


When Mr Warren Buffet, the 
billionaire investor, took over 
the chairmanship of Salomon 
immediately after last year's 
bond trading scandal, one of 
his earliest criticisms was that 
Salomon Inc, the parent com- 
pany, and Phibro, the oil busi- 
ness, were both run to benefit 
Salomon Brothers, the Wall 
Street firm. 

I n contrast, Mr Buffet 
wanted to run the group 
for the benefit of its share- 
holders, by having a holding 
company (Salomon Inc) that 
acted as a bolding company. 
Mr Denham, who took over 
from Mr Buffet earlier this 
year, inherited a new manage- 
ment structure that ensured 
the two subsidiaries were run 
to benefit the parent company. 

The integration of Phibro 
into the parent group is, there- 
fore, a continuation Of Buffet's 
reforms, which also included 
Salomon Brothers refocusing 
on its core businesses. 

As one Wall Street analyst 
says of the Phibro restructur- 
ing: “Look at it in the context 
of Salomon's restructuring - 
it's a getting back to basics. Oil 
refining and production was 
always a bit out of the way for 
them." 



SOUTHERN 

ELECTR 1C 


SOUTHERN ELECTRIC pic INTERIM ANNOUNCEMENT FOR THE PERIOD I APRIL 1992 TO 30 SEPTEMBER 1992 

“OUR PRIORITY IS TO GROW THE BUSINESS AND 

ITS PROFITABILITY BY EFFECTIVELY 
REDUCING COSTS, IMPROVING EFFICIENCY AND 
PROVIDING HIGH QUALITY CUSTOMER SERVICES. 


ff 


CHAIRMAN’S STATEMENT 

FINANCIAL RESULTS 

1 am pleased to announce that despite the continuing economic recession, electricity sales are holding 
up well with growth In units supplied of 3.IX although units distributed were some 0.7% lower 
compared with the same period last year. This, together with our continuing focus on reducing 
operating costs* improving customer service and marketing energy efficiency, has contributed to a 
first half (max profit of £15 Jm (HCA), up by 11.7% compared with the first half of 1991/92. 
Turnover for the six months Increased to £760. 6m and earnings per share rose by I3J% to 3.78p. 
DIVIDEND 

The Directors have declared an interim dividend of 5.6p (net) per share payable on 22 March 1993 to 
shareholders on the register at the close of business on K January 1993. 

THE ELECTRICITY BUSINES5 

The growth to unit sales through the Supply business was primarily to the second tier market which 
accounts for some 7% of total unit sales. Whilst the number of units distributed through our system 
was marginally down over? It, when seasonal factors are taken into account, there was an overall 
increase ofOJZX. 

Compared with the first half of 1991/92* units distributed to the commercial sector increased by 
0*6% and industry! units rose by 3.2%. In the domestic sector demand reduced by 4.7%, being 
significantly affected by the warmer weather that occurred during die first quarter of the year 
compared with the same period In 1991/92. 

In facing the recession our priorities have been to reduce operating costs and to respond to 
customers* needs through continuous improvements In the quality and range of our customer 
services. By increasing efficiency, we have reduced manpower in the electricity business by some 466 
since I April and we expect further reductions during the remainder of the year. We also significantly 
reduced our working capital requirements through vigorous action to control debts. 

One of our main customer service, aims is to help customers avoid payment difficulties and we 
have reduced disconnections for non-payment by over two thirds compared with the first half of 
1991/92. Since 1 April 22,000 additional customers have joined payment schemes with us and we have 
Increased the number of key meters installed in customers 1 premises by some 38%. 

to June we raised our customer service targets across the range of overall and guaranteed 
standards of service agreed with the Office of Electricity Regulation (OFFER). From October we 
doubled the level of payments that we make to customers in instances where we fell to meet required 
service levels. 

In the year to March 1992, we achieved the second highest performance of any regional 
electricity company under the guaranteed standards of sendee. This year we have continued to 
improve our service performance and during the six months to 30 September made an average of 
oidy.four payments to customers to every 10,000 services carried out. 

GENERATION 

We are a partner Fn three gas fired generating schemes currently under construction by Barking 
Power, Medway Power and Derwent Cogeneration. Each of the pro[ects is running do time and to 
cost and will become operational during 1995/96. They wifi play a key role in our stra t egy to achieve 
a balanced portfolio of ele ctr i ci ty purchase contracts based on a range of primary fuels Including coal. 

We are confident that these stations, besides being sound Investments for the future, will 
provide competitive power for our customers whilst contributing to a cleaner environment. 
In tills regard, ! am delighted that OFFER has now confirmed that these projects do comply with our 
licence requirement to purchase electricity economically. 

OTHER BUSINESSES 

On 27 April we established our new joint venture wfth Eastern Electricity, E&S Retail Ltd and on 
31 October we reached agreement with Midlands Electricity to join the. consortium with effect from 
I April 1993. The company has a fuK management team in place based at a new headquarters In 
Bicester, Oxfordshire and with the participation of Midlands, will be the third largest electrical retailer In 
the country, E&S Retail will operate from a considerably reduced cost base wfth greater buying power 
and whilst the costs of setting up the business mean that it will make a loss In 1992/93, It is well 
positioned to take advantage of any upturn In consumer confidence* 

Southern Electric Contracting Ltd was established as a wholly owned subsidiary on I April and 
whilst like retailing, the business Is facing* challenging trading environment, we anticipate it will make 
a small profit this year. Our new acquisitions. Thermal Transfer (Holdings) Ltd and M P Burke PLC, 
are highly competitive in their specialise markets and we expect them to remain profitable. 

During August we took our first step into the retail gas market by forming a joint venture with 
Phillips Petroleum Company UK Ltd - Southern and Phillips Gas Ltd - to market gas to commercial 
and industrial customers In our region. The company, which expects annual sales of £8m, has sold all 
the gas it acquired under the Release Gas Agreement from British Gas and completed the first spot 
deal in the new market for additional supplies with PowerGen to cover early demand from customers. 


OUTLOOK 

We are combating recession by focusing on our core business of electricity supply and distribution to 
maximise benefits for our customers and long term value for our shareholders. Our priority is to grow 
the business and its proftabDhy by effectively reducing costs, Improving efficiency and providing high 
quality customer services. This satisfactory progress wfH be maintained throughout the year ensuring 
time 1992/93 will see further growth In earnings. 

Duncan A Ross, Chairman 
GROUP PROFIT AND LOSS ACCOUNT 

For rite period I Apr* 1992 to 10 September 1992 



HCA Cm 

HCA Cm 

CCA Cm 


Yew id 
» March 1992 

Half Year 

teJfl Sept 1992 
(wnuAtad) 

hblf Year 
io 30 Sept J99J 
(«nuM) 

htaJfYtetr 
to JSSepc 1992 

HUf Year 
i» 30 Sapctt* 

Turnover 

1.750.6 

760.4 

745.5 

760.6 

745-5 

Operating profit/ (loss) 

17I.S 

19.9 

18.9 

<!«-*> 

(6.7) 

NGH dividend 

17.2 

6.2 

5i 

6.2 

5J 

Gearing adjustment 

- 

- 

— 


3.9 

Net interest 

(22.4) 


(10.7) 

<»«■»> 

(10.7) 

Profit/floss) before tax 

16 63 

15 J 

13.7 

(1 1.2) 

(8-0) 

Tax (note 2> 

(37.3) 

(4.9) 

(47) 

(4-9) 

(42) 

Profft/(Ioss) after taut 

129.0 

10.4 

9.0 

(»6- •) 

(12.7) 

Minority Interest 

— 

(0.2) 

— 

(0.2) 

— 

Profit/ (loss) attributable 
to shareholders 

129,0 

10.2 

9.0 

(16J) 

(12.7) 

DMdend 

(45.0) 

(15.1) 

(137) 

(IS.I) 

(132) 

Retained toss 

84.0 

(4.9) 

(4-2) 

PI-4) 

(25.9) 

Earnlngs/(loss) per 
ordinary share 

47.8p 

3.78p 

333p 

(6.04p) 

(4-7p) 

Dividend per share 

I6.66p 

5.6p 

4.9p 

S-*P 

4.9p 

At JO Saptorabv 1992 

GROUP BALANCE SHEET 




HCA Cm 

HCA Cm 

1 CCA Cm 


At 

3J Fkith 1992 

Ac 

MScfit 1991 
(u muftted) 

AC 

30Sepc 1991 
(tMtxfitod) 

AC 

30 Sapt 1992 
fitemdhid) 

AC 

30 Sept 1991 
(inaudnd} 

Fixed assets 

668.4 | 

701.0 

6263 

1,444.9 

12264) 

Current assets 

524.1 

49S.I 

3443 

495.1 

3443 

Creditors - amounts falling 
due wftWn one year 

<355.2) 

(392.8) 

(1902) 

(392*8) 

(1902) 

Net current assets 

168.9 

| IOL3 

1S4.1 

10X3 

154.1 

Total assets Jess 
current liabilities 

837J 

8033 

780.4 

1,5472 

1 280.1 

Creditors- amounts falling due 
after more than one year (150.0) 

(151.7) 

(184.0) 

(151.7) 

(184.0) 

Provisions 

(59-2) 

(57 J) 

(S6S) 

(57.5) 

J562) 


628.1 

594.1 

539.9 

1,338.0 

1. 139.6 

Minority Interest 

- 

(0.7) 

- 

(0.7) 

- 


623.1 

593.4 

539.9 

1,3372 

1.139.6 

Called up share capital 

134.9 

134.9 

134.9 

134.9 

134.9 

Reserves 

493.2 

45L5 

405.0 

1.2DL4 

1,004.7 


628.1 

593.4 

539.9 

1 .337.3 

M39.6 


NOTES! I, PREPARATION The' interim ranks, which are unaudited, have been prepared on the had* of die 
accounting polities adopted for (he ymr ended 31 March 1992 as set out In die Company’s annual report and accounts. 

The financial information in respect of tilt year ended 31 March 1992 as shown In this interim statement does not 
constitute statutory accounts within die meaning of section 240 of the Companies Act 1985. This information has been 
taken from the HCA accounts upon which the authors haee made an unquaflfted report and which have ben delivered 
to die Registrar of Companies. 


1 TAXATION Taxation has been calculated on the bash of the estimated effective tax rate for die year atdfet 
31 March 1993, 

3. PUBLICATION These interim resides win be published In the Financial Times and Daily Telegraph on Wednesday, 
16 December 1992. 


Copies of the results can be obtained from the Director of Corporate Relations, Southern Electric pic, Littiewick Green, Maidenhead, Berks SL6 3QB 
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CNT 

Caisse Nationale des 
Tdfcommnnicarions 

FF 2,000,000,000 
Floating Race Bonds 
due 1997 

Notice is hereby given that for 
the Interest Period 1 5th 
December, 1992 to L5th 
March, 1993 die Bonds will 
carry a Rate of Inreresc of" 
11.24216 per cent, per annum 
with a Coupon amount of 
FF 281.05 per FF 10,003 Bond 
and FF 2,810.55 per FF 
100,000 Bond. The relevant 
Interest Payment Date will be 
15th March, 1993. 

□ Book era Tnut 

Company, London Agent Bonk 


Axatopxstas del Atiandeo 
Conceskmaria Espanola S-A. 

U.S. $115,000,000 

Guaranteed Floating Rate 
Notes due 1993 

In accordance with the pro- 
visions of the Noted, notice is 
hereby given that the Rare of 
Interest for the next Interest 
Period has been tixed at 
5% per annum. The 
Coupon Amounts will be 
U.S. $252.78 in respect of 
the U.S, $10,000 denomina- 
tion and U.S. $6,319.44 in 
respect of the U.S. $250,000 
denomination and will be 
payable on 15th June, 1993 
against surrender of Coupon 
No. 16. 

Q Banker! Trim 

Company. London Ageoa Bank 


INTERNATIONAL COMPANIES AND FINANCE 


* 


Mass Transit Railway Corporation 

(A corporal established by ibe Mass Transit 
Railway Corporation Ordinance of Hong Kong.) 

HKS3,000,000,000 

l or an equivalent amount in US. doilarj) 

Medium Term Note Programme 
HK$40,000,000 Floating Rate Notes due 1995 

Notice is hereby given that the Hi BOR applicable to the 
subject notes for the period from December 14. 1992 to 
March IS, 1993 is 4.4375 pxt.. The inclusive rare is 4.6575 
p.a.. Coupon amount payable March /J. 1993 per 
HKS500MQ note is HK$5£43J2. 

Morgan Guaranty Trust Company of New York 
Hong Kong 

As HK Reference Agent 


JPMorgan 


U.S. $200000000 

MARINE MIDLAND 
BANKS, IIMC. 


Floating Rate 

Subordinated Notes Due 2000 


5K% p a 

16th Oaoambw 1992 
16th March 1SB3 


hum Amour* par 
US. WOOD Now du* 

16th March >860 US. 866625 

CMR Safas* FTm B um Limit 


£5,500,000 

HMD MORTGAGE ASSETS 
1D2PLC 


Mortgage Backed Floating Rate 
Notes due March 2021 
For the Interest Period hem 
December 14, 1992 to March 15, 
1993 the Note Rata has been deter 
mined at 5.0875% per annum. The 
Interest payable on the relevant 
interest payment date, March 15, 
1993 wfl be £2,016.34 per £100,000 
nominal amount 
By: Tta Chase Maotadbfl Bask, PUL 
Undos, Agent Bank 
December 16, 1992 


FLASH LIMITED SERIES G 
U.S. $30,000,000 
Secured Floating Rate Notes 
Due 1993 

In accordance with the conditions 
of the notes, notice is hereby given 
that for the three-month period 
16th December 1992 to 16th March 
1993 f90 dayrsj the notes will cany 
an interest rate of 3.79063% p.a. 
Relevant interest payments will be 
as follows: 

Notes of U.S. 3100,000 
U.S. $947.65 per coupon. 
THE SANWA BANK LIMITED 
Agent Bank 


£75,000,000 

HMC FINANCING 3 PLC 

Class A 

Mortgage Backed Floating Rate 
Notes due December 2018 

Far the Interest Period from Decem- 
ber 14, 1992 to March 15. 1993 ihe 
Note Rate has been determined al 
7.6% per annum. The viieress pay- 
able on the relevant Interest pay- 
ment date. March 15, 1993 will be 
£801.83 per £42.317.62 nominal 
amount. 

By: The Chase Manhattan Brefc.ll A 
Ujadon, Agent Ba* 

December 16. 1992 


Battle to seize 


Streisand 
deal with 


Hostile reaction to Black 


control of Astra S ony could plan to raise Fairfax stake 

Inti Stepped up exceed $40m 


By William Keeling in Jakarta 

THE BATTLE for control of 
Astra International, Indones- 
ia’s biggest motor group, inten- 
sified yesterday with Mr Sumi- 
tro Djojohadikusomo, Astra 
chairman, blocking the pro- 
_ posed sale of 44.6 per cent or 
the company by the Soeryad- 
jaya family, its majority share- 
holders. 

In a related development, 
government officials yesterday 
. confirmed a liquidation order 
had been placed on Bank 
Sumrna, which is privately- 
owned by the Soeryadjaya 
family. The bank has outstand- 
ing obligations of Rpl.600bn 
<$780m). It owes about Rp890bn 
to depositors, RpSOObn to the 
central bank and around 
Rp400bn to commercial 

hanks 

At the weekend, the Soeryad- 
jayas reached agreement for 
the sale of 108m shares in 
Astra with a consortium led by 
Mr Prajogo Pangestu. who con- 
trols a substantial timber busi- 
ness. The consortium is acting 
under the umbrella of Yayasan 


Pasetya Mulya. a management 
institute reportedly funded by 
members of Indonesia's Chi- 
nese business community. 

Brokers say the consortium 
includes Mr Liem Sloe Liong, 
who runs the Salim Group, and 
Mr Eka Wijaya, head of the 
Sinar Mas Group. 

In September, the Soeryad- 
jayas agreed not to sell Astra 
shares without Mr Sumitro’s 
approval. 

Mr Sumitro said Toyota 
Motor of Japan, the vehicles of 
which provided half of 
Astra’s Rp4£33bn turnover in 
1991. opposed the sale due to 
the consortium’s composition. 

“I am responsible for main- 
taining the relationship with 
Toyota Motor management,” 
he said. Government officials, 
however, suggested the liquida- 
tion of Bank Summa may 
result in Mr Sumitro losing his 
right of veto. 

The Soeryadjaya family, 
prior to their agreement with 
Mr Sumitro, had pledged 100m 
shares in Astra against a loan 
of RpSOObn from a consortium 
of three banks. 


China Airlines in 
$1 10.4m share offer 


CHINA Airlines, Taiwan’s flag 
carrier, has launched a public 
offer of shares worth T$2.8bn 
(USS 110.4m), becoming the 
island’s first airline to go pub- 
lic. Reuter reports from Taipei 

Applications to buy the 41m 
shares, priced at T$68 each, 
will be accepted from today. 
CAL plans a stock exchange 
listing in mid-February. 

"The offer will help us raise 
money to repay debts and 
finance purchases of new air- 
craft," CAL said. It plans to 
expand foreign operations. 

CAL is currently 85 per cent 
owned by the China Aviation 
Development Foundation, tech- 
nically a private body. The 
remaining 15 per cent was sold 
to local companies and CAL 
employees In share placements 


that began late last year. 

The public offer will reduce 
the foundation's ownership to 
about 80 per cent Foreign 
investors will be allowed to 
buy the shares. 

CAL has remained profitable 
In recent years despite the dif- 
ficulties faced by many inter- 
national airlines. In the first 
nine months of 1992, pre-tax 
profits were T$4bn on revenue 
of T$33bn. 

CAL, which flies to 26 coun- 
tries and territories, operates a 
fleet of 30 aircraft and plans to 
expand this to 34 by the end of 
next year. 

A recent survey found CAL 
was the world’s fourth most 
profitable airline, after British 
Airways, Singapore Airlines 
and Cathay Pacific. 


By Alan Friedman 
In New York 

SONY’S US movie and 
recorded music subsidiaries 
have struck an exclusive and 
long-term deal with Ms Barbra 
Streisand, the singer and act- 
ress. The contract is believed 
to be worth at least $40m and 
could rise to as much as 
$60m. 

The contract was orches- 
trated by a Sony team that 
included Mir Mickey Schulhof, 
vice-chairman of Sony USA, 
Mr Peter Guber, chairman of 
the Hollywood-based Sony Pic- 
tures Entertainment group, 
and Mr Mark Canton, chair- 
man of Sony’s Columbia Pic- 
tures division. 

Although large, it Is consist- 
ent with other such deals for 
US superstar entertainers. 

Madonna, the pop star, 
recently agreed a $60m multi- 
media deal with the lime 
Warner group, while Mr Mich- 
ael Jackson, another enter- 
tainer, has a similarly-sized 
contract with Sony Music. 

Sony yesterday said it 
could not comment on the 
financial terms of the new 
contract 

Bat one executive explained 
that It could total as much as 
960m. depending on bow many 
films Ms Streisand became 
involved in and whether she 
worked as an actress, producer 
or director. 

Some parts of the new 
Streisand deal are believed to 
be extend to 10 years. 

The contract covers recorded 
albums, as well as acting, 
directing and producing fea- 
ture films. 

The 50-year-old Ms Streisand 
began her career in 1962 with 
Colombia Records, part of CBS 
Records. 

CBS Records was acquired 
by Sony four years ago, and 
Ms Streisand has remained 
under contract with the Sony 
record division. 

Last year, Ms Streisand 
directed Prince of Tides, a 
Columbia Pictures film that 
cost about $30m to make and 
earned 9125m in gross world- 
wide receipts at the box 
office. 


AN ATTEMPT by Mr Conrad 
Black's UK Daily Telegraph 
group to raise its stake in Aus- 
tralia’s Fairfax newspaper 
group from 1423 per cent to 25 
per cent appears likely to fail 
following a hostile reaction 
from members of the govern- 
ment. 

The government said yester- 
day that the Telegraph had 
made a formal application to 
the Foreign Investment Review 
Board (FIRB) for a relaxation 
of the existing 15 per cent ceil- 
ing on its Fairfax shareholding. 

The application accords with 
Mr Black’s intentions when 
Fairfax was acquired last year 
by the Tourang consortium, 
led by the Telegraph. However, 
it appears to have rekindled 
political opposition to foreign 

media hnlding s 

Mr Barry Jones, president of 
the governing Labor Party, 
said Mr Black’s move could 
even trigger an attempt by 
Labor’s federal parliamentary 
caucus to tighten existing rules 
on foreign ownership of news- 
papers. 



Conrad Black: claiming the 
support of the Keating cabinet 

The Telegraph’s application 
is likely to be considered sym- 
pathetically by the FIRB, 
which investigates all propos- 
als by overseas companies to 
acquire more than 15 per cent 
of Australian companies. 

The FIRB has adopted a 
relaxed approach to inward 
investment in recent years and 
has approved about 95 per 
cent of applications since 


Vodafone granted 
Australian licence 


By Kevin Brown 

THE Australian government 
yesterday awarded a licence to 
operate a third mobile tele- 
phone network to a consortium 
led by Vodafone, the UK tele- 
communications group. 

Mr Bob Collins, the commu- 
nications minister, said the 
Arena GSM consortium would 
pay A$140m (US$96.6m) for the 
licence, which attracted offers 
from four consortia. 

The Arena consortium com- 
prises Vodafone and two Aus- 
tralian companies, AAP Tele- 
communications and Exicom. 
The main competitor for the 
licence is believed to have been 
a consortium led by Singapore 
Telecommunications. 

The government said the 
Arena offer would create about 
5,000 jobs. Arena is believed to 
have promised to direct 


research and development 
spending to Australia to help 
develop the local telecommuni- 
cations industry. 

Arena will compete with 
mobile services offered by Aus- 
tralia Telecom, the govern- 
ment-owned carrier, and 
Optus, a consortium owned by 
BellSouth of the US, Cable & 
Wireless of the UK, and Mayne 
Nickless, the Australian trans- 
port group. 

Australia Telecom and Optus 
have provided competing anal- 
ogue mobile services since 
July, but will switch to group 
special mobile (GSM) digital 
services next year. 

All the bidders for the third 
licence offered to use digital 
technology from the com- 
mencement of services. But 
Arena is thought to have won 
tartly because of its experience 
in operating GSM in Europe. 


Labor was elected in 1983. 

But decisions by the FIRB 
have to be approved by Mr 
John Dawkins, the federal trea- 
surer, who is subject to bind- 
ing resolutions by the parlia- 
mentary caucus. 

The Telegraph wanted a' 20 
per cent stake in Fairfax when 
the group was acquired by 
Tourang, but was limited to 15 
per cent by the caucus, which 
put a ceiling of 20 per cent on 
total foreign ownership. This 
included a 5 per cent stake 
held by Heilman and Fried- 
man, the US investment hank. 
The rest of the shares are 
owned by Australian institu- 
tions and private shareholders. 

Mr Black has previously 
indicated that the Telegraph’s 
hopes of increasing its stake in 
Fairfax were supported by Mr 
Paul Keating, tbe prime minis- 
ter, and other senior ministers. 

However, Mr Keating’s office 
denied that any guarantees of 
support had been given to Mr 
Black. Officials also suggested 
that the government was not 
keen to have the foreign own- 
ership issue aired in the run-up 
to next year’s election. 

Jar dine 
Strategic buys 
16 % stake 
inC&C 

JAR DINE Strategic Holdings 
has acquired 16 per cent of 
Cycle & Carriage, the Singa- 
pore conglomerate, for 
S$212.5m (9129.6m), Reuter 
reports from London. 

The company said it bought 
the 33.7m share stake from 
OCBC Securities, part of Over- 
sea-Chlnese Banking group. 

C & C is a large motor 
vehicle distributor with inter- 
ests in property, food and 
retailing in Singapore and 
Malaysia. For the year ended 
September, it made net profits 
before extraordinary items of 
S$66m on sales of S$l-56bn. 

Jardixte v s man a ging director. 
Hr Nigel Rich, said: 'It is pol- 
icy to hold significant stakes 
in major companies and over 
time we would be looking to 
consolidate our investment" 


This announcement appeal's t is it mutter «/ /& »/// ««/v. 



Ashanti Goldfields Corporation 

(Ghana) Limited 

U.S.$ 140,000,000 

US. dollar or Gold-denominated Loan 

to finance the 

Ashanti Mine Kx pa ns ion Project 

Pruviikd l>\ 

International Finance Corporation 

and chnm^h lurCK'ifi.irmnw 
in rhe 11 1 ! 1 ii.hi !■% 

I .L'sitl M.rn i"i: r* 

Banque Nationale de Paris p.l.c. Credit Lvonnais 

Union Bank i if Switzerland 

Mjiu-ii.-fs 

Barclays Bank PLC The Chase Manhattan Bank, N.A. 

N M Rothschild & Sons Limited Standard Chartered Bank 

Swiss Bank Corporation 

( ’ii-M.M1jj.VI 

GiroCredit Bank Akticngcscllschuft der Spurkussen 

Long 'Term Gold Hcdjdn«; I jcilitics 
designed to enable AGC to hedge 
annual gold sales \mrrJi j minium in of 

U.S. $l(MU«)n,(KH) 

I’m* klul h\ 

International I*' i nance < Corporation 
The Chase Manhattan Bank. N.A. 


The iiNifcrsitziml iiiinf tin./w w/.a,; / 

Ashanti CoUfieMs t'wpaiutwit t i j/w-Vi/j / zwi.v//. 
iit/tf strut turn/ anti at tatty t! '■/- ■.• .». at,* w? 

International Finance ( iorpuration 

November 199J 


PWA CORPORATION 

NOTICE TO THE HOLDERS OF THE 7 7/8 % 
CONVERTIBLE SUBORDINATED DEBENTURES 

On November 29. 1992. PWA Corporation announced the cessa- 
tion of alJ payments to all lenders, major equipment lessors and 
certain Facilities lessors Including its 7 7/8% Convertible 
Subordinated Debentures. This action is part of a restructuring pro- 
gram that is being implemented by the corporation and its sub- 
sidanes due to continuing recessionary conditions in the economy, 
ever capacity in the airline Industry and what we believe to be dam- 
aging competitive activities m the Canadian market The restructur- 
ing program is intended to re-establish our financial strength. 

Tbs moratorium on payments to our creditors initiates a plan to 
restructure these financial obligations. The plan will include a pro- 
posal to convert certan of our obfagalions to common shares, includ- 
ing our 7 7/8% Convertible Subordinated Debentures. We wrl not 
be making (he December 30. 1 992 interest payments due on the 
Debentures. As a result of the moratorium, we will be In deFauit 
under the terms of many oF our loan agreements and be closed to 
the nsk of creditor action against the corporation and Its assets. We 
are confident that our Debenture holders and other creditors vril) see 
marry advantages in our plan and the prospect oF a stronger and 
more effective competitor in the future. However, we vril require the 
forbearance of all parties being affected by our actions. 

On BehalF of the Board of Directors, 

R T. Eyton D.R. Murphy 

Chairman. President & C.E.O. Sen*x\A« President. finance 


This announcement appears as a matter at record only 


November 29. 1 992 



Nollcc to i m lden of 
EUROPEAN INVESTMENT BANK 
Italian Lira 206 BiUon 
Roiling Rate Note Doe 1995 
Coupon No. 1 1 doc from December 11. 
1992 in fuse 11, 1993 will be payable 
starting June II, 1993 n the rate of 
14,25*. 

1TL 720.417.- per ITL 10.000,060 
Nominal . 

ITL 7.201,167.- por ITL 100.000.000 
Nominal 

December 11. 1992 

SANPAOLO-LAKIaNO bank sjl 

LuxanJwmg 
Agcm Bjnk 


I5T1TUTO BANC ARIO 
SAN PAOLO 
D1 TORINO SJ*JL 
LONDON BRANCH 
ECU 150,000(000 
FLOATING RATE 
DEPOSITARY RECEIPTS 
DUE 1997 

For the period 
December 16. 1992 
to June 16,1983 
the new rate has been 
fixed at 10,5125 % PA. 
Next payment date: 
June 16, 1993- 
Coupon nr : 2 
Amount : 

XEU 53,- 

for the denomination of 
XEU 1 000 
XEU 531 f - 

for the denomination 
of XEU 10 000 
XEU 5315,- 
for the denomination 
of XEU 100 000 
THE PRINCIPAL PAYING 


15. avenue Emile Reuter 
LUXEMBOURG 


U.S.$TQO,O0Q > 000 Gearonfaed Hearing Bate Notes due 1 W4~^ 

Citicorp Overseas Finance 
Corporation N.V. 

Unconditionally g u aranteed by 

CITICORP O 

Notice b hereby given that the Rate of Interest has been fixed at 
6% and that the interest payable on fhe.reTevnnf Interest Payment 
Date. March 16, 1 993, against Coupon' Na 56 in rasped 1 of 

US$1,000 nominal of the Notes will be USJ1 5 jOQ. 

— . ■ - — — ■ 

December 16, 1992, London , UI _ 

By: GKbonkHA (Issuer Services), Agent Bank Gt7TpAAfv& j 
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Trans Tunisian Pipeline 
Company Limited 


US $1 90,000,000 
Term Loan Facility 


Arranged by 

ABN AMRO Bank N.V. 

Banca Commerciale Italiana 
Bank of America International Limited 


Participants 


ABN AMRO Bank N.V. - 
Bank of America NT&SA 


De Nationale investeringsbank N.V. 


Banca di Roma 


Banca Commerciale italiana 
Credit Lyonnais 
EN1 international Bank Limited 


Credito Italiano Bank 


Compagnle Mon6gasque De Banque National Westminster Bank Pic 

Rabofin Italia S.p.A. 


Berliner Handels- und Frankfurter Bank 


Credit National 


Agent 

Bank of America international Limited 


December, 1992 


IRELAND 

USS300.000.000 , 

Floating rate notes due 
June 1998 . 

In accordance miUt the - ; 

provisions of the notes, notice 
is hereby given that for the six 
months period from 16 . 
December 1992 to 16 June 1933 
the notes will cony an interest 
rate of 3.67% per annum. ■ 
Interest payable on 16 Jane 
' 1333 utiO amount to USSIS5.54 
per US$10,000 twle and 
US$4,638.4? per US$250,000 
note. - 

Agent Morgan Guaranty 
Trust Company 

JPMorgan , 


Bankers Trust 
New York Corporation 


U.S. $300,000,000 


tie 2000 


-For the three mbnrhttSth December,' i 992 to ISth March, 199Vrhe 
Notes will carry an interest rate of per jtimum and interest 
payable on there levant interest parmctu date 15th hteh;1995 witf be 
US. SIMIOO per u:s. $10;000 Note and U S. JX125:0O:per U.S. 
$250,000 Nmc!T ■ •*. 


BankenThiK . V 

Company, London 


Agent Bank 
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One Market. 
One N e wspaper 





x 








One Survey. 




•j#*o**‘* r * j r "> 


On January 19th, the Financial Times publishes a major survey - ‘The Single European Market’. As you’d expect of 
Europe’s Business Newspaper, it will be the definitive survey on this landmark development, with an expert team of 
journalists providing in-depth analysis of every aspect of the Single Market. 

It will appear with the FT and be read by over a million business people in 160 countries world- wide. One million 
decision-makers. 

The survey will also be included in the conference documentation of the World Economic Forum at Davos, January 28 
- February 2, essential reading for the chief executives of the world’s top companies. Rarely will you find a more 
important context in which to promote your company or indeed a more interested and interesting audience. 

With an advertisement copy date of D ecember 24th it’s important that y ou conta ct Andrew Mu ir or Liz Vaugha n at th e 
Financial Times right away. Tel +44 (0) 71-873 3472 Fax +44 (0)71-873 3428 




FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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INTERNATIONAL CAPITAL MARKETS 


' Tue 
Dec 
15 

Day's 

chanoe 

.. 

Mon Accrued xdadl. 
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COMPANY NEWS: UK & IRISH 


Building products remains weakest division 

. " . * * • 

I B ■ ■ a ■ 1 

Triplex Lloyd rises to £3. 3m 


By Paul Choesoiight, 

Midlands Corraspondanl 

TRIPLEX LLOYD, tbe 
industrial engineering group, 
increased interim pre-tax prof- 
its by 6 per cent to £3.3lm 
despite a deteriorating perfor- 
mance by its building products 
division. 

Turnover for the six months 
to end-September slipped to 
SSl.lm. The comparative figure 
of £83.8m included £R8m from 
discontinued operations. Earn- 
ings per share declined to 4Rp 
<5p) on capital enlarged via the 
acquisition last January of Par- 
alloy. 

The interim dividend is 
maintained at 2L5p. 

Building products, where 


operating profits declined to 
£631.000 (£673,000), remained 
the group's weakest division, 
However, both the automotive 
and engineering and power 
divisions increased operating 
profits to over £2. 04m com- 
pared with £LB9m and £L6Sm 
respectively. 

Mr Colin Cooke, chairman, 
said them was no sign of any 
market upturn for building 
products and that the outlook 
for automotive sales was “cau- 
tious". 

He noted, however, that for 
the power division there were 
“substantial opportunities for 
growth even in the absence of 
a general improvement either 
in the UK or world economy.” 

Against the trend among 


other engineering companies, 
gearing increased by over 15 
per cent to 60 per cenL 

That, according to Mr John 
Foley, the finance director 
soon to become managing 
director, was the result of the 
provision of £4m of working 
capital for ParaUoy. 

Interest charges accounted 
for £L29m (£L24m). However, 
the company refinanced its 
short term debt by using the 
US private placement market 
to raise $85m (£33 tn) which 
swaps into fixed rate sterling 
borrowing at rates under 9 per 
cent for terms of between 
seven and ten years. 


Triplex Lloyd's power division 


will cany it through the sec- 
ond halt Paralloy is now mak- 
ing money; investment at Deri- 
tend Precision Castings, 
another power subsidiary, is 
paying off. The markets for the 
other divisions are too uncer- 
tain to offer any guarantee of 
increased profits, bnt by the 
time a lower interest rate bin 
and the proceeds of property 
sales are factored in to the 
immediate outlook, Triplex 
Lloyd should be looking at 
1992-93 pretax profits in excess 
of £7.5m. That would translate 
into earnings of lfl.2p and put 
the shares at yesterday's 
unchanged price of 140p on a 
prospective p/e of 13.7, cheap at 
the price given a sector aver 
age of over 25. 


Purchase and improved 
margins lift Greencore 


By Thn Coons In DuMn 

GREENCORE, the Irish sugar 
and agribusiness gronp, 
reported a 25 per cent increase 
in pre-tax profits to I£31.5m 
<£34m) for the year ending Sep- 
tember 25 on turnover up 19 
per cent at I£388m. . 

The results are the first full- 
year figures from the company 
since its privatisation and no- 
tation in April 199L They also 
reflected the incorporation of 
Food Industries into the group 
in November 1991 at a cost of 
I£573m. 

Increased margins were 
achieved in all three divisions 
- sugar, agribusiness and 
other food. 

Mr Gerry Murphy,; chief 
executive, said the results 
“reflect the achievement of 
greater operating efficiency 
through the group and the suc- 
cessful integration of the com- 


panies acquired with Food 
Industries". 

The increase in turnover and 
a near doubling of tbe interest 
charge to H&8m were attribut- 
able almost entirely to the 
incorporation of Food Indus- 
tries. 

Mr Kevin O’SuUxvan, finance 
director, said it was a “great 
achievement” to have covered 
the costs of acquiring Food 
Industries "with a little to 
spare” within a year of its pur- 
chase. 

The sugar division increased 
operating profits by 10 per emit 
to I£22.5m on a marginally 
smaller turnover of 12126.3m, 
due primarily to a reduction of 
Low-margin overseas sales and 
improved efficiency from new 
capital investment Mr Murphy 
said tbe current beet harvest 
was producing sugar yields “at 
the highest level in forty 
years". 


Market analysts In Dublin 
said the results reflected well 
on the new management team 
brought in over foe past year 
under Mr Murphy. 

They said the only concern 
was foe current high level of 
interest rates in the Irish econ- 
omy and foe devaluation of 
sterling last September. Both 
would have an adverse effect 
on the company. 

Mr Murphy said: “Current 
interest rates are lmsustaina- 
.hte and something has to give 
soon, although I do not believe 
a unilateral devaluation would 
be good for the country." 

There was the rha™* of a 
further acquisition in foe com- 
ing year “if we find the right 
business at the right price and 
depending on the state of the 
equity and financial markets. 

Earnings emerged at 31p 
(27. 6p) and a final dividend of 
5p makes an 8p (45p) total 


Sanderson Elect 
ahead to £2.8m 

Pre-tax profits moved ahead at 
Sanderson Electronics, driven 
by a vigorous p erf ormance In 
the UK which enabled the 
Sheffield-based computing ser- 
vices company to shrug off 
losses at General Antonia tion, - 
the US computer manufacturer 
In which it has a_49 per cent 
stake, writes Alan Cane. 

Turnover for the year to Sep- 
tember 30 increased to £2 Mm 
(£20. 5m) in difficult trading 
conditions, but profits rose. 17. 
per cent to £2 Jim (£2.4m). 
Earnings per share ware 24p 
(19-2p). 

The market discounted the 
results, marking the shares 
down 46p to 226p, after & 30p 
rise on Monday. The company 
declared a first Interim divi- 
dend of 5.4p. For foe present 
year, dividends totalling- 9p 
have already been paid. 

Analysts are looking for 
profits of £&9m next year and 
believe the shares an under- 
priced. 


Reliance 
Security 
shares dip 

SHARES OF Reliance Security 
Group fell 18p to 123p'feDowiug 
the announcement of an 11 per 
cent downturn in pretax prof- 
its to £905,000 for the 27 weeks 
to November 6/ 

Mr Brian Kingbam, chair- 
man of the USM-quoted secu- 
rity provider, said the fall 
included a reduced loss of 
£502,000 (£772,000) 'from the 
electronic security surveillance 
business. 

He was encouraged by an 8 
per cent improvement in turn- 
over to £341m but pointed out 
that lower profits reflected foe 
impact of recession which was 
most notable in reduced mar- 
gins. 

Earnings amounted to 2.7p 
(3p) per share and the interim 
dividend Is heid at i.lp. 

Abtrust New Dawn 
assets up 24% 

Abtrust New Dawn Investment 
Trust had a net asset value at 
October 31 of i5&96p per share, 
a gain of 24 per' cent on foe 
I25.79p at the April 30 year end 
and 50 per cent up on a year 
ago. 

Net revenue for the- six 
months to end-October was 
£219 >365 (£109.494) for earnings 
almost doubled at 0.73p, 
against 037p, 

Brasway more than 
halved at £330,000 

Pre-tax profits of Brasway, the 
tube and hydraulic- hose and 
fitting manufacturer, more 
than halved from £708,000 to 
£330,000 in the six' months to 
October 31. 

Turnover was down 6 per 




Redundancy costs 
cut Hoskyns to £9.5m 


By Alan Cane 

HOSKYNS . GROUP, the 
computing services company 
in which .Cap Gemini Sogeti of 
France has- a majority stake, 
saw pre-tax profits foil sharply 
last year as increased competi- 
tion and restructuring costs 
acted, to force down margins. 

CGS also annnnnflPii that It 
was. likely to be 'offering 469p 
each ' for the outstanding 
shares. It was a condition of its 
1990 purchase of a 695 per cent 
holding that it make a further 
offer within three months of 
foe 1992 p reliminar y announce- 
ment for the remaining shares. 
Tbe shares, closed unchanged 
at 451p. 

For the year to October 31 
profits fell 34 per cent to £9.5m 
(£14.3m) after redundancy 
costs .of £25m. 

Turnover fell slightly to 
£197.7m (£200.7m). Mr Geoff 


Unwin, chairman, said if allow- 
ance was made for the run 
down of facilities management 
contracts at Plessey, Hoskyns' 
former majority , bolder, and 
disposals, the underlying turn- 
over growth was 6 per cent 

Earnings per share were 
down at 5u8p (105p). A final 
dividend of L65p is proposed 
for an unchanged total of 
2.4p. 

Hoskyns is UK market leader 
in outsourcing or facilities 
management, one of the fastest 
growing areas in data process- 
ing. The company signed twice 
as many outsourcing contracts 
in 1992 as in 199L The forward 
order book is worth £175m. 

Mr Unwin said he did not 
expect to see any increase in 
the amount spent an comput- 
ing in 1993, hut it would be 
distributed differently with 
outsourcing attracting a grow- 
ing share 


NEWS DIGEST 


cent at £16.4m compared with 
£17J5m. 

Mr Mark Swaby, chairman, 
said that benefits of new prod- 
ucts should be seen in foe .sec- 
ond halt but he warned font 
foe immediate trading outlook 
was still tough. 

The interim dividend is 
maintained at 0.24p, payable 
from earnings of <L28p (0.62p) 
per share. 

Hardys & Hansons 
shows 5% decline 

Hardys & Hansons, the Not- 
tingham-based brewer, yester- 
day reported a 5 per cent down- 
turn in gnwnai profits. ' 

On turnover ahead 4 per cent 
to fSOJfcn, pre-tax profits for 
foe 12 months to October 2 
amounted to £6.72m, down 
from £7.04m in the previous 53 
week period- The outcome was 
struck after dividends and net 
interest receivable of £962,000 
<£1.63m). 

After tax and the preference 
dividend, earnings per 5p share 
emerged at 18L085p, down from . 
19-27lp. A recommended final 
dividend of 5 Jp lifts the total 
for foe year to 7 .9p (7 Sp% 

Creighton’s 9% 
ahead at £0.62m 

Creighton’s Naturally, the 
USM-quoted creator and maker 
of natural health and beauty 
products, achieved a. 9.2 per 
cant improvement in profits to 
£617,000 pre-tax for foe hall 
year ended September 3a 
The interim dmdeud fe Hfted 

to 2.1p (2p) from pnfrrring w of 
Rip (8.4p) per share. 

The group also announced 
foe acquisition of 50 per cent of 
fine Fragrances for £875,000 in 
cash and shares: The purchase ~ 
will help foe group in both the 
domestic and export markets. 

The improvement in profit- 
ability arose from actions 
taken to reduce operating 


costs. Sales fell from £5J23m to 
£4. 6m. The company exported 
more during foe half year than 
for the whole of foe previous 12 
months. 


Street net 
asset value at 144p 

Melville Street Investments, 
the development capital invest- 
ment trust, reported net asset 
value of I44p per share at Octo- 
ber 31, against 150p at April 30 
and 147p a year earlier. 

The company said that a 
number of companies bad con- 
tinued to encounter difficult 
trading conditions and provi- 
sions had been made. The 
result was reflected in foe net 
asset value. 

For the six months to end- 
October net revenue was 
£39U»0 (£246,000) helped by an 
increase in hank interest 
received from £14,000 to 
£116,000. Earnings per share 
were 2.09p (I.32p) and the 
interim dividend is maintained 
at L5p. 

Birkby £204,000 
in the black 

A turn round from pre-tax 
losses of £2. 12m to profits of 
£204,000 was announced by 
Birkby for foe six months to 
September 30. 

Hie group specialises in foe 
provision of managed rental 
workspace. 

Mr Michael Woodhead, chair- 
man. raid the results reflected 
both the successes of tbe 
rationalisation programme ami 
the short period of trading 
'since the acquisition of foe 
Birkby Group - formerly Fin- 
Ian Group - on August 3. 

- He said that the full effect of 
the acquisition, reorganisation 
and- the capital raising would 
be seen in the second halL 

Turnover amounted to 
£2J9m (£5.49m). Earnings per 
share worked through at 


Buy-out 

bid values 
Printech 
at I£24m 

By Tkn Coons in Dublin 

A MANAGEMENT boy-out bid 
has been launched for Prin- 
tech International, the DubUn- 
based printing supplier to the 
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a 
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London and Dublin stock 
exchanges in May 1991. 

The cash offer of 77 ftp per 
share represents a 41 per cent 
prendmn over foe last droit 
pice of 55p, and is worth a 
total of I£23-7m (£25.4m). 

The bid is backed by DCC, 
die holding company headed 
by Hr Jim Flavin, which holds 
a 46.6 per cent stake. 

The buy-out will be carried 
out through Ochli, an 80 per 
cent owned subsidiary of DCC, 
In which Printech executive 
d ir ectors will have a 20 per 
cent minority Interest - 

Their Printech shares will be 
replaced by Ochli shares, 
while remaining shareholders 
will receive cash or loan notes. 
A senior debt facility of I£9m, 
arranged through the Bank of 
Ireland, will finance the cash 
part of the bid. 

By yesterday afternoon, 85 
per cent of shareholders had 
accepted the offer. One who 
had not was Mr John Lawrie, 
foe chief investment manager 
at Scottish Provident Ireland 
who called It a “pathetically 
derisory, offer". 

TUs hid demonstrates how 
cheap Irish equities have 
become. It is unprecedented 
for a thrivhig company to be 
bought out at barely eight 
times earnings. This develop- 
ment represents a threat to the 
long-term viability of the Irish 
stock exchange ff sound sec- 
ond-line companies can be 
taken out like this", he stated. 

Mr Flavin said: “Institu- 
tional investors have shown 
little appetite for the smaiw 
capitalised stocks. Neither the 
company nor the shareholders 
were benefiting from the list- 
ing". 


4J3p (509.4p losses). 

Following the confirmation 
of the reduction in the compa- 
ny's share capital and share 
premium account on December 
2, a further set of interim 
accounts was being prepared. 
Directors said they expected to 
declare an interim dividend of 
Ip- 

Shaftesbury cuts 
loss to £4.7m 

Mr Peter Levy, chairman of 
Shaftesbury, the property com- 
pany, said despite difficult 
wiwrkwt conditions substantial 
progress had been in reducing 
borrowings and generating suf- 
ficient rental income to cover 
outgoings. 

hi tbe year to September 30 
losses before provisions were 
cut from £4m to £&54m. After 
provisions against cost of 
developing properties of £2. 15m 
(£8.79m) the pre-tax loss was 
£4.G9m(m&n). 

Losses per share were 16i3p 
(52J5p). Following a valuation 
of investment properties the 
deficit of £3Jj2m had been 
charged to revaluation reserve. 
Net assets over the year fell to 
87p (117P). 

Mr Levy wW that borrow- 
ings had been cat by sales dar- 
ing the year and since the year 
end. Rental income now cov- 
ered all outgoings, he said. 

Pittencrief in 
$6.2m acquisition 

Pittencrief, the oil and gas ser- 
vices company, has expanded 
its interests in mobile commu- 
nications by paying 56.2m 
(£4.Lm) cash for Commercial 
Radio Service and Its sister 
company Mounts Tower Leas- 
ing. 

In the year to September 30 
1991 profits for the two compa- 
nies were $810,000. Gross bil- 
lings- are about $305,000 a 
month. 
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In eastern Germany. And we now also 
assist companies and governments in 
Czechoslovakia, Hungary, the Ukraine and 

other eastern European countries with 
privatization. 
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Southern Electric 
improves to £15.3m 


By David Lascellea, 

Resources Editor 

SOUTHERN ELECTRIC, the 
Berkshire-based regional dis- 
tributor. raised its interim 
profits through a combination 
of higher sales and reduced 
costs. 

For the six months to Sep- 
tember 30 pre-tax profits were 
£15.3m, a rise of 11.7 per cent, 
achieved on turnover of 
£760.6 m (£745 .5m). Earnings 
per share rose by 13.5 per cent 
to 3.78p. 

Southern also announced an 
interim dividend of 5.6p. The 
14.3 per cent increase was the 
highest announced so far in 
the electricity results season. 
But Mr Duncan Ross, chair- 
man, said that comparisons 
with last year's pay-out were 
distorted by changes in the 
rate of increase in the interim 
and final dividends. He said 
the latest distribution was 
equivalent to a full year rise of 
12 per cent. 

Analysts said the result con- 
formed to expectations. The 
shares fell 2p to 4L9p in a mar- 
ket broadly down because of 
the sale of Welsh Water's stake 


Southern Electric 

■ m 

Share price (pence) 



in South Wales Electricity. 

Mr Ross said that unit sales 
had risen by 3.1 per cent 
despite the recession, much of 
the increase coming from 
industrial customers. Including 
Honda which recently opened 
its new plant in Swindon. How- 
ever. there had been no overall 
pick-up pointing to an eco- 
nomic recovery. 


Mr Henry Casley, chief exec- 
utive, said costs had been con- 
tained partly through staff 
reductions, which would 
amount to some 530 this year, 
and also through tighter con- 
trol of bad debts. Outstanding 
payments had fallen by 31 per 
cent, or £18m, giving a boost to 
cash flow. However, he 
stressed that the savings were 
not being achieved at die cost 
of customer service, which con- 
tinued to be monitored closely. 

Mr Ross said he was pleased, 
though not surprised, by the 
clean bill of health the electric- 
ity regulator had given last 
week to gas-based electricity 
contracts. Southern is one of 
the regional companies which 
is most heavily Involved in 
gas. It has three projects which 
will become operational after 
1995. 

Zt is still negotiating a new 
set of long-term supply con- 
tracts and would prefer a five- 
year deal with the generators. 
Mr Ross said Southern would 
be drawing up its new tariff in 
February, and he was confi- 
dent it would show an increase 
well below the inflation rate. 

See Lex 


Growth in south-east Asia 
behind 31% gain at Courts 


By Peter Pearse 

OVERSEAS growth, especially 
in the Far East, enabled Courts 
(Furnishers), the home furnish- 
ings group, to report pre-tax 
profits up 31 per cent at £2.Slm 
in the half-year to September 
26. 

The shares advanced 25p to 
344p. 

The rise from £2.l4m was 
also helped by property profits 
of £311,000 (losses £322,000) and 
was struck on turnover ahead 
at £84-2ra (£80.7m). 

Turnover in the UK fell to 
£46.6ra (£48. lm), but overseas it 
advanced to £37.6 (£32.7m), 
thanks mainly to strong perfor- 
mances from Singapore and 


Fiji- Sales were up, though less 
strongly, in Malaysia. Papua 
New Guinea, Mauritius and St 
Lucia. 

Consumer confidence in the 
UK suffered, said Mr Paul 
Cohen, chairman, from the fear 
of unemployment, while the 
housing market remained 
depressed. 

Four high street stores were 
closed, reducing the group’s 
outlets to 95. A new superstore 
is scheduled to open in Swin- 
don in May. 

Mr Bruce Cohen, chief exec- 
utive. said that the group's 28 
superstores accounted for two 
thirds of UK turnover. If a 
superstore makes £110 per sq 
ft, a high-street store makes 


only £68, he added. 

In October, Courts floated 25 
per cent of its Singapore sub- 
sidiary on the Singapore stock 
exchange, raising £6.3 m. 

Other overseas arms to have 
been floated are: Jamaica, 29 
per cent; Barbados 10 per cent 
and Mauritius 12 per cent Mr 
Bruce Cohen said that Malay- 
sia was possibly the next 
The interim dividend is held 
at 1.83p, payable from earnings 
per share of 4-95p (2.69p). 

Gearing stood at about the 
same level as last time's 48 per 
cent, though Mr Bruce Cohen 
said that it was nearly twice 
covered by Courts' internally 
financed worldwide consumer 
credit, worth about £90m. 


Midlands Radio 
lower after 
exceptional cost 

After exceptional restructuring 
costs of £277,000 compared with 
£35,000, Midlands Radio's pre- 
tax profits showed a marginal 
decline in the year to Septem- 
ber 30. 

On turnover 3 per cent up at 
£10.4ra, operating profits, after 
regulatory costs, advanced 24 
per cent to £L28m. 

Pre-tax profits, however; fell 
by just £8,000 to £679.000. 

Earnings per share unproved 
slightly, from 3.3p to 3.35p, 
and the proposed final divi- 
dend is maintained at ip for 
an unchanged total of 
2.5p. 

Mr A Parkinson, chairman, 
reiterated that an approach 
had been made to the board 
which might or might not 
result in an offer for the com- 
pany. He said that discussions 
were continuing. 


Enterprise Computer 
repeats losses of £3.4m 


By Alan Cane 

REORGANISATION and 
restructuring measures at 
Enterprise Computer Holdings, 
a supplier of second user IBM 
computers, failed to stem 
Losses in the six months to Sep- 
tember 30. 

Mr Shaun Dowling, chair- 
man, said the company had 
captured its share of the avail- 
able business in a market that 
was showing continuing deteri- 
oration and that an improve- 
ment in economic conditions 
would be necessary before the 
company would prosper. 

Turnover or £35.dm was 38 
per cent down compared with 
the same period Last year 
reflecting in part the disposal 
of non-core businesses, 


The loss before tax was 
£3.39m compared with £3.4m in 
1991. Losses per share were 
4.3p <4.6p) and the interim divi- 
dend is passed. 

New management under Mr 
Dowling took over on June L 
The business has been 
slimmed down from 13 sites to 
three key operations in the UK, 
Germany and US. 

Overheads have been cut by 
£lm a year but shareholders; 
funds are now dowu to 
£l.4m. 

Mr Dowling said he believed 
the losses and drain on cash 
were now behind the company: 
"The second half has started 
rather more optimistically" he 
said, and I hope to report a 
general improvement at the 
year end." 


Southern 
Water 
hit by 
recession 


By Angus Foster 

SOUTHERN WATER, the 
water and sewerage company 
for much of the English south 
coast, yesterday announced a 
small fall in interim pre-tax 
profits because the previous 
figure was boosted by excep- 
tional gains. 

Profits before exceptional, 
however, rose fiL3 per cent - 
helped by gains from “non- 
core" or unregulated busi- 
nesses. 

The pre-tax line fell from 
£6 1.4m, including a £6m excep- 
tional gain on the sale of 
investments in three statutory 
water companies, to £60m in 
the six months to eud-Septem- 
ber. 

Mr William Courtney, chair- 
man, said he was pleased with 
the results, which were 
affected by recession. Mr 
Martyn Webster, group 
finance director, said recession 
cost the company about £2m 
because of lower metered 
water usage from companies. 

Southern also sharply 
increased its provisions 
against bad debts. Provisions 
were expected to reach £15m 
by the finanntai year end com- 
pared to £I0m in April. 

Turnover increased 10 per 
cent to £160.2m, helped by 
average price rises of 9 per 
cent, while operating costs 
increased 9.6 per cent to 
£100,5m. 

Southern’s non-core activi- 
ties, which include engineer- 
ing, mineral water and envi- 
ronmental businesses, 
Increased operating profits 7 
per cent to £4.5m and 
remained self-financing, Mr 
Webster said. 

Capital expenditure fell from 
£80m to £63 m after four 
coastal schemes were held up 
by planning consent delays. 
Net cash holdings improved 
from £1.7m to £I3.4m, partly 
because of the delays. 

Earnings amounted to 34.4p 
(35.3p). The interim dividend 
is lifted to 7.1p (6.5p). 

• COMMENT 

These results were as expected 
and the 2p rise to 455p owed 
more to a strong sector. Prof- 
its, while respectable, were 
flattered by tbe hold-ups in 
capital spending, which should 
delay the switch from net cash 
to uet borrowings until next 
year. Nevertheless, the non- 
core performance was promis- 
ing, especially since - unlike 
some other water companies 
- the division is profitable 
after, as well as before, inter- 
est costs. Full year forecasts of 
£ll8m put the shares on a p/e 
of 7, with a yield of just over 6 
per cent. While Southern’s 
“safety first" image will never 
win it a premium rating, it 
provides a pleasant backwater 
far the cautious. 


S Wales Electricity sale brings smiles all round 

Welsh Water £69m disposal 


By Angus Foster 

WELSH. WATER, which gained a 
reputation for aggressive expansion away 
from its core business following privatisa- 
tion In 1989, yesterday pulled out of its 
most controversial investment when it 
sold its 14,9 per cent stake In South Wales 
Electricity. 

Welsh paid about. £51m for tbe stake in 
1990 and 199L and. argued that the two 
companies could combine functions like 
billing to cut costs. But South Wales saw 
the stake as hostile and refused to discuss 
co-operation. 

Welsh sold the stake yesterday morning 
for £68.701, or 460p a share, via a placing 
underwritten by County NatWesL Welsh 
realised a pre-tax capital gain of about 
£17.4m after expenses. 

Mr John Elfred Jones, chairman of 
Welsh Water, said the sale reflected lack of 


progress in discussing closer co-operation. 
"Since the summer their share price has 
been very good indeed so we decided to 
sell,” he said. 

He telephoned Mr Wynford Evans, South 
Wales’ chairman, yesterday morning to 
tell him the decision. "It's smiles all 
round.” Mr Jones said. 

Welsh Water’s shares jumped 16p to 
529p, partly on relief the stake had been 
sold. 

' The stock market was sceptical that 
savings could be made and some observers 
feared Mr Jones was trying to build up a 
"Wales pic” type of conglomerate. 

Analysts also questioned Welsh's strat- 
egy and feared its expansion away from 
core, or regulated, water and 
sewerage services could be criticised by 
Ofwat, the regulator, during a 1994-95 peri- 
odic review. 

Mr Nigel Burton, analyst at SC War- 


burg, welcomed the sale. "It clears the way 
for them to put forward a more focused 
core strategy," he said. 

South Wales' shares fell 8p to 473p but 
Mr Evans said he was pleased Welsh was 
off his company's share, register. 

Welsh hinted that it was considering 
selling the stake last month when it 
announced interim results. 

However, since Mr Jones was seen as 
the driving force behind the investment, 
no sale was expected before his retirement 
□ext year. 

He said Welsh's other non-core busi- 
nesses would not be affected. These 
include a loss-making hotel company and 
an engineering company, both of which 
have been hurt by recession. 

Mr Jones said Welsh had “no home" for 
the proceeds or the sale and further invest- 
ment in existing non-core businesses was 
unlikely. 


Lower exceptionals help 
reduce losses at YJ Lovell 


By Paul Taylor 

YJ LOVELL (Holdings), the 
R nrkinghamshir ft-hajipri house- 
builder and property developer 
which recently negotiated- a 
three year loan agreement with 
its bankers, yesterday reported 
a pre-tax loss of £12 ,2m for the 
year to September 30, com- 
pared to a £20 .3m loss in the 
previous 12 months. 

The losses, which amounted 
to £23.7m (£47. 6m) at the 
retained level came on turn- 
over which declined 24 per cent 
to £276.9m (£363m) reflecting 
extremely depressed trading 
conditions in the UK construc- 
tion and housing markets. 

Losses per share were 13-7p 
(22.6p), and the final dividend 
is again omitted. 

The share price dropped Kp 
to lOp after the announcement. 


Profit after interest pay- 
ments of £4.5m (£6.67m) but 
before exceptional items fell 
by 56 per cent to £2.26m 
(£5.09 m). 

Const ruction operations, 
excluding plant hire, remained 
profitable as did partnership 
house building where 1.845 
units were completed, up from 
1,774 last time. 

Exceptional losses of £l4.4m 
(£25. 4m) comprised a further 
£9m in property write-downs, 
group restructuring costs of 
£2.67m including redundancy 
payments, and the £2. 75m costs 
incurred in renegotiating the 
bank facilities earlier this 
year. 

Below the line extraordinary 
losses before taxation were 
£13.2m (£36. lm). These addi- 
tional provisions were needed 
because of the continued 


reduction of values in some of 
the group's businesses, many 
of which are in the process of 
being discontinued. 

Mr Bob Sellier, chief execu- 
tive, acknowledged that Lovell 
has "a lot of problems,” but he 
said “we have faced up to them 
and we are working through 
them realistically." 

n 

He said particular attention 
is being paid to cash flow man- 
agement. During the latest 
period the group showed a net 
inflow of £11.3iii. 

As a result, net debt on the 
balance sheet fell to £55 .2m 
(£66.6m). 

Off balance sheet there was a 
further £45m of borrowings at 
the year-end. Shareholders 
funds fell to £45. 5m (£70.4ra), 
reflecting the consolidation of 
the business. 


Thames completes UK 
Gold funding with BBC 


By Raymond Snoddy 

THAMES TELEVISION and 
the BBC yesterday completed 
the funding of UK Gold, the 
British satellite television com- 
pany based on popular repeats. 

TCI, the largest cable televi- 
sion operator in the US and 
with US West one of the larg- 
est in the UK, has taken a 27 
per cent stake in the £35m ven- 
ture - £25m cash and a £10m 
standby ftind. 

The BBC has a 20 per cent 
stake, Thames 15 per cent plus 
an option for a further 5 per 
cent and Cox, the large US 
media company, 38 per cent 

TCI is also involved in cable 
programming through chan- 
nels such as Discovery, the fac- 
tual channel Bravo, the classic 
movie channel, and the 


Children’s Channel. 

UK Gold Is based on the pro- 
gramme libraries of Thames 
and the BBC and shows early 
episodes of programmes such 
as Casualty, The Bill, East- 
Enders and Dallas. 

It is the start of the develop- 
ment of a "secondary market' 
in UK programmes - creating 
a channel specifically dedi- 
cated to showing library mate- 
rial. 

The channel, launched on 
November 1, attracted -an aver- 
age weekly reach In 
multi-channel homes of 41.2 
per cent equal, UK Gold 
estimates, to about 2.75m 
adults. 

Nearly half of UK Gold's 
viewing comes from 16-34 year- 
olds, a higher proportion than 
either ITV or Channel 4. 


Schroders launches its first UK investment trust 


Schroders, the merchant bank The new trust, called the 
and fund management group. Schroder Split Fund, will have 
plans to launch Its first invest a split capital structure and 
merit trust based on UK equi- Schroders will link a personal 
ties in the new year. equity plan to the high-yield- 


ing income shares. 

The only investment trusts 
Schroders has launched to date 
are based on specialist areas 
such as Greece and Korea, 
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Prescription for a smooth handover 


M 


R BILL PYBUS will 
celebrate his 25th 
anniversary ax AAH 
Holdings by quitting the 
healthcare and distribution 
group. The group will 
announce today that he is 
retiring as chairman some 
five months earlier than 
planned. 

Mr John Padova n. :i former 
merchant banker and at pres- 
ent deputy chairman, will 
become chairman from Janu- 
ary 1. 

Mr Pybus, a largo irtcndly 
figure just shy of 70. has won 
considerable respect m the 
City during his time with the 
company. Under his steward- 
ship. AAH has been trans- 
formed from an unassuming 
coal distribution company with 
a market capitalisation >A 
about £4m. to the UK's k-ading 
wholesale pharmaceutical dis- 
tributor with a value < ,f hImiui 
£ 450m. 

The company now ranks, m 
the top 200 quoted com panic* 
by market value. Last munch u 
announced interim pr— tax 
profits of £17.5ni on sal^s - >f 
£679.7m. 

Mr Padovan's elevation had 
been widely expected following 
his arrival on the board in 
March. However, it had been 
assumed that the handover 
would be made at the end of 
the financial year in April. Mr 
Pybus said he had decided to 
retire early, "to get John in the 
driving seat as soon as possi- 
ble". 

Company observers arc not 
expecting a great shakc-up. A 
former deputy chairman of 
Barclays de Zoete Wcdd. Mr 
Padovan has much in common 
with his long-time acquain- 


Peggy Hollinger on the retirement of 
Bill Pybus after 25 years at AAH 


AAH Holdings 

Share price (pence) 
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tan« i- Mr Pybus and both se 
rh.-it AAH’s future lies in spe- 

■ idl ist distribution. 

"This is not a radical 
change,” said Mr John Alder- 
>lcy. analyst with Smith New 
I'ourt. “It is more of an evolu- 
tionary change." 

Mr Padovan said his greatest 

■ lialk-ngc would be to build on 
Mr Py bus's achievements. 

When Mr Pybus joined the 
board in 1968, Amalgamated 
Anthracite Holdings, was 
heavily dependent on a solid 
fuels market, where turnover 
was estimated to be declining 
at about 10 per cent a 
year. 

AAH also owned a ragbag of 


other businesses. Forced by the 
nationalisation of the coal 
industry in 1947 to give up con- 
trol of Its mines, the company 
had moved into such diverse 
areas as heavy engineering and 
even a chicken hatchery. 

However, shareholders might 
have guessed as early as 1968 
that Mr Pybus's ambitions lay 
in a different direction. In his 
first chairman’s statement, Mr 
Pybus made his intentions 
quite clean “The future should 
offer scope for a well-run trans- 
port business to earn a fair 
profit and this is a field in 
which the skills required are 
those which we have in the 
group." 

His early ambitions have 
since been realised, largely 
through the group's strength 
In the pharmaceuticals sector. 
The big break came in 1985, 
with the purchase of Vestric, 
Glaxo’ s distribution arm, for 
£15m. In a single bound, AAH 
jumped from fourth to first 
place in the UK wholesale 
pharmaceuticals distribution 
league. 

The company now provides 
some 70 per cent of wholesale 
drugs to hospitals in the UK 
and claims 29 per cent of the 
total UK wholesale drugs dis- 
tribution market worth £3^bn 
a year. 

Vestric not only brought 
AAH a national distribution 
network, but also radically 
altered the composition of the 
group’s profits. The purchase 



Bill Pybus: laid solid 
foundations 

m 

allowed Mr Pybus to edge out 
the solid fuels business, which 
was sold in 1987. .... 

With hindsight,- the exit from 
solid fuels was neatly timed:. 
"They -have had desperately 
warm winters ever since, so we 
are extremely relieved,", said 
Mr Pybus. / 

It' is the pharmaceuticals 


drawal last year of major rival 
Medlcopharina, has helped 
AAH substantially to increase 
Its market share. 

Further out, the opportuni- 
ties abroad are also tempting 
and the company has taken its 
first tentative stops with the 
proposed . acquisition - of 
Ireland's Cahill May Roberts 
group. However, the tightly- 
held nature of pharmaceutical 
businesses In continental 
Europe means such, expansion 
is likely to be lower on the list, 
of priorities. 

Analysts point to tbe oppor- 
tunities for tbe group’s other 
divisions, such as environmen- 
tal services and building sup- 
plies. “There are many mote 
contracts to be won from local 
authorities” under the - new 
competitive contract tendering 
regulations, according to Mr 
Tony Dew; analyst at Klein- 
wort Benson. Only about half 
have been tendered so £ar. 

Building services, which 
.reported ■ interim profits of 
E i ffrn, is also an obvious candi- 
date for .expansion. . The 
smaller retail pharmacy divi- 
sion : will -, continue to grow 
through acquisitipos. 

The caveal to'such opporto- 
nitiefl ..would Tiavo to be eco- 
nomic recovery, with about 80 
per cent "of . profits dependent 
on pharmaceuticals, the 
group's defensive qualities- 
srpnrfar to outweigh Us cyclical 
exposure. 'Nevertheless; ana- 
iysts are forecasting about 
for . the current year, 
-against £3212m last tiny. 


BBA buys 
rest of US 
offshoot 

BBA GROUP, which serves the 
automotive. Industrial and avi- 
ation markets, has condition- 
ally agreed to acquire the out- 
standing 20 per cent minority 
shareholding in IGH. its US 
subsidiary, as part of an over- 
all settlement of all litigation 
with the original vendors. 

Shareholder approval will be 
sought because the vendors are 
currently directors of IGH. 

BBA acquired the 80 per cent 
of IGH in May 1989 for a con- 
sideration of $51.6m (£30. 7m). 
The acquisition arrangements 
included provisions for the 
vendors to receive an earned 
pay-out of $l5m based on the 
results of IGH for the two 
years ended June 30 1990 
which has not become payable. 

During the course of 1991 
actions were brought against 
BBA and certain of its subsid- 
iaries' directors and its employ- 
ees in a New York Federal 
Court by ! the vendors. The 
damages claimed were In the 
sum of $300m. 

The settlement details mean 
that when added to the consid- 
eration BBA paid for the origi- 
nal 80 per cent of IGH this 
gives an aggregate acquisition 
cost to BBA for 100 per cent of 
IGH of $72£m. 

US expansion . 
for Bemrose 

Bern rose Corporation, the 
security and promotional 
printer, is expanding in the US 
through an interest in Llte-R- 
Une, distributor of nail clip- 
pers, pen knives, and emery 
boards as promotional gifts. 

Bemrose Yattendon, the 50 
per cent owned US associate, 
has paid SL45m (£928.000) for. 
the assets and goodwill of Lite- 
R-Line from London Interna- 
tional Group. Sales for 1992 
will approach $2nx. 

For 1991, Bemrose Yattendon 
contributed £957,000 to group 
profits, a rise of 67 per cent In 
the first half of this year prof- 
its were a further 41 pier cent . 
ahead of 199L I 
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Buoyant 
exports 
help Halma 
jump 21% 

By Andrew Bolger 

A STRONG export sales 
performance helped Halma, 
the safety and environmental 
control group, increase pre-tax 
profits 21 per cent to £8. 12m. 

Turnover rose 15 per cent to 
£50.9m in the 27 weeks to 
October 3. Direct exports 
increased 24 per cent to 
£13. 5m and overseas sales rose 
19 per cent to £24 .5m. 

The group said the results 
reflected a good performance 
across the board from almost 
all its 38 subsidiaries. 

Mr David Barber, chairman, 
said UK activities in them- 
selves had a strongly positive 
balance of payments, so the 
devaluation of sterling would 
benefit profitability. Many of 
the group's products were 
firmly established in their 
overseas markets, so the cur- 
rency change would lead to 
either increased sales or 
higher profit margins. 

Halma spent £l.Sm on acqui- 
sitions, including £800,000 for 
EPC Resistors in Canada and 
its sister company In Ken- 
tucky, which should Improve 
its position in the US market 
for heavy-duty resistors. Cash- 
flow remained buoyant and 
the group had no net borrow- 
ings. 

Earnings per share 
increased to 3.77p (3.25p) and 
the interim dividend is lifted 
to 1.036p (0J63p). 

• COMMENT 

Raima 's shares jumped 8p to 
close at 20Sp,. partly because 
the shares are tightly held and 
marketmakers bad to scram- 
ble to cover their positions. 
There can be tittle quibbling 
about the 21 per cent jump in 
pre-tax profits, more than half 
of which came from acquisi- 
tions. Sales to continental 
Europe rose 32 per cent, and 
the group is confident it can 
survive any looming downturn 
there - mainly because its 
niche products are often 
driven by environmental and 
safety legislation. The only 
catch is that forecast full-year 
profits of £19m put the shores * 
on a prospective multiple of 9 
23, a 40 per cent premium to 
the market. Longer-term, ana- 
lysts wonder whether the com- 
pany's consistent growth 
record can be maintain ed as U 
grows in size. Existing share- 
holders have done well by sit- 
ting tight, but prospective 
buyers at thi£ level should 
consider how much further the 
shares can advance. 

Deficit at Hobson 
reduced to £8,000 

Losses at Hobson were cut 
from £42,000 to £8,000 pre-tax in 
six months ended September 
30. Turnover of £3.08m com- 
pared with £2.8 Lm. 

; B oth the toiletries manufec- j 
taring operation and com modi- 01 
ties trading activities were T 
profitable at the operating 
level, although tbe former suf- 
fered from low sales volumes. 

Losses per share of the 
USM-quoted company emerged 
at 0.02p (0.08p). 
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T HE Cold War which 
chilled the Baltic 
region for nearly half 
a century is over, and 
with It the sterile balance of 
fear which tamed many Ra lti f 
harbours into naval bases and 
reduced east-west trade to a 
trickle. 

Instead of a highway, Hfc« 
the Mediterranean, thus north- 
ern inland sea became a back- 
water a cordon santiaire 
between the Nordic world and 
the Slavic hinterlands. It was 
divided between the flourish- 
ing market economies of its 
northern and far western 
shores and the impoverished, 
Soviet-dominated south and 
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Now. the disappearance of 
these artificial divisions 1 has 
created a sudden and unex- 
pected opportunity to restore 
old connections and establish 
new networks lor the 95m peo- 
ple, with an aggregate gross 
national product of S600bn, 
who live in the t»nda which 
drain into the naTtir. sea. 

Optimists such as Mr Carl 
BQdt, Che Swedish prime minis- 
ter, believe that "liberation of 
the economies of north western 
Russia and the Baltic states, 
and the entry of Finland, Swe- 
den and Norway into the 
- emerging European Union, is a 
powerful combination that 
promises to turn northern 
Europe into a growth region in 
the decades ahead.’* 

Like others who dream of a 
revitalised north which is no 
longs* on the periphery, but an 
integrated part of Europe, he 
accepts that its future depends 
largely on what happens 
beyond the Baltic shores. 

A more assertively national, 
istic Russia could jeopardise 
the first tentative moves to 
Baltic integration. A westward- 
looking Russia, by contrast, 
would play a vital part in the 
re-emergence of northern 
Europe. Above all, it would 
sthnulatB the full development 
of St P ete rsb ur g as that win- 
dow on the west decreed by 
Peter the Great in 1703, when 
be ordered Italian architects to 
build a granite city on the fro-. 

■ zen marshland won. from Swe- 
den at the battle of Poltava. 
With nine different lan- 
. guages. no obvious central 
- core, a variety of religions and. : .. 
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End of a long dark winter 

The collapse of Soviet hegemony offers the Baltic countries an opportunity to 
restore historic connections. Anthony Robinson and Robert Taylor report 


cultures and the lack of any 
common identity, it is doubtful 
whether the states which bor- 
der the Baltic will ever create 
over-arching political institu- 
tions. "Historically the peoples 
round the Baltic have seen 
themselves as being part of a 
common area,” explains Mr Ivo 
Ulste, head of the Swedish 
based Baltic Institute. "Onto- 
forces, particularly Russia, 
have made them realise there 
may be a point in coming 
together” 

Thus far Baltic history has 
been more a struggle for 
supremacy than co-operation, 
as Sweden,' followed by Russia 
and Germany, sought hege- 
mony over the. disparate coun- 
tries of the [ region, “the axes, 
has been thg, recipient not the . 


creator of civilising influ- 
ences," says Professor David 
Kirby of London University. 
The Baltic region idea remains 
"flimsy,” with "many Interests 
polling against it,” but a “flexi- 
ble Baltic Identity” could 
emerge, be believes. 

The re-unlflcation of Ger- 
many means that the most 
powetfdl economy in Europe is 
now back with a more solid 
presence in the western Baltic. 
Once the economy of the five 
eastern Lander recovers, and 
Berlin resumes its foil role as 
Germany’s capital, the Baltic 
ports which traditionally han- 
dled trade from this region, 
mrfroting- those such as Szczec- 
in -and Gdansk, which are now 
in Poland, will benefit .from 
renewed, prosperity.. Idl their ; 


German as well as wider cen- 
tral European hinterland. 

Such a prospect inevitably 
invites comparison with the 
Hanseatic League, which stim- 
ulated Baltic trading from the 
13th century on. Mr Pehr Gyl- 
lenhammar, Volvo's executive 
chairman and Mr BJdm Engfa- 
olm, Schleswig Holstein's 
Social Democratic prime minis- 
ter, have spoken up enthusias- 
tically for a revivaL . 

Meanwhile, the three Baltic 
states, Estonia, Latvia and 
Lithuania, have already estab- 
lished a Baltic Assembly - 
and the Nordic countries all 
belong to the loosely organised 
Nordic Council. But these are 
not embryonic supranational 
bodies with wide powers and. 
responsibilities. 


Last March, in Copenhagen, 
a Council of the Baltic Sea 
States was established by Dan- 
ish-German initiative as a 
regional forum to intensify 
co-operation and co-ordination 
based on free market principles 
and commitment to democratic 
institutions. Its initial declara- 
tion points to a range of issues 
for co-operation including eco- 
nomic and technological assis- 
tance, environmental protec- 
tion, transport developments 
and cultural, educational and 
tourist exchanges. But the 
Council lacks a secretariat or 
an office and is very much 
inter-go vemmentaL 
Other tentative organisa- 
tions are emerging. Chambers 
of commerce have established 
a common, body, So have the 


Baltic ports. The universities 
of the area are developing 
exchanges and scholarships. 
Cultural contacts are growing. 

But economic convergence 
over the Baltic area looks as if 
it will take a long time. The 
transition from the Soviet com- 
mand economy to the free mar- 
ket on the eastern side of the 
Baltic will be painful and slow. 
A variety of international and 
bilateral assistance is being 
provided at government level, 
bat so for western private com- 
panies have been more cau- 
tious. The Nordic recession has 
meant leaner times at home, 
and greater reluctance to 
develop corporate strategies in 
the Baltic area without credit 
guarantees. 

In the longer term, however, 


many manufacturing' compa- 
nies - faced with high labour 
and other costs in Scandinavia 
and Germany - are likely to 
invest in low-cost production 
plants close to the southern 
and eastern shores of the Bal- 
tic in preference to southern 
Europe or distant Asia. 

Over the last two traumatic 
years the foreign trade of Rus- 
sia and the newly independent 
Baltic states has actually 
declined. But all three Baltic 
states are re-orientating their 
economies and trade westward. 
Longer term, the reconstruc- 
tion of European Russia, Spe- 
cially the greater St Petersburg 
region, should revive the cross- . 
Baltic trade which flourished 
before the first world war as 
Russia industrialised and 
urbanised at foil speed. 

Much depends on long term 
Infrastructure projects such as 
the proposed Via Baltics which 
would plug both sides of the 
Baltic into the European 
motorway network and stimu- 
late the economic development 
of the Baltic hinterland. 
Modernising the ports like Kal- 
iningrad, Gdansk, Riga, Tal- 
linn and St Petersburg to take 
fuller advantage of low cost sea 
transport is also a priority. 

Environmental concerns 
demand prompt action to clean 
up the heavily polluted Baltic 
and the air contaminated by 
the heavy Industries of the for- 
mer communist states. Nordic 
technology is already helping 
to repair nuclear power sta- 
tions in the east 

At present, however, turning 
dreams into reality is hard. 
This winter north west Russia 
and the Baltic states are strug- 
gling to maintain energy and 
food supplies. Anxieties remain 
over the continuing Russian 
military presence in the Baltic 
states and Kaliningrad. Dis- 
criminatory nationality laws in 
Estonia and Latvia threaten to 
stir up ethnic tensions as Rus- 
sians feel they are treated as 
second class citizens. 

Politically, the re-emergence 
of a vibrant Baltic region could 
help Poland, together with 
Hungary and Czechoslovakia, 
to speed up entry into the EC 
behind the Nordic states, 
whose expected entry, by 1995, 
will help tilt the balance of eco- 
nomic power and influence in 


1H THIS SURVEY 

■ St Petersburg; 300 years 
alter its foundation by 
Peter the Great, the for- 
mer Leningrad is stlii Rus- 
sia's window on the west 

Sweden and Finland take 
stock of their respective 
positions Page 2 

■ Estonia, Latvia and 
Lithuania: to be small is to 
remain anxious. 

Kaliningrad: after 50 years 
there is hope for this mis- 
erable military enclave 

The environment: cleaning 
up the legacy of polluted 
air and water Is a common 
concern Page 3 

■ Poland turns to the north 
again, and Rostock recalls 
Us past as a Hanseatic 
port. 

Loans and credits are 
coming in from western 
market economies . Page 4 

■ Denmark is actively wid- 
ening its trading contacts 
as a Baltic base. 

Hamburg, Europe's big 
gest port, may be the cen- 
tre of a modern Hansa as 
successful as the ancient 
league of trading cities 
which once dominated 
European commerce 

The trans-European 
motorway Is planned to 
link north and south all the 
way to Athens Page 5 

the Community northwards. 

But Professor ' John Hiden 
and Patrick Salmon warn in 
their recent book, The Baltic 
Nations and Europe, that the 
lessons of history suggest the 
need for caution. Efforts to 
translate pan- Baltic dreams 
into reality between the first 
and second world wars were a 
"gloomy story of mutual mis- 
trust and frustrated hopes," 
they write. 

This time such a denoue- 
ment may be avoided. Mutual 
self-interest, backed by the Hel- 
sinki accords on cooperation 
and security in Europe, argues 
for the emergence of a new 
region of economic prosperity 
and political co-operation to 
replace the rivalries of the 
past. 
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mare are ambitious plans, but St Petersburg has a long way to go to fulfil ns port potential, tot alone handle Bs present tasks Pktun: Tony ***»■ 

St Petersburg is still Russia’s window on the west 

■ 

a ■ 

Investment badly needed 


THREE centuries after it was 
founded by Peter the Great, the 
port city of St Fetching is. 
looking for a new lease of life 
as Russia's window on the 
West 

The collapse of the Soviet 
Union, allocating other key 
ports on the Baltic and the 
Black Sea to other states, has 
reasserted its role as Russia's 
main maritime gateway to the 
West But the port itself is 
badly in need of reorganisation 
and investment to meet the 
challenges of a newly-opened 
Baltic Sea. 

As often the case in Russia, 
grand ideas still outnumber 
actual projects and funds to 
redress matters. “Everything is 
still at the stage of conversa- 
tions,” says Mr Anatoly Bili- 
chenko, the deputy director of 
the city’s trade port 

Mr Vladimir Fedoseyev, an 
official from the St Petersburg 
mayor's office, sketched ambi- 
tious plans to create a “free 
entrepreneurial zone” on the 
basis of an expanded port. 
Despite the government’s 
known scepticism about tax 
concessions for specific areas 
to become free economic zones, 
he claims that Moscow is “on 
the verge" of giving the project 
the go-ahead. The idea is to 
develop the present port so it 
reaches annual capacity of 20m 
tonnes by the year 2000. 

Meanwhile, both St Peters- 
burg's state-owned Baltic .Ship- 


ping Company and private 
entrepreneurs are vying to set 
up a brand new super-port out- 
side the city. Rejecting this 
project as “a typical example 
'of. . - Communist-style gigan- 
tism/ Mr Bilichenko says any 
new money should be invested 
' in re-equipping and developing 
his port - and foreign assis- 
tance available so far has 
focused on just that 

“We have always been Rus- 
sia's most universal port both 
in terms of cargo and onward 
transport facilities," he says. 
He points to infrastructure 
including comprehensive air, 
rail and road links from the 
port itself a 15 minute drive 
from the centre of St Peters- 
burg. 

Unlike more specialised 
ports elsewhere, St Petersburg 
port handles almost everything 
except oil - a sore subject 
given local environmentalists' 
opposition to talk of building 
an Oil ter minal which would 
help make up for export-han- 
dling capacity lost elsewhere. 

But St Petersburg still has a 
long way to go to fulfil its 
potential, let alone handle its 
present tasks. 

' Ships loaded with scarce sup- 
plies of sugar recently had to 
wait weeks to be unloaded and 
this year Mr Bilichenko bad to 
turn down 4-5m tonnes of busi- 
ness exceeding the port’s 
annual capacity of 13m tonnes. 
But he believes that relatively 


small amounts of money - 
S50m to $60m - would be 
enough to buy spare parts and 
new loading equipment to 
quickly expand capacity by at 
least l.5-2ra tonnes. 

The main problem is a lack 
of finance. While most of the 
port's customers are Russian 
ships which pay for port ser- 
vices in roubles, virtually all 
the equipment and spare parts 
needed by the port can be 
bought only with precious hard 
currency in the West. “It so 
happened that these things 
were not produced by our 
enterprises,” Mr Bilichenko 
says somewhat ruefully, refer- 
ring to the priority given by 
state industrial planners to 
defence production under 
seven decades of Communist 
rule. 

Russia is now trying to 
switch part of its defence 
Industry - some of it concen- 
trated in St Petersburg itself - 
to civilian uses, but this is a 
process requiring time and 
huge amounts of capital which 
have so far not materialised. 

Recognising its importance 
to Russia (including its role in 
distributing western humani- 
tarian aid and food imports), 
the World Bank has promised 
the port $i0m out of a $350m 
loan to Russia for infrastruc- 
ture improvements. Tenders 
for the purchase of some of the 
equipment the port needs are 
to be held Imminently, accord- 


ing to World Bank officials. 
The European Community is 
also pitching in with $4m in 
technical assistance to help 
reorganise the port 

Mr Bilichenko says the port 
itself can raise $5m to spend on 
new equipment He also hopes, 
apparently without much con- 
viction, to attract rich share- 
holders when the port is 
turned Into a joint-stock com- 
pany as part of the govern- 
ment’s privatisation plans. 
With 51 per cent of shares to be 
sold to its 6,000 employees, 
another 30 per cent will be 
offered to outside investors. 

Meanwhile, one of Russia’s 
new entrepreneurs wants to 
build the country's first private 
port. Mr Uya Baskin, who 
recently launched a satellite 
containing advertising mate- 
rial on Russian companies and 
aimed at the United States, 
says he has already obtained 
all the necessary permits from 
various local authorities to 
lease a site lOOkm out of town 
for a new port. He claims to 
have defeated a rival scheme 
by the Baltic Shipping Com- 
pany to build a 180m tonne 
port on the same site at the 
fantastic cost of $19bn. Mr Bas- 
kin claims it will take him two 
to three years to set up a port 
with capacity of 30m tonnes 
and that be already has the 
money to start work. 

Leyla Boulton 


HOW LATVIAN BUSINESS 
CONNECTS TO THE WEST 
AND THE 21st CENTURY 



Mr Peteris Vkfenieks. General Director of Lattetekom. 


After the Republic of Latvia regained its independence. 
Latvian industry was as eager as its western counter- 
parts to establish contacts. Unfortunately, both sides 
were severely' handicapped by the limited and unreliable 
telecommunications, still routed via Moscow. The 
mechanical exchanges installed in the 50s and 60s were 
welt maintained, but hopelessly inadequate to meet 
the surging needs. 

To solve the problem fast, Swedish Telecom Interna- 
tional - Teieverket's international business development 
company — was assigned to install the first AXE digital 
exchange In the Latvian capital of Riga. At the same 
time, a sufficient number of reliable lines to the western 
world was opened via'Teteverket in Stockholm. Early 
in 1993, the new system wifi be totally integrated with 
the existing Latvian network. 


J^Televerket 
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Says LattelekonrTs General Director, Mr Peterts 
Videmeks: "Rapid development of our telecommunica- 
tions is a precondition for promoting business activities 
»n Latvia. The "overiayed" international network, installed 
in cooperation with Teteverket, gives business people 
as well as politicians every possibility to communicate 
with their western partners at any time". 

This is no coincidence. Sweden has a highly digita- 
lized exchange network, more telephones and mobile 
telephones per capita, and more work terminals per 
employee than any other country. It is also the most 
open telecom market in Europe. 

And. as in Latvia, we welcome any opportunity to 
mm communication challenges into mutually rewarding 
business opportunities. 


Within Teteverket, Swxftsh Telecom International de ve/ops and markets international 
telecommunication services. For runner informal ran, please write or call: 
Swedish Telecom international AB. P O Boa 4646. S- 1 16 91 Stockholm, Sweden 

Tel. +46 0 74? 75 00. Fa* +46 8 743 77 1 3 



Sympathy with caution 


SWEDEN TODAY Hkes to see 
itself as the strategic linchpin 
of a potential Baltic region. 
But it must live down past 
embarrassments. Neutral Swe- 
den was one of only three 
countries in 1940 which recog- 
nised Stalin's brutal annex- 
ation of Estonia, Lithuania and 
Latvia. The other two were Hit- 
ler’s Germany and Franco's 
Spain. 

The Swedish government 
also lost no time in handing 
over to Stalin the Baltic gold 
stored in the country by the 
fleeing Baltic authorities. In 
1945-1946 it went on to deport, 
forcibly and in public, escaping 
Baltic soldiers to the tender 
mercies of the Soviet authori- 
ties. 

After that, for 45 years, Swe- 
den fl s foreign policy of neutral- 
ity looked south to the develop- 
ing world and a lesser extent 
western Europe. As Bo Kragh, 
adviser to the Estonian and 
Latvian governments, explains. 
Swedes knew all about Chile, 
South Africa and Vie tnam but 
nothing about the Baltic states 
who had vanished Into the 
maw of the Soviet Empire. 

Then suddenly, in 1988, Swe- 
den’s “forgotten neighbours” 
could be seen on Swedish tele- 
vision waving their national 
fla gs and calling for Indepen- 
dence from Kremlin role. In 
Sweden there was an astonish- 
ingly emotional outpouring of 
sympathy for the Baltic states. 

Every Monday lunchtime for 
weeks in 1990-1® 1, hundreds of 
Swedes would gather in a cen- 
tral Stockholm square to dem- 
onstrate their solidarity with 
the Baltic cause. At Gist the 
main attenders were old 
emigres from Latvia and 
Estonia who had settled in 
Sweden after the second world 
war: by the end in August 1991 
the country's entire political 
establishment were present 

The Baltic states began to 
look to Sweden for more than 
verbal commitments. Contin- 
gency plans were prepared to 
establish and recognise their 
governments in exile in Swe- 
den if the August 1991 hardline 
coup in Moscow had suc- 
ceeded. Swedish politicians of 
all parties across the left-right 
spectrum spoke up loudly for 
the cause of Baltic indepen- 
dence. 

As long as the Russian mili- 
tary presence in the Baltic 
states remains, however, 
Stockholm is bound to take a 
cautionary view. It is possible 
Sweden may be ready in future 
to try and exert pressure on 
Russia to withdraw its troops. 
This would indicate how far 


Sweden is willing to go to help 
its Baltic neighbours and risk 
antagonising Russia. 

Until now recesaonrhit Swe- 
den has not been particularly 
generous in its trade and assis- 
tance programme for the Baltic 
states. Public financial support 
has been described as pitiful. 
In the current financial year 
the government has allocated 
SKrl-2bn (J206m) for the whole 
of eastern Europe of which 
SKr700m ($120m) will go to 
Estonia, Lithuania and Latvia. 
This is part of a SKrlbn 
($172m) a year programme of 
aid oyer three years. 

A severe problem for Swed- 
ish companies is the lack of 
long-term export credit guaran- 
tees for any projects they pro- 
pose in areas of the former 
Soviet Union. 

Until now the country's 
export credit guarantee board 
has taken up a highly restric- 
tive attitude - much to indus- 
try’s dismay. 

Under intense Lobbying from 
employers, however, the Swed- 
ish government is expected to 
modify Its attitude In next 
month’s budget Credit guaran- 
tees will be available after July 
L 1993, although industry does 
not believe the sum of money 
wili be enough to attract larger 
companies. 

Swedecorp as a government 
agency is promoting and tak- 
ing part in industrial develop- 
ment activities on the eastern 
side of the Baltic. 

This year it has invested in 
three joint venture projects 
two in Poland and one in Lat- 
via. It has alro helped adminis- 
ter promotions In the area. 
Assistance is also coming from 
BITS, the technical aid organi- 
sation. 



CoW war flashback: a Soviet spy submarine trapped near toe Swedish 
n a v a l base of Karls krona, guarded by two Swedish gunboats 


power generation and trans- 
mission to transportation,” 
argues Mr Bert-OIof Svanhohn, 
ABB’s president in Sweden. 
But he also insists “export 
credits and investment guaran- 


In 1988 there was an emotional outpouring of 
sympathy for the Baltic states, but as long as 
the Russian military presence remains, Stockholm 
is bound to take a cautionary view 


Despite official Swedish cau- 
tion, a growing number of com- 
panies have decided to take the 
risk and start up activities on 
the other side of the Baltic. 
Asea Brown-Boveri, the engi- 
neering giant, has revealed a 
long-term strategy plan for the 
region and it has been particu- 
larly active in establishing 
joint ventures in Poland and 
eastern Germany. ABB opened 
up offices recently in Riga and 
TaHiim. 

*ln the Baltic states there is 
a great need to upgrade and 
modernise their entire infra- 
structure - everything from 


tees are a necessity.” 

Last month Molnlycke, the 
Swedish paper company, 
announced it had acquired a 
majority shareholding In Vis- 
can, the Polish diaper manu- 
facturer in Wroclaw in Silesia. 

Televerket, the Swedish tele- 
communications company, has 
been particularly active 
through - the creation of joint 
ventures in the Baltic states 
for the development of mobile 
telephone networks. 

The country's main electric- 
ity supply company, Vattenfall, 
is one third partner with its 
rival Sydkraft and the German 


company Preussen Elektra in 
the construction of the Baltic 
Cable linking up the electricity 
grids of Scandinavia and north- 
ern Germany. 

Vattenfall is also developing 
environmentaiiy-adapted and 
Inexpensive power production 
plants in Poland and it is col- 
laborating with the Finnish 
power company Ivo In modern- 
ising Estonia’s power system. 

Other companies active in 
the Baltic area include ficea, 
the furniture group; Tetrapak, 
the packaging company; the 
Insurance group Trygg-Hansa, 
and Svenska Handelsbanken. 

The low cost of production In 
the east and its proximity to 
Nordic markets should encour- 
age more companies to take a 
chance. : 

But, battered by Sweden's 
current recession; employers 
are in no mood for Baltic 
expansion unless the govern- 
ment becomes much more gen- 
erous in its credit guarantee 
policy - which looks unlikely. 

Robert Taylor 


Finland’s attitude towards an open 


has been muted 


50 years in the shadow 


FINLAND has been somewhat 
less than enthusiastic about 
the opening up of the Baltic 
area. Caution has been an 
understandable watchword in 
policy waMiifr for a country 
which since 1944 has learned 
how to survive under the 
shadow of Moscow. 

President Mauno Koivisto 


Some Finnish private . 
companies are keenly 
interested in opening 
up the eastern side of 
the Baltic to the rigours 
of the market economy 


aroused international 
criticism when he appeared to 
criticise the high ride tactics 
of the Latvian said Lithuanian 
governments during the tense 
days of January 1991 when the 
Infamous paramilitary Soviet 
Blade Berets acted violently. 

Since those events Finland 
has ftam a more sympathetic 
attitude to the countries of 
central and eastern Europe. In 
1991 the government provided 
FMSXlm ($84.4 m) In grant 
assistance with a further 
FM247m (155.67m) allocation 
this year. 

The Finnish Department for 
Export Credits has provided 
co mm ercial credits worth 
FMSOm ($lL2696m) to Estonia 
and FM7m <*L 578 ) for techni- 
cal help in the Baltic states. 
Earlier this year 100,000 tons 
of h e«Hog oil were dispatched 
by Finland to help Estonia 
through Its grim winter. 

-At the beginning of 1993 
Finland established technical 
assistance tends hi the World 
Bank and the International 
Finance Corporation of FM3m 

(90.726m)and: ... FMl.Sra 

($0.363m) respectively. 

A number 

fffiff pmnas are also taking a 
keen interest in. the opening 
op. of the. eastern side of the 
Baltic to the rigours of the 
martrt economy, nils is par- 
ticularly true In the transport 
sector. Neste, the stele-owned 
tel conglomerate; is establish- 
ing badly needed petite fitting 
stations throughout the region 
in Wawaw.St Petersburg and 
Riga- It to campaigning 


actively for the development of 
the Via Baltica - a modernised 
motorway that it to hoped will 
link the area with western 
Europe early in the next cen- 
tury, 

Finland’s Baltic role has to 
be seen In a much wider con- 
text.. Finnish foreign minister 
Paavo Vayrynen that 

his country is the only devel- 
oped market economy which 
shares a common border with 
Russia. This has meant a 
focusing of Finnish assistance 
on specific areas close to Fin- 
land ■- Murmansk, Karelia and 
the St Petersburg area. 

But at the same time trade 
between Finland and Russia 
has almost collapsed in the 
aftermath of the abolition of 
the mutually beneficial bilat- 
eral clearing house system, 
that operated . successfully 
from 1948 to 1990. Like Swe- 
den, Finland Is also going 
through , a severe economic 
recession with sizeable cots. In 
Its own domestic spending pro- 
grammes and a squeeze on 
Finnish living standards. Such j 
unprecedented belt tightening, 
has not put the traditionally 
ittsalar Finns in an altndstic 
mood to shoulder any Baltic 
responslbflHieg. " ' - ' 

Finnish relations with 
Estonia promise understanda- 
bly to be the closest. The lan- 
guages of. the two. countries 
are similar and. their geo- 


graphical proximity over the 
Gulf of Finland ensured that 
even at the height of the Cold 
War ties were not cut com- 
pletely. In 1964 President Urho 
Kehhonen visited Estonia, fol- 
lowed by trade and cultural 
contacts and the opening of a 
consular office in Tallinn in 
1970. 


Finnish-owned hotel chains 
and transport companies are 
particularly active In Improv- 
ing Estonia’s attraction for 
business customers, while 
Finnish administrators and 
businessmen are helping the 
Estonian reform programme. 

Robert Taylor 
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THERE IS, you will be told in 
tite Baltic states of the former 
Soviet Union, no such thing as 
“Russo-Baltic relations”. 
Rather there are relations 
between three sovereign mat** 
- Estonia. Latvia and Lithua- 
nia - and a fourth, Russia. 

This: touchiness reflects two 
things. First, it demonstrates a 
desire not to be herded 
together into one post-Soviet 
lump of mdisttnguishably simi- 
lar little countries - a reason- 
able desire, because these are 
countries (for all the forced 
homogeneity of the Soviet 
period) which are quite dissim- 
ilar in language, culture and 
.society, though more similar in 
. -economic structure. Second, it 
reflects a demand to be treated 
^separately by Russia (although 
■ all three will invoke Baltic soli- 
darity if it benefits them). 

In the past year, the relation- 
ships would seem to have 
sharply declined. President 
Boris Yeltsin- was among' the 
first. - even before he became 
president - to speak for their 

right to be independent: when 
Mr Mikhail Gorbachev sent in 
the special troops in . January 
1991, Mr Yeltsin went so far as 
* to appeal to the Russians in 
these deta chments to refuse to 
obey orders. 

His victory in August 1991 
over the would-be putschists 
was seen as cementing the 
independence of these three 
small and vulnerable republics: 
his .desire to democratise his 
society and. lead it to the mar- 
ket was seen as consonant 
with theirs. 

: Not everything has changed, 
but much has - although the 
appearance is worse than the 
reality, and each case is differ- 
ent 

It is certainly the case that 
none of the leaders now care to 
pass compliments to and fro on 
each other’s democratic ways: 
the public pronouncements are 
now often grudging, even bit- 


Relations with Russia 


Eggshell 

policies 


ter, as the Baltic states accuse 
Russia of delaying the pull-out 
of its troops from their coun- 
tries. and Russia counter- 
charges with accusations that 
the human rights of ethnic. 
Russians living in the Baltics 
are being breached. 

The best relations, ironically, 
are with Lithuania; ironical, 
because the leader fcr the past 
two years has been Mr Vytau- 
tas Landsbergis, by far the 
most radical of the Baltic 
heads of state, a former dissi- 
dent who professed a constant 
- and overtly expressed - dis- 
trust Of Russia. 

But the better relationship 
sprang not from Mr Landsber- 
gis’s character, but from the 
feet that Lithuania did not fear 
“swamping” by its ethnic Rus- 
sian population. The Russians 
account fbr only 7-8 per cent of 
the 3.7m people in the country: 
the Poles, who are actually 
seen as a bigger problem 
because they are more militant 
in insisting on their rights and 
have a political party of their 
own, make up 9-7 per cent 

The Lithuanians, ova: 80 per 
cent of the population, have in 
the past been accustomed to 
welcoming Russians to their 
country as refugees from politi- 
cal persecution. Even in the 
Soviet petted, since the war, 
relatively few Russians were 
settled in the country. 

Estonia is different the Esto- 
nian-Rnsslans make up some 
85 per cent of the tiny, U6m 
strong papulation - a majority 


in Tallinn, the capital, and 
over 90 per cent in Nam in 
tiie north east In the elections 
lor the parliament earlier this 
year, most Russians were dis- 
enfranchised under a law 
which awarded citizenship 
(and hence the voting right) to 
those who were citizens, or 
descendants of citizens, of the 
independent republic which 
was annexed to the USSR in 
1940. This d rama tic distancing 
oE hundreds of thousands of 
people from the state in which 
they lived raised the ire of the 
Russians in Russia; and rela- 
tions became very tense - 
with a few shooting incidents 
in which lives were lost 

Under the presidency of Mr 
Lennart Merl and his "Father- 
land” coalition which governs 
Estonia, there has been some 
mending of fences, and talks 
broken off have started again. 
The Estonian government has 
said that the registration of 
Russians as citizens will be 
made easier by lowering the 
standards In the language test, 
and other measures; while the 
Russians are often unhappy, 
especially in Narva, so far they 
are largely staying and do not 
seem rebellious. 

It is in Latvia, where the 
Russian-speaking population is 
about 45 per cent that rela- 
tions are worst This is a coun- 
try where all the towns, espe- 
cially Riga, the capital, are 
dominated by Russian speak- 
ms; where the large numbers 
of heavy industrial plants owe 


their continued (now precari- 
ous) existence to Russian and 
Ukrainian orders; and where 
mutual distrust is highest. 

There is as yet no citizenship 
law. but the indications are 
that it too will exempt Russian 
speakers from effective citizen- 
ship. Russian politicians, 
goaded by their nationalists, 
have been constrained to 
respond. Late in October, Presi- 
dent Yeltsin threatened to stop 
the troop pull-out; in Novem- 
ber, he wrote to Dr Boutros- 
Boutros Ghali, the UN sec- 
retary-general, to complain of 
"mass violations of human 
rights” and to ask Cor an inves- 
tigation. 

In feet, policy on neither side 
is that simple. The troop pull- 
out has never - so it Is said by 
the Russian foreign ministry - 
been halted, mid is not condi- 
tional on the observance of 
human rights. Estonia cer- 
tainly, and Latvia probably, 
will tone down their anti-Rus- 
sian rhetoric and actions, not 
least because they face popular 
discontent arising out of reces- 
sion. gripping all of their 
states; they do not want to irri- 
tate large sections of their 
inhabitants even more. 

Furthermore, most of the 
Russians appear, at present at 
least, to be resigned to becom- 
ing Latvians or Estonians. 
Attendance at language classes 
is growing rapidly and the 
young, especially, express a 
preference for staying. 

There is no question that the 
relationships will remain 
tense: the post-Soviet Baltics 
have painful memories of Rus- 
sian occupation, and these 
remain fresh in the minds of 
the middle aged and elderly. 
They know well that an 
authoritarian turn on Moscow 
could damage them stilL So far 
- on eggshells - they are 
avoiding confrontation. 

John Lloyd 
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Robert’ This beach near Riga, Latvia’s capital. Is dosed to swimmers- because (he water is poflutod by untreated effluent from. local factories 


Polluted air and waters are a common challenge 

Catastrophic legacy 
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CLEANING up the pollution in 
the Baltic Sea is an Issue on 
which there is a common con- 
cern among- all . the countries 
along its shoreline. 

. Northern Europe’s sea and 
■air are endangered mainly 
because of long-term environ- 
mental neglect displayed by 
industry and the public 
anthorities . in the Soviet 
Union, Poland and East Ger- 
many from the end of the 
1940s. 

The Baltic is naturally vul- 
nerable to pollution dngg it is 
the largest . brackish water 
basin in the world with only a 
slow and Irregular, saltwater 
exchange from the North Sea 
via the narrow, shallow straits 
through Denmark. 


As a result Its salinity is too 
high for most freshwater 
organisms but too low for the 
majority of salt water species. 

Natural problems have been 
worsened by decades of inade- 
quate sewage treatment in the 
eastern Baltic countries whose 
rivers, discharge- untreated 
human and. animal effluent 
Into the sea. 

There are a number of par- 
ticularly severe pollution 
areas. In ninth eastern Estonia 
oil shale mining has left a leg- 
acy of pollution around the 
towns, of KohtfeJarva with an. 
estimated 350m of untreated 
water, pumped out. of the 
mines annually. 

The large scale industrial 
areas around St Petersburg, 
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Upper Silesia in Poland and 
Ostrava in the Czech lands 
have also been major sources 
of air and water pollution. 

The Gulf of Riga, once an 
unspoilt beauty spot, has 160m 
tonnes of untreated waste 
water pumped into it every 
year while Kaunas in Lithua- 
nia has no sewage purification 
facilities. 

Poland is the worst polluter 
of the Baltic through the riv- 
ers Vistula and Oder. 

Joint efforts to deal with the 
Baltic's environment started 
in 1974 when a general agree- 
ment was signed on protection 
of the marine enivronment. 

Bid it was not until 1988 
that the riparian states signed 
a convention hi Helsinki com- 
mitting them to halve the total 
effluent discharge into the sea. 

Eariier this year came the 
launch of the Baltic Environ- 
mental Action Programme in 
Helsinki. This estimates it 
would cost EcuUbn over the 
next 20 years to clean up the 


Ever since the Chernobyl 
disaster in the Ukraine in 1986 
northern Europe has been sen- 
sitive to the dangers of 
nuclear fall-out from the east 
and both Sosnovy Bor and 
Ingallna are Chernobyl type 
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Poland, as the worst single 
polluter, has 40 “hot spots” 
which need expenditure of at 
least Ecu4hn. A further 
EcuSObn will be needed fbr 
feasibility studies for the hlgh- 
est priority prefects. 

"There is a plan but so far 
there Is no money”, says Mr 
Rune Ericsson of Greenpeace, 
the environmental pressure 
group. 

Some support is expected 
from the European Bank fbr 
Reconstruction and Develop- 
ment, tiie Nordic Investment 
Bank as well as the World 
Rank but ordinary loans will 
be difficult to obtain because 
of tiie Baltic countries' ppor 
credit rating. 

There is special concern in 
tite Bait™ area about nuclear 
contamination from tite power 
stations of the former Soviet 
Union. 

Bunting the safety of the 
Soviet hunt light-water gas 
cooled nuclear reactors at Sos- 
novy Bor just outside St 
Petersburg and Ingallna in 
Lith uani a is of vital impor- 
tance fbr the whole region. 

Both these plants arouse 
widespread concern. In March 
there was a radiation leak at 
Sosnovy Bor; in September 
there was a leak at Ingallna. 


During the 1980s, the anti- 
nuclear movement grew 
strongly in the Nordic conn- 
tries and although Sweden has 
put off plans to phase out its 
own more secure nuclear 
plants by 2010, there remains 
canshiexable doubt about the 
long-term use of unclear 
power as an energy resource 
in northern Europe. 

This autumn members of the 
Finnish Parliament voted 
unexpectedly for a motion that 
ruled out any expansion in 
nuclear power in Finland 
despite .the demands from 
Finnish industry fbr construc- 
tion of a fifth nuclear plant. 
Finland is also concerned 
about the Russian pressurised 
water reactors on the Kola 
peninsula in the far north 
dose to Us border. 

Nordic governments would 
like the Soviet reactors on the 
fringes of the Baltic to be 
closed as soon as possible. But 
that seems unlikely because of 
the lack of cheap sources of 
alternative energy in Russia 
hi»h Li thuania. 

A group of senior Nordic 
politicians called i««i week for 
the investment of SKxGOQm to 
improve the safety of Sosnovy 
Bor and Ingalina. But Swe- 
den’s environment minister, 
Mr Olof Johansson, says it will 
require a much wider Euro- 
pean commitment than that of 
tiie Nordic countries to deal 
with a situation which could 
potentially threaten the whole 
area. Last year, the European 
Community earmarked about 
Ecu 56m to improve nuclear 
safety In the former Soviet 
Union. 

Moves to Improve rather 
than Shot down the eastern 
imriwar plants would help to 
provide much-needed work for 
western construction and 
maintenance companies and 
ensure access in the east to the 
more superior nuclear technol- 
ogy available In the market 
economies around the Baltic. 

Robert Taylor 


Kaliningrad, formerly Koenigsberg, remains a special case 

Harsh fortress for defence 


KALININGRAD, currently an 
isolated Russian enclave of 
900,000 people cut off from the 
rest of the Russian Federation 
by Polish and Lithuanian terri- 
tory. bears eloquent witness to 
the changing fate of nations 
around the shores of the Baltic. 

It was better known for cen- 
turies as Koenigsberg, a rich 
and cultured port city which 
served the orderly agricultural 
hinterland of eastern Prussia 
when the southern Baltic was 
to all intents and purposes a 
Prussian lake. That Germanic 
dominance of the southern 
shores of the Baltic began in 
the 12th century with the 
Drang nach Osten of the teu- 
tonic knights, and culminated 
in the various partitions which 
wiped Poland from the Euro- 
pean map for 150 years. 

It ended in misery as the 
defeated Nazi armies and mil- 
lions of refugees streamed 
westward before the Red Army 
steamroller, while Nazi gener- 
als on Hitler's orders staged 
desperate and ultimately hope- 
less rear-guard defensive 
actions by turning Koenigsberg 
and Danzig into defensive for- 
tresses. For weeks the city cen- 
tre was pounded by British 
bombas as Soviet troops encir- 
cled ft. 

To this day, however, the 
Prussian influence can be seen 
in many villages, towns, and 
cities, in avenues of well-made 
cobbled roads, sturdy barns 
and great monuments like the 
teutonic castle at Malborg. 
Traces also remain of Hitler’s 
unfinished autobahn, planned 
to run the length of the 
southern Baltic to connect Ber- 
lin with Koenigsberg. 

But Koenigsberg and Danzig, 
where the second world war 
began and ended, were physi- 
cally destroyed by weeks of 
heavy fighting. Danzig, whose 
Prussian, Polish and indige- 
nous Kashub inhabitants cre- 
ated a unique micro-culture 
immortalised in The Tin Drum 
and other novels by GQnther 
Grass, was lovingly rebuilt and 
reborn as Gdansk. A less fortu- 
nate fete befell Koenigsberg. 
the birthplace of Immanuel 
Kant, the philosopher of pure 
reason. 

When the war ended, Stalin 
redrew the map of central 
Europe. He moved the Polish 
borders westward over 200kms 


to include most of former Prus- 
sia and Pomerania, while much 
of pre-war Polish territory to 
the east was tagged on to Sovi- 
et-controlled Lithuania, Belo- 
russia and Ukraine. Millions of 
Poles from these areas of pre- 
war eastern Poland now live in 
the western provinces carved 
from the Nazi German Reich. 

Koenigsberg was renamed in 
honour of Mikhail Kalinin, a 
Bolshevik nonentity whom 
Stalin made the nominal Soviet 
head of state. Together with a 
surrounding swathe of former 
east Prussian territory the city 
was placed under Moscow’s 
direct control 

For the duration of the cold 
war Kaliningrad was a closed 
military district, home to a 
powerful Baltic fleet and a cru- 
cial trans-shipment and supply 

point for crack Soviet forces in 
former East Germany. 

Kant’s grave is one of few 
monuments or traces of the 
long Prussian sojourn left in a 
city virtually flattened by war 
and re-built In the numbingly 
ugly Soviet way. Ironically, bis 
memory - and that of the 
Prussian past - is treasured 
by many of Kaliningrad's con- 
temporary Russian and former - 
Soviet inhabitants searching 
desperately for a new identity 
and purpose in the post-Soviet 
world. 

Much of present day Kalinin- 
grad is ugly and harsh. For 
months ships and trains have 
been disgorging arms and men, 
the detritus of a Soviet army 
withdrawing from its post-war 
frontline positions in Germany 
and from Poland. 

Unwanted, and often 
uncared for, the combination 
of a demoralised soldiery and 
masses of lightly guarded 
equipment and ammunition, 
has made Kaliningrad a mecca 
for arms traders from former 
Yugoslavia, the Middle East 
and other actual or potential 
hotspots around the globe. The 
presence of so many weapons 
and so many soldiers - up to 
300,000 according to some 
accounts - is extremely 
unsettling, especially to neigh- 
bouring Poland and Lithuania, 
whose governments want both 
removed or sharply reduced, as 
soon as possible. 

As for its lemg term survival, 
local politicians are talking 
about their region acquiring 
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Children sell posters of old KaHnlngrsd, once Koenigsberg, made by 
Uie Soviet Union into a military enclave lor the dura lion of the cold war 


autonomy within the Russian 
federation and forging a spe- 
cial relationship with Germany 
which would allow the descen- 
dants of the former Baltic Ger- 
mans to return, as investors, 
tourists and even settlers to 
the city they once made great. 

Boris Yeltsin, the Russian 
president, meanwhile backs 
plans to turn the 15,000 square 
km Kaliningrad region into a 
free economic zone in the hope, 
as yet distant, of allowing it to 
develop a 2 1 st century future 
as the Hong Kong of the Baltic. 
The general aim would be the 
creation of a trading and man- 
ufacturing hub for the enor- 
mous former Soviet hinterland, 
which would enjoy free access 
to materials, capital and mar- 
kets to both east and west. 

The Lithuanian government 
has already guaranteed free 
road and rail access to the 
enclave. The Russian authori- 


ties are trying to interest 
potential Japanese, Chinese 
and Korean investment to turn 
Kaliningrad into the western 
terminal of a new' transconti- 
nental link-up with Nakhodka, 
the planned free zone near 
Vladivostok on the Pacific. 

For such plans to prosper, 
however, Kaliningrad has to be 
re-integrated into the region 
through improved road, rail 
and sea links, including the 
completion of Hitler's unfin- 
ished autobahn to Berlin, and 
the Via Baltica linking Scan- 
dinavia with St Petersburg. 

All this seems far into the 
future. But it Is not entirely 
fanciful to imagine the re- 
emergence of a prosperous Bal- 
tic with Kalining rad (probably 
renamed) as its eastern ful- 
crum, early in the next cen- 
tury. 

Anthony Robinson 



GATEWAY HELSINKI. 

THE BALTIC CHOICE. 


When you travel to the Baltic countries, 
Helsinki is very conveniently located. 

Ry Finnair in comfort, change planes 
conveniently in Helsinki, and arrive on time. 
Finnair has plenty of experience of travel 
to Eastern Europe, and can help at every 
stage of your trip. 

Gateway Helsinki is the convenient 
and reliable way to the Baltic countries. 
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Capitalist world offers a helping hand 

The money rolls in 


THE ULTIMATE success of the 
emerging Baltic region will 
depend on how fast the former 
Soviet countries on its eastern 
shores can become market 
economies. 

Estonia, Latvia and Lithua- 
nia are beginning to win sup- 
port from international finan- 
cial institutions. 

Its scale does not compare 
with the post-war Marshall 
Plan, but any help is better 
than none. 

The most important inter- 
vention comes from the Wash- 
ington-based International 
Monetary Fund. This autumn 
the IMF approved stand-by 
credit arrangements for all 
three Baltic states. Latvia was 
allotted $82m over the next 12 
months to back its economic 
and financial reform pro- 
gramme drawn up under the 
IMF’s direction. 

It aims to liberalise prices 
and trade; to accelerate privati- 
sation of the defunct state- 
owned sector; and to reduce 
inflation by June next year to 
a bearable leveL 

The IMF realises that this 
coincides with a sharp contrac- 
tion of Latvia's trade with Rus- 
sia and a rise In the cost of its 
energy and raw materials. 

In Estonia the IMF is provid- 
ing $ 4im of stand-by credits for 
the next 12 months. Estonia's 
reform programme has been 
set specific targets - to limit 
the fall in industrial output by 
July 1993 to 15 per cent; slow 
the annual inflation rate to 6 
per cent by the end of the 
period; and raise gross foreign 
reserves by mid-1993 to a level 
equivalent to more than two 
months of imports. 

Estonia's adoption in July of 
the convertible kroon as its 
sole currency suggests that it 
stands a better chance of prog- 
ress towards a free market 
economy than its Baltic neigh- 
bours. 

Lithu ania has been awarded 
$82m worth of IMF stand-by 
credits - the decision was con- 
firmed only days before the 
election of tbe former Commu- 
nists back to power. The IMF 
aim in Lithuania jg to reduce 
inflation to 2 per cent by next 
July and keep the fall in real 
GDP to about 22 per cent For 
the 12 month period. 

The World Bank is also pro- 
viding loans and credit guaran- 


tees to finance urgently needed 
imports and technical help. 
This autumn it earmarked 
830m for Estonia, with Lithua- 
nia and Latvia getting S60m 
and $45m respectively. 

fn Estonia $29m will fund 
imports for the energy, agricul- 
ture, transport and health sec- 
tors (87m will cover imported 
drugs, vaccines and other med- 
ical goods). A large part of Lat- 
via's loan will help assure 
heating and electricity this 
winter with the help of 
imported fuel oil. 

Lithuania's loan will also 
support energy and medical 
services and pay for imported 
feed grain, protein meal, pack- 
aging and chemicals for tbe 
dairy industry. 

All three World Bank loans 
are expected to be co- financed 
by the Export-Import Bank of 
Japan to an amount yet to be 


economic transition; build up a 
core of mamagement to run a 
market based economy; and 
promote medium-term invest- 
ments to improve efficiency 
and protect the environment, 
particularly in tbe energy sec- 
tor. 

In October the London-based 
European Bank for Recon- 
struction and Development 
agreed to invest Ecul.5m in the 
Estonian Investment Bank. 
This represents a third of the 
Estonian bank’s capital. 

This is the first equity 
investment made by tbe EBRD 
anywhere in central and east- 
ern Europe. Similar develop- 
ments can be expected in the 
other two Baltic states. 

The EBRD has also approved 
a number of technical coopera- 
tion projects in the Baltic 
states. These are mainly con- 
cerned with preparing plans 



A young Lithuanian shows off her country’s new transitional currency 


determined out of the total 
World Bank package for the 
Baltic. Sweden is also provid- 
ing aid to Latvia and Lithuania 
while Finland is providing a 
grant to help train local 
experts to carry out the techni- 
cal work involved in adminis- 
tering these loans. 

This is only the start of the 
World Bank's involvement in 
the Baltic. It will soon open an 
office in Riga to co-ordinate Us 
activities in the region. 

It intends to provide a safety 
net to ease the social pains of 


for the long-term restructuring 
of the energy sector. 

A total of Ecul.8in has been 
allocated for this purpose in 
Estonia with Ecu 1.7m for a 
similar project in Lithuania 
and Ecul.5m in Latvia. But 
consultants have to be selected 
for these plans. 

The European Community 
itself is also involved in provid- 
ing direct financial assistance. 
This year Estonia received 
EculOm under the Communi- 
ty's Phare programme to help 
in privatisation, private sector 


development and financial 
reform, social securtity and 
gathering statistics. Supplies of 
wheat for making bread, bar- 
ley, wheat flour and sugar 
have also been sold with the 
proceeds going into social wel- 
fare provision. 

Emergency investment is 
also being considered. A total 
of Ecu43.4m would help to 
repair Estonia’s energy supply 
and reduce emissions from 
power stations and district 
beating plaints, finance emer- 
gency oil import facilities and 
reduce demands for oil and 
gas. Similar programmes in 
Latvia and Lithoania are to 
receive Ecu37.060m and Ecu 
43.100m respectively. 

In March, the Nordic coun- 
tries agreed to create a Baltic 
Investment Programme with 
Ecu75m to develop the private 
sector in the Baltic states ini- 
tially over the next three 
years. The strategy will be 
monitored by a Nordic Baltic 
investment committee. 

The Helsinki-based Nordic 
Investment Bank is also 
playing an active role in finan- 
cing projects in the Baltic 
states. Last month it granted 
its first loan worth Ecu4£m to 
Estonia to help develop small 
and medium -sized enterprises. 
The funds are being channelled 
through the recently estab- 
lished Estonian Investment 
Bank in T allinn which will be 
responsible for the allocation 
of those funds. 

This first Baltic Investment 
Loan was granted within the 
framework of a new Ecu30m 
loan facility entrusted to the 
NIB to administer with the 
Nordic countries fully guaran- 
teeing the loans. Mr Ulf Hind- 
strom, the NIB'S vice presi- 
dent, claims there is already a 
great deal of interest with GO 
projects already in the pipe- 
line. 

The NIB has been entrusted 
with a Ecusm three-year fund 
for technical aid to the invest- 
ment banks in Estonia, Latvia 
and Lithuania. This will pro- 
vide support for management 
and institutional activities 

The Hels inki based Nordic 
Project Fund - established in 
1982 to help Nordic private 
companies in international 
activities - Is also backing 
studies In tbe Baltic countries 
through an Ecu5m fund for 
technical assistance. This fund 
is to be administered by the 
EBRD and no project must 
exceed FIM700,000 with condi- 
tional Interest-free loans cover- 
ing 60 per cent of the cost. 

Robert Taylor 
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Denmark : number one 
in business confidence 
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One of the world's most 
competitive nations 
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Business opinion about 
Denmark is chnnyinu. In 1^0. 
the nation again improved its 
standing on the Executive 
Opinion Scoreboard ol 
The World Competing cues* 
Report, moving from 4 th ti> Wt 
place. 

Al'lhe same lime, it 
jumped from tin Sih u* .i 4rli 
place ranking on the Rcpt % 
World Competitiveness 
Scoreboard. 

Business confidence m the 
nations future and in 
Denmark's abili l > h> compete 
internationally is based mi 
solid economic ev iJcik . - cim 
geography. 
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A strong economy 
Outsider the economic 
picture. Denmark now has: 

I ! The luwest inflation rate in 
Europe: approximately 2% 
. A substantial and growing 
surplus in its balance of 
tr.uie: more than 6% of 
GDP 

Wage increases significant- 
ly Ivlow those of other 
rumpean countries 
A ;m .. growth rate in labor 
pri >d activity 

A strung, stable currency 
ib.d in the EMS 
* hie nf the lowest effective 
L"rpi irate tax rates in 
hiirupe 

A rea»uring economic 
I'Utli iok- For IW3. the 
l If'T.U projects growth of 
in GDP. 


A central location 
Denmark is also strategically 
located. It provides efficient 
access to the European 
Community, Scandinavia and 
the Baltic basin. 

Foreign-owned companies 
can take advantage of Den- 
mark^ location thanks to a 
well-developed infrastructure 
geared to international distri- 
bution. Indeed, over 2,000 
firms are doing so right now, 
and the pace of direct foreign 
investment has increased 
markedly in recent years. 

Denmark is on top. 
Wouldn't you like to be, too? 

For more information 
please contact one of the 
offices listed below or the 
Danish Embassy /Consulate 
General in your country. J 


Pnr nocr bfbraate I* Jipftns Royal Danish Embury. Tofc)«n3i4‘*i.J**U Id ihr l mu-4 M4i«% 
Ne« Yoifc (212) 223-4545. Chicago (312) 787-R7TO. Lor Anr.clc* 1 2131 Vf7-.ijT7 oncil hinudimi: 
Fedc 71-333-0270. F lame. Royal Danish Embassy. 77 Avertin' Mircca'i 7^1 li. Pin-. 1. 1 u 'I'T 
.13205 MflBcfflci Cedes l.lcfc 91-408023. Fax: oi-UUsofi. Else urbec* R<-i jI n,n h u. 


!■’ ■' .11 > iii 4 . h iMTiUfeiv. Washingicifi. O i/. (2fl2> 234-4 JiD. Royal Danish Cbosul&te GcnonL, 
; K..». 4i n muh V-mlum. 55 Stnunv Strwi. LomKm SWIX 9SR. Ttib 71^3*03)0. 

' I i i C irr-uLk (.icncral ol Denmark. 2 Rue Hcnn-Barbunc* B.P. 2136, 

■ • • :ir vi.nr* |iiti*'i(iv.*iil S<- LTLljfi.il. I 'upcnhAgcii *45 53 92 0000. 


After 300 years, Poland looks to Scandinavia again 

New openings to the north 


IT HAS been more than 300 
years since Poles were last 
forced to look hard at their 
neighbours on tbe north shore 
of the Baltic. That was when 
the Swedes, led by King Gusta- 
vos Adolphus, invaded and 
took control of most of Poland 
in the 1650s. 

In between times, Poles 
became accustomed to focusing 
on their neighbours to the east 
and the west as potential 
threats to their country’s inde- 
pendence. This neglect of the 
north is now changing - very 
slowly. Mr Andrzej Arendarski, 
Poland’s foreign trade minis- 
ter, recently appealed to Swed- 
ish businessmen for "a new 
invasion, not with arms this 
time but with capital invest- 
ments." 

Time will show if bis appeal 
will be taken up. The three 
years since the fall of commu- 
nism have foiled to produce an 
explosion of either trade or 
inward investment from across 
the Baltic. Several hundred 
small and medium size busi- 
nesses from Scandinavia have 
located production operations 
in northern Poland, but the 
capital involved is seldom 
more than a few hundred thou- 
sand dollars. 

Sweden is the main partner, 
with about 400 Swedish owned 
or Swedish-Polish joint ven- 
tures. as well as some 150 Dan- 
ish joint ventures and 45 from 
Finland. The best known Finn- 
ish partner is tbe Neste oil cor- 
poration. But Scania,.tbe Swed- 
ish truck and van maker, 
recently opted to assemble its 
vehicles at Kapena, a Polish 
enterprise in Koszalin, close to 
Gdansk, and Volvo is also plan- 
ning to assemble buses at the 
Jelcz plant, this time in 
southern Poland. 

Scandinavian investors have 
not only come up against the 
usual bureaucratic barriers, 
but also against the fact that 
Poland’s attention is still 
focused on the European .Com- 
munity and increased access to 
EC markets. It is Germany, 
Poland’s neighbour to the 
west, which has become the 
country's prime trading part- 
ner. Both Italy and Holland do 
more business with the Poles 
than the Scandinavians. 

The absence of a strong 





Gdansk, Poland’s hading shipbuilding centre, where Swedish trucks mid vans are to be assembled 


lobby in Poland for tighter 
links with the Baltic region is 
the more surprising because 
contemporary Poland has hun- 
dreds of miles of Baltic coast 
line stretching from Swin- 
oujscle and Szczecin in the 
west to Elblag near Kalinin- 
grad in the east 

The Baltic also provides a 
living for both private and 
state owned fishing fleets - 
bat rising costs of fuel and low 
catches have played havoc 
with the sector in the past 
three years. The closed sea has 
been turned Into a significant 
ecological problem largely 
because Poland, which has 
almost 40m Inhabitants, 
became a serious soarce of pol- 
lution under careless commu- 
nism. 

Air and water pollution ema- 
nating from Poland has 
wreaked bavoc on Scandina- 
vian air quality and is an 
important factor behind the 
acid rain which is affecting 
lakes and forests. 

Part of Poland's foreign debt 
has been reduced on the under- 
standing that Warsaw will 
change industrial practices 
which endanger the life and 
health of people on both sides 
of the Baltic. 

. In future, planned motorway 
and rail communications will 
make Poland an Increasingly 
important transit route for 
Scandinavian trade. Freight 


and passenger sea links 
between Poland's Baltic ports 
of Gdansk, Gdynia and Szcze- 
cin and southern Sweden as 
well as Denmark and Finland 
are already in place and can 
easily be expanded. There Is 
also scope for co-operation in 
shipbuilding, where Denmark's 
Burmeister and Wain already 
maintains strong ties with Pol- 
ish yards such as the Paris 
Commune works in Gdynia. 

But overall trade Is still rela- 
tively small Poland’s two-way 
trade with Sweden last year 
was worth 8612m, followed by 
8622m with Denmark and 
8512m with Finland. Increased 
trade with Sweden is expected 
after Poland signs an agree- 
ment with the Efta countries 
similar to Poland's association 
treaty with Brussels. 

The treaty with Efta also 
foresees a gradual reduction of 
tariff and other trade barriers 
leading to their elimination in 
the industrial goods sector by 
the end of the century. The 
agreement has been initialled, 
bat some snags remain, partic- 
ularly over bilateral trade in 
agricultural products with Fin- 
land, which has had a free 
trade arrangement with Poland 
since 1976. This has given the 
Finns a competitive edge 
which they are loath to lose. 

The Finns would also gain 
from plans to build the Via 
Baltics, a highway to link 


The port of Rostock recalls its historic role 

Well-placed to gain 


ROSTOCK is shaking off 50 
years of central planning and 
staking a claim to become Ger- 
many's commercial gateway to 
the Baltic region. 

The ancient Hanaa trading 
city appears well-placed for 
the role. Rostock is strategi- 
cally located midway across 
the German Baltic seacoast, 
astride the main north-south 
transport route between Stock- 
holm, Copenhagen, Berlin and 
Prague. Much to the chagrin of 
Local leaders, however, Ros- 
tock's repatation was badly 
dented last August when 
young rightwing extremists 
attacked asylum-seekers in the 
city. Most Rostockers are now 
ashamed of what happened, 
but the damage was done. 

Shortly after the second 
world war, Rostock port was 
built into the then But Ger- 
many's main harbour. By 1969 
it employed 6,000 people and 
handled 20m tons of goods. 
Young people from all over the 
country w ere lured to the dty 
by relatively high wages in the 
harbour and adjacent ship- 
yards. But in 1991, the first 
full year of German unity, 
cargo turnover plummeted to 
6m tonnes as Rostock lost its 
function as an overseas port 
not only for East Germany but 
for Czechoslovakia and Hun- 
gary as well Hamburg and 
Bremerhaven were for better 
suited to handle this Interna- 
tional traffic. Rostock, turned 
to its traditional sphere of 
influence, the Baltic region. 
New shipping terminals and 
fer ry Hnka to Denmark were 
inaugurated. More than 80 
companies set op shop In the 
harbour area and by the end of 
this year -the port expects to 
handle 10m tons of cargo. Two 
hundred thousand tons of this 
Is military hardware being 
shipped back to Russia by the 
ns army - in east Germany. 

A recent study says that 
Rostock harbour could regain 
Its 1989 volume by 1996. Much 
will depend oil the overall eco- . 
nomic situation in Germany 
end the rest of Europe. A malt 
lug plant owned by a French 
company in the harbour area 
is doubling capacity to 160,000 
tonnes next year and intends 
to export brewing . barley 
grown In the region. A new 
coal-fired electric power sta- 
tion in Rostock is to Import ail 
Its coal through the harbour. 

Rostock harbour, employing 
800 dockers plus a pool of 400 
part-timers, is In foci one of 
the brighter economic spots In 
an otherwise gloomy economic 
picture for Mecklenburg-Vor- 


pommern, the most rural east 
German state. Nearly 75,000 
people will . lea ve the state this 
year for west Germany, and 
only 30,000 people will settle 
here. Most seriously, many 
qualified young workers are 
leaving. Unemployment in 
Rostock and the state is nearly 
14.7 per cent, but is under- 
stated by the fact that many 
workers have been given early 
retirement while others are 
employed in job-creation and 
retraining schemes. 

But Mr Wiglef POrschel, 
head of the economic section 
of the chamber of industry and 
commerce (1HK) in Rostock, 
sees hopeful signs in the inter- 
est being shown by southern 
German and Austrian compa- 
nies in Rostock for trans-ship- 
ping their good? to Scandina- 
via. He foresees that In the 
longer term Rostock will play 
an Important role in the eco- 
nomic future of Latvia, Lithua- 
nia end Estonia, as their short- 
est trade route to continental 
Europe runs through Rostock. 


Rostock also stands to gain 
from Poland’s westward, eco- 
nomic integration, as well as 
from the planned east- west 
autobahn across east Germany 
to Ldbeck in foe west Poland, 
of course, has its own nearby 
Baltic harbour of Szczecin (for- 
merly Stettin, which served 
Berlin), which competes with 
Rostock. But Mr Purschel says 
that Szczecin's severe infra- 
structure and administration 
problems, along with long 
delays for trucks at foe Polish- 
German border, hamper the 
region’s development. Simi- 
larly, cross-border economic 
co-operation between Mecklen- 
burg-Vorpommern and Poland 
is proving difficult to imple- 
ment Decision-making in 
Poland remains highly central- 
ised, and Szczecin is a long 
way from Warsaw. The con- 
struction industry was to have 
been the main engine pulling 
Rostock and the entire region 
out of its economic misery, but 
so- for private building has 
been less active than expected. 


Estonia, Latvia and Lithuania 
with Poland and points further 
west and south. 

Studies are also almost com- 
plete on the cost of restoring a 
German built highway linking 
what is now the desolate mili- 
tary enclave of Kaliningrad 
with Elblag to the south. 

These road connections 
would eventually tie the east- 
ern baltic countries through 
Poland with the planned north/ 
south European highway - 
and help reintegrate an area 
whose natural links were cut. 

Away to file west, the Poles 
are hoping to cooperate with 
Swedes and with the Danish 
island of Bornholm to form a 
“Euro region" between the 
Szczecin- region of Poland and 
Germany's north eastern terri- 
tories, to forge links in border 
areas. Tbe Germans wanted a 
bilateral arrangement, but tbe 
Poles suggested that Danes and 
Swedes come in as a counter- 
weight. Looking further ahead, 
the Poles may find that despite 
any strong tradition of close 
ties with the north they, like 
foe three post communist Bal- 
tic states, are interested in 
drawing Scandinavian coun- 
tries towards them to modify 
not only a continuing Russian 
influence, but united Ger- 
many’s economic might as 
well. 

Christopher Bobinski 


As elsewhere in east Germany, 
contested property claims are 
the main barrier, followed by 
administrative delays in 
approving building projects. 

Tbe Rostock, area’s main 
shipyard, Warhowwerft in 
nearby Warnemflnde, was 
recently sold to Kvaerner of 
Norway, but foe smaller Nep- 
tun yard in Rostock remains 
to be privatised. Only a frac- 
tion of foe 58,000 people who 
were employed in east German 
shipbuilding still work fn the 
industry today and 15 ships 
ordered by the former Soviet 
Union still remain undelivered 
and moored at the yards. 

Predictably, Scandinavian 
companies have been the main 
foreign investors in Mecklen- 
burg-Vorpommern. One of 
them, Scanbeton, subsidiary of 
a Swedish company, has built 
four cement plants in the Eos- 
tock-Stralsund area at a cost 
of DM 15m. While praising foe 
teamwork of Swedes and 
Rostockers, Mr Peter Michael, 
foe managing director, blames 
administrative red tape for^ 
holding up the theP 
long-awaited building boom 
in Mecklenburg-Vorpommern 
as well as the rest of 
eastern Germany. 


Leslie Colitt 
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Steel plates for Shipbuilding 


Plate thickness 8 -100 mm 

Quality Assurance 
ISO 9001/EN 29001 
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THE BALTIC BASIN STATES 5 

Denmark was an early champion of Baltic freedom from Soviet rule 

Staunch ally in coldest times 
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Wectsm gateway to the Battle; Erftsea's statue at The LUfe Mermaid stands in Copenhagen harbour 


MR UFFE Ellemanfl' Jensen, 
the Danish foreign minister, 
stuck his neck out to help and 
encourage the efforts of the 
Baltic states to win back their 
independence from the Soviet 
Union in 1990-1991, when the 
issue was still very much in 
doubt 

His efforts generated an 
enormous fund of goodwill. 
The result is that there are 
now very close and intensive 
contacts between Denmark and 
the Baltic republics, at govern- 
ment business and private lev- 
els. As a Swedish businessman 
said, “Wherever you go in the 
Baltic states you constantly 
run Into Danes” 

Interest in the Baltic states 
is not to the exclusion of activi- 
ties elsewhere, however. 
Poland ranked as Denmark's 
14th largest export market in 
the first nine months of this 
year, with trade at DKiX2bn, 
slightly more than exports to 
countries such as Austria, 
Greece and Portugal and much 
larger than with any other 
East European country. 

In the former East Germany, 
activity by Danish building 
firms is so high that the phrase 
“the yellow peril” has acquired 
a new meaning; it refers to the 
yellow licence plates on Danish 
commercial vehicles. 

At the time when the Baltic 
republics were still struggling 
for independence, in 1990-91, 
Mr Ellemazm-Jensen reestab- 
lished contacts at government 
level with the Baltic countries 
for the first time since 1940 
(Denmark never withdrew its 
1921 recognition of the Baltic 
states as Independent repub- 
lics). 

He ensured that they were 
present, unofficially, at the 
conferences which led to the 
establishment of the CSCE, 
and the Danish government 


Hamburg, Europe’s biggest port, gets a new role 

Hopes for Hanseatic revival 


IT WAS back in 1987, when 
local election fever was build- 
ing up in the northern German 
Land of Schleswig-Holstein, 
that Mr Bjdm Engholm, leader 
of the SocUl Democrat opposi- 
tion., hit on the idea of the 
“new Hama.” 

His idea was to revive some- 
thing of the great old Hanse- 
atic trading tradition, which 
linked the northern German 
ports like Bremen, Hamburg, 
and LGheck in a commercial 
empire stretching around the 
Baltic Sea. 

It was not simply an idea of 
promoting trade, says Dr Wer- 
ner Jann, director of the 
Schleswig-Holstein govern- 
ment's Denkfabrik (think tank) 
in KieL . . 

Behind it lay a conviction 
that Schleswig-Holstein was 
locked Into a pattern of think- 
ing that it was on the periph- 
ery of real Europe, picking up 
the scraps of trade and invest- 


ment from the wealthy eco- 
nomic crescent running from 
southern England, through the 
Benelux countries, the Ruhr 
and southern Germany to 
northern Italy. 

. “Mr Bnghnim was the. one 
who brought these north Euro- 
pean contacts much more into 
the public eye,” Dr Jann says. 
“It was against a much broader 
background. He asked the 
question: ‘What will happen 
when the European single mar- 
ket comes about?' 

“There was a danger that 
Europe would orientate itself 
much more towards Its rich 
heartland, the famous banana 
curve from London to Milan. 
What was going to happen in 
the north? 

“Mr Engholm said we should 
try to define an independent 
identity as a region. It was no 
good Just wringing our hands 
and saying: ‘We are so far 
away.' What we needed was 
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the inspiration of the Baltic 
region as a region of the 
future.” 

That was all before it became 
apparent that eastern Europe 
was going to open up both 
politically and economically, 
making the ambition of a great 
increase in pan-Baltic links 
suddenly more realistic, and 
more attractive. 

Mr Engholm went on to win 
the 1988 election in Schles- 
wig-Holstein. Today, as 
national leader of the SPD, he 
is the most likely challenger 
for the German chancellorship. 
One of his first acts in Kiel was 
to set up the Denkfabrik, with 
the task of putting practical 
flesh on the bones of his idea. 

The result was a study pro- 
posing a whole range of future 
links in the economy, science 
and research, culture and the 
environment. “Our aim was 
not just to promote govem- 
ment-to-goveroment contacts, 
but to get the whole private 
sector involved in greater 
co-operation,” says Dr Jann. 
“We suggested that chambers 
of trade and industry had 
greater common interests, arid 
universities.” 

Thus, for example, the cham- 
bers of commerce in Schles- 
wig-Holstein and south Sweden 
have set up a “co-operation 
exchange,” and the city cham- 
bers of Kiel and Gdansk, in 
Poland, have signed a coopera- 
tion agreement A BaltCham- 
ber has been established to 
represent the entire region. 

Another joint initiative came 
from Mr Pehr GyQenhammar 
(the head of Volvo) and Mr 
Engholm, to set up the North 
European Club, a regular 
forum of business leaders from 
the region. Its aims are to 
investigate and promote 
improvements in transport and 
communication infrastructure, 
scientific collaboration, envi- 
ronmental management, and 
cultural and youth exchanges. 
The club is now seeking to find 
new business leaders from the 
emerging economies of eastern 
Europe as members - still few 
and for between. 

In the whole exercise, Schles- 
wig-Holstein Is co-operating 
closely with neighbouring 
Hamburg, the great port which 
adds a whole new dimension of 
services to attract Scandina- 
vian investors - whether they 
choose to set up in the dty 
itself, or in the cheaper hinter- 
land. Indeed, Hamburg Itself is 
setting up a big East European 
trade centre, to exploit its new 
position as a link between east 
and west 

■ This s umme r. Mr Engholm 
took a trip U) Gdansk, Kalinin- 
grad and Tallinn to underline ; 
the east European side of his i 
Baltic commitment, signing 1 
co-operation deals with each 
anthority along the way. In 
Poland, for example, he signed 
an agreement to give Polish 
agricultural specialists six 
months training and practical 
experience In Germany. 

In Kaliningrad. Mr Engholm 
promised not to allow the 


promised Via Baltica - the 
trunk road planned to run 
from Hamburg via Rostock and 
Gdansk to Tallinn and St 
Petersburg - to bypass the 
Russian enclave. The whole 
area, he agreed, desperately 
needed better communications 
to develop into a centre of Bal- 
tic co-operation. 

As for Estonia, where 
co-operation is already well 
advanced, Schleswig-Holstein 
agreed to found and support a 
new economic academy, and 
both sides agreed to expand 
the «ri«Hng freight ferry ser- 
vice between. Kiel and Tallinn 
to include passengers. 

Quite apart from promoting 
better communications for its 
Baltic partners, Schleswig-Hol- 
stein needs them at home. 

There Is an urgent need for a 
new link across the Elbe at 
Hamburg, to prevent that city 
from being a bottleneck 
instead of a facility hi north- 
south trade. At the same time, 
even more grandiose plans for 
a fixed link across the Feh- 
mam Belt, cutting the travel- 
ling time between Copenhagen 
and Hamburg to two hours by 
high-speed train, are well 
advanced. The ambition is to 
have in place a privately-fi- 
nanced rail link, possibly with 
a road link as well, by the year 
2003. 

All efforts at co-operation, it 
must be said, have yet to show 
real achievement in terms of 
trade and investment flows. 
Schleswig-Holstein is less 
involved in regional trade than 
most of the other littoral 
states: in overall trade, just 19 
per cent of the Land's external 


financed the establishment in 
Copenhagen in December 1990 
of a joint information office for 
the three countries. 

Popular support for the Bal- 
tic peoples was manifested by a 
collection organised by the 
Copenhagen newspaper Politi- 
ks n for the establishment of a 
Danish cultural centre In Riga, 
which was opened in early 
1981. The Danish government 
doubled up the private collec- 
tion. When, following the foiled 
coup in Moscow in August. 


the first meeting of all the 
states bordering the Baltic Sea. 

Official plans to assist the 
redevelopment of the countries 
of East and Central Europe 
were first made in 1989, when a 
total of DKr820m was allocated 
for bilateral and international 
initiatives in Poland and Hun- 
gary in 1990-91. A new pro- 
gramme was agreed in 1991, 
increasing the sums involved 
to DKrf.lbn a year for the 
period 1992-94, with priority 
given to the Baltic states. 


There are now very dose and Intensive contacts 
between Denmark and the Baltic republics, at 
government, business and private levels. A 
Swedish businessman says: ‘Wherever you go 
in the Baltic states you constantly run into Danes' 


1991, the Baltics were finally 
able to declare their indepen- 
dence, Denmark was the first 
country officially to re-estab- 
lish diplomatic relations with 
the Baltics. 

Denmark’s eager support for 
Baltic Independence cooled 
relationships with the Soviet 
Union to a level rarely reached 
during the cold war years, said 
Mr Christian Hoppe, section 
head at the Ministry for For- 
eign Affairs in Copenhagen. 
But it earned Denmark a place 
hi the hearts and minds of the 
Baltic peoples. 

The symbolic high point of 
the new relationship was the 
visit to all three Baltic states 
by Queen Margrethe and her 
consort. Prince Henrik, accom- 
panied by Mr EUemann- Jen- 
sen, In August IMS. The Queen 
received an ecstatic welcome. 
Mr Ellemann-Jensen took the 
initiative which led to the 
establishment in March 1992, of 
the Council of the Baltic Sea 
States - a milestone In cooper- 
ation in the region, as it was 


Poland and the St Petersburg 

region. 

The government now has 
nine programmes In operation 
for support to East Europe. 
They include a D Kr6Qm 
“democracy fund” (which is 
being used to teach the Baltics 
how institutions are organised 
in a democratic state), invest- 
ment funds, an investment 
insurance fund, project finance 
funds, an environmental 
improvement fond, and special 
export credit guarantees, as 
well as contributions to Nor- 
dic, European and interna- 
tional initiatives. 

Denmark's position at the 
entrance to the Baltic is seen 
by the Danes as providing it 
with important opportunities 
as the former Communist 
countries develop. 

Mr Poul Nyrup Rasmussen, 
leader of the Social Democratic 
Party, shares the enthusiasm 
now felt widely in Denmark 
about the importance of infra- 
structure investments in Dan- 
ish ports. 


The reasoning was that the 
sea is by far the most efficient 
means of transport to and from 
these countries, where it will 
take years to bring the road 
network up to a satisfactory 
standard. The port of Copen- 
hagen, which has Denmark's 
only freeport, is publicising 
itself as "the gateway to the 
Baltic.” 

Copenhagen, the Danes point 
out, is the first western port of 
call for shipments using the 
Trans-Siberian railway, the 
western terminus of which is 
Tallinn, Estonia. 

The enthusiasm of both offi- 
cial Denmark and Danish busi- 
ness for establishing links with 
the three Baltic republics has 

to do with other factors than 
goodwill. 

There is a feeling that a 
small country such as Den- 
mark, with a small-enterprise 
culture, can benefit by co-oper- 
ating with other small coun- 
tries, even if their markets will 
aLways remain small. But 
when it comes to actual invest- 
ment, the big slices go to 
Poland and East Germany. 

The government-supported 
Investment Fund for East and 
Central Europe, which puts 
money into joint ventures 
between Danish and East Euro- 
pean companies, has 20 joint 
ventures up and running in 
Poland, four in Latvia, two in 
the St Petersburg region and 
one in Lithuania (the fund 
does not support investments 
in Germany). 

Among some of the more 
outstanding Danish projects in 
the area are the development 
by GN Creat Northern and 
Teledanmark, the state tele- 
communications group, of opti- 
cal fibre cable links between 
Denmark and Poland and Den- 
mark and St Petersburg, and a 
north-south link through 


Poland, which will be extended 
through Czechoslovakia and 
Hungary and a link eastwards 
will be designed to hook-up the 
Baltic republics. 

The St Petersburg link will 
eventually cross the continent 
to Russia’s Pacific coast, Japan 
and Korea. 

One of the most successful 
Joint ventures was established 
in Poland in 1990 by Nordisk 
Wavin, a plastic pipes manu- 
facturer. The Polish company 
employs almost 400 people. 

Dansk Olie og Naturgas, the 
state oil and gns group, is help- 
ing the Baltic republics with 
planning work for building up 
a natural gas distribution net- 
work. 

House of Prince, a division of 
Skandinavisk Tobacco, has 
gained control of Latvia’s state 
tobacco company, with 400 
employees, and secs this is a 
platform for future sales 
expansion in the region. 

Danish civil engineering 
consultancy firms, which have 
a strong international 
reputation, are involved in a 
variety of projects in east 
Europe. 

One of the smaller 
consultancies, Knudsen & 
Sorensen, or Copenhagen, has 
established a strong position in 
the Baltic republics. 

One of Its most intriguing 
projects is a plan for 
redeveloping tourist facilities 
on the coast of Lithuania, a 
popular holiday resort for 
German and Scandinavian 
holidaymakers in the inter-war 
years. 

Thomas Mann, the author, 
and Hermann Goering, Hitler's 
henchman, used to have 
summer houses there,” says 
Mr Christian Bluhme, the 
managing director. 

Hilary Barnes 







■ HAMBURG HARBOUR in 1754. In 1987 Mr B|5m Engholm, 
leader of Germany’s Social Democrat party, hit on the Idea of 
the “now Hansa,” to seeking to revive something of the great 
Old Hanseatic trading tradition linking ports in a commercial 
empire stretching round the Baltic. Hamburg, on the river Elbe 


ties in 1990 were with other 
Baltic states - Finland has 
about 47 per cent. “All these 
things take time to work 
through,” says Dr Jann. “One 
single big contract could 
change the whole picture.” 

Given the planned enlarge- 
ment of the European Commu- 
nity to include Sweden, Nor- 
way and Finland, Mr Engholm 
and his colleagues are con- 
vinced that the position as a 
poor northern cousin in Ger- 
many is about to change. He 
no longer sees the EC internal 
market as a threat but as an 
opportunity. 


In Schleswig-Holstein, the northernmost province of western 
Germany, formed an alliance In the 12th century with Lubeck, 
on the Baltic, which led to the formation of the Hanseatic 
League, a powerful coalition for the promotion and protection 
of commerce in medieval Europe 


Top Telecommunications in the Finnish Way 

HELSINKI TELEPHONE COMPANY 





H 1 ’ ’ 1 ’ 


° ?te O /’Stockholm'^ 
-A* X>i 


TTTfWrf* 



HoMnfd / 






K 

^Vtinkjc 

2S> 


Quentin Peel 


\>. ■ •; % u. 

ii m..W ■ ■■■*..¥* 

K. . 

- .ff- ■>»<■ ■ »■ ; ;; ■ 

O Mto ~2S 0 

0 Km 400 

ft Petersburg 




\ 

AVnsal 






: i> 

\ 

_IOev 



kVfc ---- 


Venice 


^ T?“ 

mV 


__ _____ 

^\>i 


\\ 



p 

kU 


Founded: 1882 




■ * r • «... 


ted 






■ * 


■’ v; Awwil 

*■ -JIM55BI 

- 4 Wm) 

r fl jTBflr (rf Hf Wt MyJWii * - 

1 ™ -■ • » ■ ■ . . h r r i” > ■ 


Ankara 




■r m.w . • ■ . ■ . • 


We provide 

the metropolitan 
area of Helsinki 


□ an extensive telecommunications network 
far 700 000 business and residential 
connections; 

□ a high-capacity optica! cable network for 
data transmission, videoconferencing, and 
cable tv, offering service nationwide; 

□ the workfs first operational GSM network; 

Q comprehensive service based on an 
experience of more than 1 1 0 years: 
installation in 1 to 5 days, rapid fault repair, 
a broad range of products; 

□ telecommunications rates among the lowest 

in Europe. 
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COMMODITIES AND AGRICULTURE 


Russian problem may hit grain prices 


By Laurie Morse In Chicago 

DESPITE MURMURS about 
possible debt rescheduting it 
appears that Russia's difficul- 
ties paying back its US grain 
loans will not be resolved 
before the end of the month, 
leaving the country ineligible 
for a 4275m infusion of new 
loans the US Department of 
Agriculture had planned to 
release on January 1. 

The credit problems have 
shut Russia, the US's second- 
largest customer, out of the 
grain market and could have 
grave implications for North 
American wheat and maize 
prices if they linger on after 
the new year. While both Rus- 
sia and the USDA initially 
tried to put a temporary face 
on the problems, grain traders 
say there is little hope Russia 
will be able to come up with 
enough hard cash to become 
current on the accelerating 
payments. 

Exporters and their bankers 
are looking to the Paris Club 
for a resolution, saying the 
international body could 
choose to include a principal 
payment deferral on the grain 
loans as part of a larger pack- 
age of Russian debt reschedul- 
ing. “The rescheduling will 
have the effect of making them 
current, though no money is 
changing hands, " says one 


banker familiar with Russia's 
US farm loans. 

However, international debt 
negotiations are moving more 
slowly than expected even a 
month ago. Political wrangling 
between Mr Boris Yeltsin, the 
Russian president, and the 
Russian Parliament has made 
recess Ion -weary international 
bankers reluctant to offer fresh 
finan cing, despite Mr Yeltsin’s 
commitment to democracy and 
a free-market economy. 

It now appears that Paris 
Club action on Russia's debt 
will have to wait until Russia 
and the International Mone- 
tary Fund have completed a 
fUll scale financing agreement. 
In the meantime the change in 
US government will prevent 
any unilateral policy changes 
before the presidential inaugu- 
ration on January 20. Washing- 
ton farm Interests are lobbying 
for direct farm aid to Russia to 
replace the guaranteed, 
short-term loan programme. 

As of yesterday morning, the 
country was $ 40 . lm in arrears 
on its US-backed farm loans, 
with a balance of 4199m due by 
the end of the month. It has 
been suspended from the loan 
programme since December 1. 
Overall. Russia owes about 
44.5bn for the three-year loan 
programme that began in Jan- 
uary, 1991, with nearly 42bn 
falling due in 1993. 


Its suspension has left 481m 
of unused wheat credits and 
430mn in pork credits sitting 
on the books at the USDA. The 
4275m in new credits was des- 
ignated for a variety of com- 
modities, including wheat and 
feed grains. Even worse, 
exporters say banks have been 
reluctant to pay on already- 
opened letters of credit from 
the Russian central bank, put- 
ting previous sales and sched- 
uled shipments in jeopardy. 

Russia's grain loan problems 
are not unique to purchases 
from the US. The Canadian 
Wheat Board has not shipped 
grain to Russia since early 
October. Mr Brian Stacey, a 
Wheat Board spokesman, says 
Russia has used its maximum 
of 41-5bn in revolving credit, 
and while it has been making 
payments, they have not been 
sufficient to cover substantial 
interest on the loans. 

Russia represents about one 
fifth or Canada’s export grain 
market, giving Canada a par- 
ticular Interest in resolving the 
country's debt problems. “The 
problem may be beyond Can- 
ada." says one Wheat Board 
official, however. "It requires a 
co-ordinated solution among 
countries.” 

US grain merchants are still 
counting on Russia as a buyer 
in 1993, although purchases 
may be delayed until late in 


the marketing year, distorting 
prices and disrupting the 
export "pipeline”. 

Mr Richard Feltes, grain ana- 
lyst with Refco. says Russia 
has 1.5m tonnes of US maize 
and 800,000 tonnes of US wheat 
purchased and waiting to be 
shipped, along with 130,000 of 
soyameal. The country had 
been expected to buy 2.25m 
tonnes of US maize between 
January and August and 3m 
tonnes of wheat between Janu- 
ary and May. Soyameal pur- 
chases were projected at 
385,000 tonnes to the end of 
September. 

If Russia is precluded from 
loading any more US grain, Mr 
Feltes says, the negative price 
effects will be felt most 
strongly in the wheat markets, 
where supply and demand 
have been closely in balance, 
and where the carryover In the 
US had been projected at a 
slim 498m bushels. 

While US formers will suffer 
if the Soviet grain market is 
limited, the loss of North 
American imports is not expec- 
ted to generate a food crisis in 
Russia this winter. Russia’s 
own harvest was near a record 
this year, reducing its import 
needs by nearly a third, and its 
grain buyers contracted suffi- 
cient supplies before the debt 
crisis to cover nearby needs, 
Soviet specialists say. 


France keeps up war against US-EC deal 


By David Gardner in Brussels 

FRANCE LAST night 
continued its attrition tactics 
against the European Commu- 
nity's subsidised food exports 
agreement with the US as farm 
ministers of the 12 met for a 
second day here. 

But the European Commis- 
sion still plans to send under- 
takings, known as “schedules", 
to the General Agreement on 
Tariffs and Trade in Geneva 
reflecting the subsidy and 
export volume cuts it agreed 
with Washington to unblock 
the Uruguay Round world 
trade reform negotiations. 

France insists these sched- 
ules go beyond the cuts In 


May's agreement on common 
agricultural policy reform. But 
although assurances were 
sought that the CAP and Gatt 
deals were compatible, there 
was no backing for holding up 
the Geneva talks. 

EC foreign ministers last 
week defeated French attempts 
to brake the momentum in 
Geneva, but balanced this by 
saying that “concrete results" 
would have to be achieved in 
the other 14 trade areas under 
negotiation in tbe Uruguay 
Round package. This prevented 
a damaging row on Gatt at last 
weekend's Edinburgh summit, 
where EC leaders endorsed the 
foreign ministerial formula. 
There is little or nothing that 


farm ministers can do to 
reverse this. The compatibility 
issue will be considered as part 
of an overall Gatt agreement, 
ministers agreed last night, 
despite French opposition. 

But France, which yesterday 
raised tricky questions on Gatt 
compatibility, also announced 
that its attrition tactics would 
continue. “This is but the first 
or the analyses the French del- 
egation will present," said Mr 
Jean-Pierre Soisson, France's 
farm minis ter. 

The current UK presidency 
of the farm council and the 
European Commission were 
expected last night to circulate 
a complex compromise on a 
range of outstanding issues. 


Settlement on some of them 
could dim opposition to the 
Gatt deal They Include: 

• Introduction of tariffs on 
Central American bananas 
above a fixed quota, in line 
with Gatt requirements, but at 
a very high level to protect EC 
and Caribbean producers. 

• Maintenance for a limited 
period of “switchover” protec- 
tion for farmers against cur- 
rency fluctuations. 

• Phasing out of transitional 
protective measures agreed for 
Portugal and Spain when they 
entered the EC in 1986. 

• Higher payments to small 
French beef and durum wheat 
producers. 

• Raising Italy’s milk quota. 


Germans treat alcohol in the wrong spirit 


By David Blackwell 

THE GERMAN alcohol 
monopoly flies in the face of 
the European single market 
and must end, according to the 
Alcohol Free Trade Associa- 
tion. The two-year-old associa- 
tion. which represents two- 
thirds of European Community 
alcohol production, expects the 
European Commission to pub- 
lish its regulations in the next 
couple of weeks. It is hoping 
for a so-called light regime. 


similar to that announced last 
month for potatoes. 

The AFTA has already com- 
plained to the commission tbat 
the 70-year-old German monop- 
oly's pricing policy amounts to 
an abuse of a dominant posi- 
tion and is contrary to the 
Treaty of Rome. “Thousands of 
wealthy land owners operate 
their own distilleries and enjoy 
the privilege of selling their 
produce to the State at artifi- 
cially high prices,” the associa- 
tion said. 


German subsidies have 
reached DM343m (£140m) on 
the production of 100m litres of 
alcohol a year - the same 
amount that two modem dis- 
tilleries can produce in the 
Netherlands at a cost of about 
DM1 a litre, said Mr Max Jan- 
sen. AFTA president. The mar- 
ket price is about DMi.iO. 

“In Germany this is a cottage 
industry. Alcohol production is 
just an addition to the farm,” 
said Mr Jansen. Germany 
should consider providing 


direct aid to its formers rather 
than encouraging unprofitable 
production and surpluses. 

EC alcohol production 
(excluding wine alcohol) is 
about l.4bn litres, with 60 per 
cent derived from agricultural 
production and 40 per cent 
from oil-based ethylene. About 
one-third of production is used 
by tbe drinks industry for gin, 
vodka and liqueurs. Most of 
the remainder goes to the cos- 
metics, perfume, pharmaceuti- 
cals and ink industries. 


Iron ore 
producers 
face price 
cut threat 

By Bob Jones 

GERMAN MILL agents have 
demanded a return to 1989 lev- 
els in the annual iron ore price 
talks that kicked off last week. 
The demand was made of the 
Brazilian miner Companhia 
Vale Rio Doce Just before news 
broke of the application for 
creditor protection of the Ger- 
man steelmaker Klfickner- 
Werfce. 

The ore buyers are effec- 
tively saying they want the 
1993 price of Brazil’s Itabira 
fines grade, which has often 
provided the benchmark in 
previous iron ore "mating sea- 
sons”, to foil by as much as 16 
per cent from this year's level. 

European steel companies 
have seen demand for their 
products foil steeply in the 
fourth quarter of this year - 
hence the recent calls for 
European Community inter- 
vention to restrict steel 
imports from eastern Europe. 
Many steelmakers in the EC 
have also announced deep cuts 
in their output this quarter. 

But the iron ore industry 
can be expected to resist the 
calls for a big price redaction 
for as long as possible. The 
first settlement in a mating 
season almost always sets the 
trend for most of the world's 
seaborne trade, which last 
year topped 390m tonnes. 

Last week also saw the open- 
ing of price talks in Tokyo 
between Australian miners 
and the Japanese mills. In the 
last couple of years CRA's 
Hamers Ley Iran has agreed the 
initial benchmark price for its 
fines in Japan. However, no 
prices were tabled by either 
side last week. Although 
Japan's steel mills have per- 
formed poorly so for this fiscal 
year their steel output In 
1993-94 is expected to creep 
back over the lOOm-tonne 
mark. Demand for iron ore in 
neighbouring countries such 
as South Korea and, espe- 
cially, China is also expected 
to improve. 

In Europe the outlook for 
1993 Is less rosy, as evidenced 
by Kldckner's troubles, and 
miners are concerned that this 
will colour price talks. Japa- 
nese buyers have little incen- 
tive -to -step into the talks as 
they know European mills are 
not going to withdraw their 
demand for a big price cut 
With the consensus seeming 
to be that the final settlement 
will involve a fines price drop 
of about 10 per cent tomor- 
row's meeting between Bra- 
zil's CVRD and the German 
mills will be watched even 
more closely than usual. 

Bob Jones is a deputy editor of 
Metal Bulletin magazine. 


Al uminium users look forward 
to end of EC import tariff 


By Kenneth Gooding, 

Mining Correspondent 

ALUMINIUM USERS who have 
been campaigning long and 
hard for the removal of the 
European Community's 6 per 
cent tariff on imports of the 
metal are hoping tbat the bar- 
rier will at last disappear - 
along with those imposed by 
other countries on many non- 
ferrous metals — if the present 
Uruguay Round of trade liber- 
alisation talks comes to a suc- 
cessful conclusion. 

Any change would receive a 
mixed reaction in Europe 
where the local aluminium pro- 
ducers are split in opinion 
about the tariff, but it would 
be warmly welcomed by by 
al umini um usees and fabrica- 
tors. 

The case for removal was 
expounded recently by Mr 
David Humphreys, an econo- 
mist at the RTZ Corporation, 
the world’s biggest mining 
group. He pointed out that, 
although Europe was the 
world's second-largest alumin- 
ium producer, it was now 
importing about a quarter of 
its requirements. 

European intergrated alu- 
minium producers were likely 
to continue to focus more on 
their downstream activities - 
particularly on packaging - 


and to place their new primary 
production capacity in those 
parts of the world outside 
Europe where low-cost energy 
was available, Mr Humphreys 
told a meeting of the Institu- 
tion of Mining and Metallurgy 
in London. 

Already Austria Metali, Hoo- 
govens, Pechiney. and VAW 
between them had 446,000 
tonnes or annual production In 
Australia and Canada. 

Mr Humphreys said Europe 
should retain a core of primary 
smelting operations, based on 
its larger, newer plants - par- 
ticularly those away from pop- 
ulation centres using hydro- 
electric power. It was even pos- 
sible that some new capacity 
would be ins*yii«i in Norway 
and Iceland, while France 
would retain substantial capac- 
ity, partly because of the need 
for Pechiney, the world's tech- 
nical leader In aluminium 
smelting, to have a test bed for 
its technology. 

Nevertheless, he said, the 
trends were leading to "an end 
to a Eurocentric view or pri- 
mary [aluminium] supply and 
with it will also go the justifi- 
cation for a protectionist 
import tariff. 

“Europe is now a major net 
importer of aluminium and the 
interests of its consumers and 
of its fabricators are best 


served by access to low cost 
raw materials.” 

Some European producers 
still argue, however, that they 
need the tariff because so 
much aluminium production 
elsewhere in the world is 
heavily subsidised, in one way 
or another, by governments. 

The; also point out they are 
struggling to cope with an 
unprecedented and sudden 
surge of aluminium exports 
from the Commonwealth of 
Independent States, which has 
caused turmoil in the market 
and seat prices crashing. 

RTZ’s Mr Humphreys 
warned that CIS Imports 
increasingly looked like a 
structural change to western 
supplies, rather than a transi- 
tory phenomenon. But he 
suggested that If this was the 
case, present attempts to block 
them would no longer be a 
rational response. 

“Complaints that the dis- 
placement of clean western 
production by dirty CIS pro- 
duction is environmentally 
unsound, while true, ignore the 
underlying economic realities. 
Although, exports from the CIS 
may fall as a result of produc- 
tion difficulties or as more 
metal is retained for domestic 
use, the CIS has an undeniable 
comparative advantage in 
energy costs,” he added. 


Bolivia tries again on mine ventures 


By Chris PhUlpsbom In 
La Paz 

BOLIVIA’S STATE mining 
corporation, Comibol, has for 
the second time opened tenders 
for Bolivar, a mine producing 
silver, tin, lead and zinc. The 
move marks an atielnpt by the 
government to reinstate joint 
venture deals between Comibol 
and private companies, follow- 
ing their recent suspension. 

- Three companies - Jordex 
Resources, Comsur and Break- 
water Resources, recently 
taken over by Aritmeco of the 
US - have made bids for the 
mine, the value of which may 
be published tomorrow. Evalu- 


ation of the bids by the United 
Nations Development Pro- 
gramme will be completed 
within one month. Comsur s 
bid in Qie first round, which 
was rejected, was $25m and a 
planned- 1,000-tonnes-a-day 
treatment plant. . 

Meanwhile, joint venture 
contracts remain in the limbo 
to which they were condemned 
by the government in October, 
following union pressure and 
claims by parliamentarians 
that they were illegaL How- 
ever, the government has 
taken the first step towards 
their reinstatement by attempt- 
ing to rectify the legal position. 
Amendments to the original 


contracts proposed by the min- 
ing ministry have already been 
accepted by Cominesa, one of 
the two big companies 
involved, along with Brazil’s 
Paranapanema. 

According to Mr Charles 
Bruce, executive vice president 
of Min tec, a Bolivian mining 
consultancy, Cominesa will 
attempt to enter the Tasna 
mine “early next year". 

Nevertheless, significant 
problems remain, not least tbe 
union opposition. The govern- 
ment will have to tackle, tbe 
unions head on early next year 
- a general election is due on 
June 6 - if the joint ventures 
are to go ahead in 1993. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
wee k’s in brackets). 

ANTIMONY: European free 
market- 99.6 per cent, % per 
tonne, in warehouse, 1,635-1,700 
(1,650-1,710). 

BISMUTH: European free 
market, min. 99.99 per cent, S 
per lb, tonne lots in warehouse, 
2J25-Z45 (sam e). 

CADMIUM: European free 
market, min. 99.5 per cent, 4 
per lb, in warehouse, 0.45-0.55 
(same). 

COBALT: European free 
market, 99.5 per cent, $ per lb. 


in warehouse, L5.50-1&20 (15.60- 
1 6j60X 

. MERCURY:- . European free 
market, min. 99.99 per cent, 4 
per 76 lb flask, in warehouse, 
120-140 (same). 

MOLYBDENUM: European 
free market, drummed moiyb- 
dic oxide, 4 per lb Mo, in ware- 
house, L85-195 (same). 

SELENIUM: European free 
market, min 99.5 per cent. 4 per 
lb, in warehouse, 4.80^50. 

TUNGSTEN ORE: European 
free market, standard min- 65 
per cent, 4 per tonne unit (10 


kg) WO* df. 4050 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a ft 
V 2 O s r cif, 1.75-1.85 (same). ' 

URANIUM: Nuexco exchange 
value, 4 per lb, Uj0 8 , 7.90 
(same). 


(As at Monday's close) 
tonnes" 


Aluminium 

*■4375 

to 1.S0S.150 

Copper 

-875 

10 331,975 

Lead 

+3725 

to 209.425 

Mckel 

1-822 

to 67.096 

Zinc 

+ 7400 

10 439,775 

Tm 

unchgd 

at 14.660 


WORLD COMMODITIES PRICES 


MARKET REPORT 

BASE METAL prices generally 
edged off their lows in the 
afternoon at the London Metal 
Exchange and most markets 
closed steadier. An exception 
was TIN, which closed at $5,745 
a tonne for delivery in three 
months, down $90 on the day. 
Dealers blamed that on early 
liquidation sales but added that 
selling pressure slackened as 
the day wore on and prices 
steadied a little in after-hours 
trading. COPPER prices moved 
up in the afternoon but still 
ended slightly lower on the day. 
Dealers said the market had 
proved unable to break through 

London Markets 

SPOT MARKETS 

Crude oil (per barrel FOB J( Jar) + or 



OlltMl 

ST5 30-5.95U 

-.050 


Brent Blond (dated) 

517J0O-7 6Su 

-2SQ 


Brant Blond (Jan) 

si?.9o-aoo 
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W.TJ (I pm asQ 
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00 products 




(NWE prompt delivery per tonne CIP 





+ or - 


Premium Gasoflne 

$168-190 



Gob Oil 9 

3175-178 

-2.0 


Heavy Fuel Oil 

571-73 

1- 1 0 


Naphtha 

SI78-177 

M & 


PeJ/ofaum Argus Esilinai&s 



Oflier 


1- Of « 


Gold (per troy 02)^1 

S33S05 



Silver (per troy 

371.50c 

-1 


Platinum (pet troy oz] 

S363.I5 

-1.5 


Palladium (per troy «w) 

$111.25 

-2-25 


Copper (US Producer) 

103c 



Lead (US Producer) 

34 625c 



Tin (Kuala Lumpur maifeef) 14 35r 

-0L2 


Tin (Now York) 

264 5c 



Zinc (US Prime Western) 

62JQC 



Cattle (Ihrti woightT 

1l3.29p 

-1.02- 


Sheep (live we^htjt^ 

79 68 

-0.06- 


Pigs (live weight) t 

84.90p 

-1.64- 


London dally sugar (raw) 

S2i2w 

-2.2 


London dally sugar (White) 240.Sw 



Tale and Lyle export pneo 

£244.0 

-2 


Barley (English feed) 

107 Ox 



Maize (US No 3 yellow) 

£155 0 



Wheat (US Dark Northern) 

Ltnq 



Rubber (Jcui)V 

63 OOp 



Rubber (Fob)V 

8325p 



Rubber (KL RSS No l Jan) 227 Om 



Coconut oil (Philippines^ 

S450y 

+ 75 


Pafm Oil (MsJaysianJO 

S367.5U 

-2.5 


Copra {Philippines^ 

5207.5 



Soyabeans (US) 

£170.5 



Cotton “A" Index 

54.40c 



Wool tops (64s Sopor) 

402p 



E a tonne unfoes otherwise stand, p-oanco/kg. 
e-cents/ib. r*r inggit/kg. y-Jan/Fab u-Feb.v- 
Aug.w-Dec/Jan. z -Jan/ Mar. tMeaf Commission 
www lata lock prices ' change from a week 
ago ▼London physical. 5CJF Rotterdam. + Bul- 
lion market close. m-Malayslan cent*/ 
hg.+Sheep prices are now live weight prices. 4 
Oas Oil Price for 3/12/199? 174-175 down 2 


resistance at the equivalent of 
52,200 a tonne. ZINC prices 
matched the trend in copper with 
cash metal closing unchanged 
on the day. Resistance was 
likely beyond S 1.070 a tonne for 
three months metal. S3 50 above 
yesterday's close, traders 
thought. The NICKEL market 
was quiet with the three months 
price ending $25 down at 
$5,827.50 a tonne following an 
initial mark-down on another 
increase in LME warehouse 
stocks. 

Compiled trom Reuters 
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COCOA London FOX 


E/tonne 



Close 

Previous 

High/Low 

Eft* 

653 

651 

650 647 

Mar 

530 

676 

601 671 

Mav 

59/ 

693 

698 609 

Jul 

;i? 


711 705 


721 

m 

725 719 

Dec 

/SO 

74S 

748 742 

Mar 

770 

7^6 

765 762 

May 

765 

7fll 

700 

Sep 

317 

612 

010 

Turnover 

1841 ) lois of 

10 tonne* 

JCCO indicator 

price-j (SDRs per tonne). Dally 

pnee lor Doc T& 7J1 46 (739 16) 10 day average 

for Do: 1 

14 781 39 (<’65 Ml 


COFFEE 

- London FOX 

S/tonne 


Close 

Previous 

High/Low 

Jan 

1005 

1016 

1077 1000 

M .11 

1028 

1039 

1040 1010 

May 

1000 

1015 

1012 1000 

Jul 

1004 

1010 

1009 998 

Sep 

fOfO 

1017 

tQ\2 1006 

Nov 

1010 

T027 

1020 1012 


Turnover 3956 1*265) lots Ol 5 lonncs 
ICO indhcoror prices (US cents pet pound) for 
Dw 14 Comp doily 64 37 (64 40J IS day avor- 
a*Q 61 W (61 14| 


POTATOES 


& tonne 



Close 

Previous 

High/Low 

Apr 

620 

630 

622 616 

I'jrnovOf 

16 i I4j iota of 20 lonnea. 


SOYAMEAL - London FOX 


C/tonne 


Close Previous High/Low 


*-ct> 


TS2 00 


r yrnoti.v o |^5) lots c 4 30 tonnes 


FREIGHT - London FOX 


SIQ/Indov point 


Close Previous HJgh/LOw 


Jan 

l KM 

1280 

1304 1290 

Fob 

1270 

1260 

1270 

Apr 

1205 

1245 

1265 1260 

Jul 

li» 

- 

1130 1125 

i>.i 

1305 

- 

1305 

BFi 

1385 

T360 


r urnOifi.r £42 (83) 

GRAINS 

1 - Loadi 

am POX 

C/tonna 

Wheat 

Close 

PravJous 

High/Low 

Jan 

135 70 

10460 

135.70 134 50 

Mgr 

n*m>MS 

136 IS 

137 00 136.20 

Mjv 

139 00 

138 35 

139.00 138 60 

Svp 

107.75 

107 00 

107 75 

NOv 

110 00 

1Q9 2S 

110.00 109 SO 

Jan 

113 50 

112.50 

113 60 113-25 

Borfey 

Close 
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KIqUAjPw 
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131 50 
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131.50 131 jOQ 
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133 75 
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Nov 

110 50 

108 75 
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Tumovifr 

Wheat 306 (107). Berioy 165 (110) 

fiimovor lots of 100 Tonnes 


PIGS 

London FOX iCash Soti/amant) p/kg 


Close 
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High/Low 

Fob 

99 tl 
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V.ir 


99 0 

1000 

Turnovoi-a ■-?. of 3 250 kg 


LONDON METAL EXCHANGE 


(Ptloaa wppHad by Am«ign<r>a»d Mwal Trading) HEATING Ofl. 42400 US qoUs. contvUS QaJIs 


Qoao 


Previous 


Hlgh/Low AM OfOdaJ Kerb otoe Open Interest 


Chicago 


Aluminium, 99-7% parity (S per tonne) 



Total dally turnover 39,862 tots 

Cash 

3 months 

1201-2 

1224.5^5.0 

1196.5*5 

1219-20 

11995/1 199.5 
1224^/1215 

T199J51200 

12225-3.0 

1223-4 .. 185,068 lots 

Copper, Grade A (£ per tonne) 



Total dally turnover 42574 lota 

Cash 

3 months 

1397.5-8.5 

14254 

14QQ5-1J 

1428-9 

1491. 5774005 
1435/1425 

1409JL1J7 
14285-8 J) 

1429-30 160592 lota 

Lead (£ per tonne) 




Total daftly turnover 5081 Lob 

Cash 

3 months 

289- 0.5 

290- 300 

206^-73 
297-7 J5 

2B9C287 

009/297 

287-75 

296-7 

299-300 28.033 

Nickel fS per tonne) 




Total dally turnover 12,232 lots 

Cosh 

3 months 

5750-60 

5K5O0 

6765-76 

5645-5080 

5780/8708 

6850/5820 

57807 

5484-90 

6820-30 41,032 lots 

Tin (S per tonne] 




Tolar daffy turnover 3537 Jots 

Cash 

3 months 

6680-00 

5740-50 

6770-80 

5830-40 

8820/8720 

5720-30 

57805 

57560 9.629 lots . 

Zinc, Special Iflgb Grade (S per tonne) 



Total dally turnover 33547 iota 

Cash 

3 months 

1047-0 

1068-7 

1047-8 

10665-6.5 

1044*5/10445 

1071/1083 

1 044-6 
10945-65 

1070-2 71/162 lots - 


Latest Previous High/Low 


UKE Cfosfng £/S rate: 
SPOT: 1.5680 


3 months: 1.5547 


6 moniftt: 1.5442 


0 months: 1.5357 


LONDON BULLION MARKET 

(Prices supplied by N M RottrecMftd) 

Gold (boy oz) 

S price 

£ equivalent • 

Close 334 50-335 50 

Opening 334.60-33450 

Morning fix 334.70 

Afternoon Ilk 334.90 

Day's high 335.00-335.30 
Day's low 334.20-334.50 

213,838 

213,911 

Logo Ldn Mean QoM LaoMng Rates (Vs tMf 


New York 


1 month 

1.98 

6 months 

2.12 

2 months 

157 

12 months 

251 

3 months 

1.67 




SHvar fix 

p/troy oz 


LfS-ets squhr 

Spot 

237.00 


371J60 


3 months 

241.50 


37556 


6 months 

246-45 


37955 


12 months 

85858 


387.10 

* 

GOLD COWS 


S price 


£ equivalent 

Krugerrand 

3355-338.00 

21400-216-00 

Maple leaf 

344.S5-34tf.90 

- 


New Sovereign 78504150 

5050-6250 

j" ■ 

TRADED OPTIONS 




Aluminium (99.7%) 

Calls' 

% 

Puts 

Strike price $ tonne Jon 
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Jan 

Apr • 

1150 

92 

81 

8 

6 

1175 

40 

91 

4 

11 
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44 

11 

19 
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•. 

Puts • 
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■* 3 

9 

2150 

58 

88 

6 

19 
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54 

22 

87 

Coffee 
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65 

93 

■ ™ 
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11 
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8 

32 
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38 
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55 
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11 

60 

8 

32 
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Pravkm 

Hlflh/Low 


Die ' 

3345 • 

334.6 

3395 

3364 

Jan 

3345 

335.0 

0 

0 \ 

Ftob 


336.4 


33SJ 

Apr 

336.4 

3365 
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Jun 

3375 
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3364 
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3415 

3385 

0 

0 

OCt 

343.0 

3415 

0 

0 
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3455 

343.1 

3435 

3435 
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- 3475 

3495 

0 

Q - .■ -. 

PLATINUM 50 tray oaq fAroy oz. 
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Ctosa 

Previous 

Mgh/Low 
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3845 
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3685 

aanic 
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362.7 
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3660- 

3615 

Jul 
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384.1 

304.1 

0 

0 

SAVER 5500 troy 02 ; canMroy ol 

■ 


Qoaa 

Pravioua 

Hlgti/Low 

. • - 

baa 

389.1 

3704 
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372.6 . 

0 

0 
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Sw 
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o-- 
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0 

0 
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0 

0 
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. Jan 

5390 ' 
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•- Fob 
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5914 

5526 
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5500 

5831 

5640 

5400 

Apr 
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5451 
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5420 
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5336 

6383 

5350 

5346 
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9315 

5331 

5316 

6300 
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5390 

5369 

5360 

5346 

Aug 

6426 

5418 

5440 

5425 

Sap 

5920 

5S34 

6520 

5520 

Oct 

0630 

9629 

5530 

5830. 

. COCOA 10 feOftneaiS/Mnnes 


Close 

Prevfoua 

HTgfi/Low 
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916 

807 

918 

916 
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948 
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976 
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1010 
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1633 
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1058 
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Q 

0 
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0 

0 

Sap 
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COFFEE -C 9 375009bs; cents/lbs 



Close 

Previous 

High/Low 

- 

Dec 

7950 

7850 

79.80 

77,78 

Mar 

7850 

7946 

79.20 

77.80 
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8258 

02.45 

82.75 

61.90 
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Sap 
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85.90 

66.25 
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SUGAR WORLD "11MT2,000 lbs: cents/Vbs - 


Claee 
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fl .19 
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0.15 
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SM 
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9.43 

BJ32 

Jul 

0.44 
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LH 
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SOYABEANS 5J000. bu min; cents/BOlb bushel 
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Previous 
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575/4 
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SBV2 

Nov 
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SOYABEAN OIL 80.000 lbs; centa/lb 


Close 
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20.83- 

2a63 

Jan 

20*1 

204)0 

20.85 

20.70 

Mar 

21472 

21.10 

21.15 

2091 

May 

21.16 

2121 

2124 

21.03 

Jul 

Si 21 

2120 

21.38 

21.14 

Aug 

21-28 

2127 

21.33 

21.18 

Sap 

21.26 

2127 

2140 

21^0 

Oct 

21-20 

21.25 

21.90 

21.15 

SOYABEAN MEAL 100 tons; 

S/ton 
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Close 

Previous 

High/Low 

■ 


den 
Mar 
May 
Juft . 
Aug 


Oct 


186.7 
165.0 
184 j6 
1844 
1BSl5 
1854 
U6.B 
186.7 


186.8 
108.1 
185.1 
1848 
188.7 
1883 
1873 
188 7 


10B.0 
186.0 
105.1 
1848 
165 A 
1866 
187.8 
168J 


187.7 
1847 

163.7 
133.4 ' 
1844 
165L5 
1B6J* 
187.5 


Mfl tZE 5.000 bu min; cenM/56 lb bushel 


_ 
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273/4 
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222/2 
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May 

230 m 
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Jul 

236/4 

235/8 

z&e 

2341/6 

Sop 

230/2 

239/8 
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230/0 

Dec • 
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244/4 

244/2 

243/0 

Mar 

23 0/0 

251/2 

250/4 

248/6 


WHEAT 8 .000 bu milt; cents/eotb-buahaJ 


COTTON SO0OOE cen*/U» 


does Previous Htgh/Losr 


HtOH GRADE copper 2^000 lbs; centals 


Mar 
May 50.89. 
Jul 80.83 
Oct 89.70 
Oae 
Mar 
May- 8038 


5050 


0040 


89.84 

59.18 

00.06 

80.45 


0 

0 


8026 

88.80 

5606- 

8. 

0 - 


• • 
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Hlgh/Low 


Dec 

371/0 

374/2 
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370/8 
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300/2 

382 12 

363/4 

359/4 
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Juf 

319/4 

322/6 

322/4 . 

31B/0 
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329/4 

328/4 

32710 

326/0 

Dec . 
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33810 

338/0 

-336/4 


LIVE CATOE 40 jXIO lbs: COfiMbs 
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. 
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Hlgh/Low 

• 

Dee 

0040 

87.80 

<utmn * 

'96-20 

Jan 

89.16 

96.15 

99.00 

cam 

Feb 

0040 

gaj ff 

0 

0 

Mar 

98-85 

0980 

89JK 

09^0 

AP 1, 

100.20 

99.36 

0 

<r 

May 

70056 

89.70 

100.96. . 


Jun 

100.90 

100.06 

0 

0 ’ 

Juf" . 

10UD 

10CL36 - 

■107-30 r - 

100.70 

Aog 

101.50 

100« 

0 

o 


101 .M 

100S9 

. IQIM 

101 A) 


ORANGE JUICE 15.00Q Hmc carttsAbs 

" Ctosa Previous Hfflh/Lovr 


Jan . 
Mar 
May 
Juft 

Nov 

“Jwv 

Mar 

May 


92.70 

9600 


93,70 

9640 


6400 • 
07.2& < 


99.00 

0&98 

98,05 

-9608' 

99.00 


99.16 

9450 

96,55 


09.10 

9640 

99.00 


9240 

9540 

97-00 

97.75 

97.80 

97-60 


Dec 

79225 

. 79300 

Feb 


70300 

Apr 

n.sn 

79076 

dun 


72-426 

Aocr 

70.850 

70w825 

OCt 

. 7t.roa 

71*300 

_ Dae 

7TS00 

71-500 


.'.79.425 i 
.70480 - 
-75.060 : 

72,925 -. 

: 70650-' 
71.400 . 
- li*!Q ' 


79. MO 
75.900 
74500 
72.100 
70400 
71. tOO 
71400 


WE HOGS 40,000 Itx cants/lbs 


Close Previous -ttjgh/Low 


98.30 

9640 


0 

0: 


0 
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CRUDE OIL (light) 42400 us gaHs Snarreft 
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don i&96 

Fib - 19.12 
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Apr 1MI 
May i&ssh 
Jun . 19 47 


1649 fkir 70100 

19.20 : ;t*21 19.06' 

19J0 ' lfi-w: 19.18 

1946 1046 - 1946 

1M) 1840 - .1942 

19-42 19.44 . 1946 


1Q0» 


I6M03T.--. 

*“ » *„• V, ■■ y .|- — 


1800 

I860 
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t , DOIT JONES IBSsc 
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' Apr 
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46.725 

44.675 

41200 
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LONDON STOCK EXCHANGE 



line issues take the lead again 


By Terry Byland, 

UK Stock Market Editor 

THE TAIL wagged the dog to 
some effect in the UK stock 
market yesterday, when buoy- 
ant demand for stocks in the 
FT-SE Mid 250 Index helped the 
bine chip shares withstand a 
bout of nervousness ahead of 
the expiry on Friday of the cur- 
rent futures contract on the 
FT-SE MO. 

Investors were clearly 
unsure at first whether the 
stock market had run its 
course for this year, and early 
trading saw the Footsie down 
11 points to 2,710.4; some 
London-based houses remain 
convinced that 2,700 will prove 

to be the year-end reading. 

But solid demand for the sec- 
ond line issues kept the FT-SE 
Mid 250 Index firm throughout 
to show a gain on the day of 
12.5. The FT-SE 100 rallied, 
in spite of some distaste 
for a gloomy distributive 
trades' survey from the Con- 
federation of British Industry 
(CBI) and news of a sharp rise 
in. UK manufacturing input 
prices last month. At mid- 
session the index edged Into 
positive territory, showing a 
1.5 net gain. 

The final reading put the 
FT-SE Index at 2,717.9 for a loss 
on the day of 3.9 points. Trad- 
ers regarded this as a credit- 
able performance, since Lon- 
don’s late recovery was 
restrained a little by an early 


decline of 10.54 Dow points on 
Wall Street following a gloomy 
statement from IBM. 

The erratic performance in 
the Footsie largely reflected 
hurried switching between the 
blue chips and the Footsie 
December futures contract as 
the big investment houses 
strove to balance positions 
ahead of Friday’s stock Index 
futures expiry. 

These technical factors 


helped to boost the day's Seaq 
volume total to 549 shares 
born the 43fUm of the previous 
session. But low retail, or cus- 
tomer, business on Monday, 
worth only £846.8m, appeared 
to confirm that the big Invest- 
ment institutions are already 
winding down for the year. 

The CBI survey, indicating 
that retailers expect this 
December's sales to be little 
better than last year's, mildly 


discouraged the stores sector, 
where analysts hope for a 
rebound in the Christmas sales 
which provide the bulk of the 
year's profits at the big 
national retail aud store 
chains. 

But market analysts did find 
the CBI report entirely con- 
vincing and preferred to wait 
for the official November retail 
statistics, which are due today. 
Falls in retail stocks were 
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mostly held to a lew peace and 
there was no pressure else- 
where in the market. 

The very modest increase in 
UK manufacturing production 
in October was virtually in line 
with expectations and a similar 
rise In November output prices 
was also found acceptable. But 
the increase of 2.4 per cent in 
producer input prices was 
received more nervously 
because of the underlying fear 
that sterling's devaluation 
could reignite inflationary 
pressures. 

At County NatWest, Mr Bob 
Semple commented that the 
Input price news might prove 
M a cautionary note for the 
future", counterbalancing the 
widely expected tell In head- 
line inflation numbers as mort- 
gage cuts continue to take 
effect 

Equity strategists suggested 
that the underlying tone of the 
stock market appeared firm 
enough and that share prices 
were likely to close the year in 
good shape, once the stock 
index futures expiry is safely 
out of the way. 


FT-SE Actuaries Share Indices 


THE UK SERIES 


FT-SE 100 
271 7.9 -3.9 


FT-SE MID 250 
2680.4 +12.5 


FT-A ALL-SHARE 
1295*90 +0.02 


Year 


1992 




Dec 15 

Dec 14 

Dec 11 

Dec 10 

Dec 9 

800 

High 

Lm 

High 

Low 

FT-SE 100 


2717.9 

2721.8 

2716.2 

27265 

27507 

24329 

2792.0 

22810 

27020 

1/12192 

9869 

23/7/84 

FT-SE HO 250 


26804 

26679 

26620 

2665-6 

267Z5 

2355.6 

28256 

21578 

2825.8 

2015/92 

1379.4 

21/1/86 

FT-SE-A 350 


13205 

1320LB 

13160 

1322.4 

1332.4 

1177.4 

1345 6 

11031 

1345.5 

1/12/92 
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14/1/86 

n - 1. . 

IwsTTf 

Open 

US 

IOLOO 

tun 

12JM) 

13L00 

1+00 

15.00 

16.10 

Kfgb/day 

Law/day 

FT-SE 100 

2717.7 

2712.7 

2713.5 

27207 

27232 

2721 9 
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FT-SE WO 250 
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2666.7 

26708 

26700 

2678.6 

2679£ 

26702 

26791 

26791 

26804 

26682 

FT-8&A3S0 

1319.4 

13173 

1317.8 

1321.1 

1322.4 

13220 
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13203 
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1322.4 
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Gross dvUeftf yield (ACT at 25%) FT-SE 100-4.50% 
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Baaed on the trading volume for a selection of Alpha aecurWaa dealt through the 3EAO s ystem yto thy uniH A30pm. Trades of one mlDlon or 
mote ere rounded down. 
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Jan 11 
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Tate 

deal 

hinted 


HINTS that Tate & Lyle was 
negotiating with PepsiCo over 
new sweetener contracts sent 
Tate's shares forward smartly 
late in yesterday's trading ses- 
sion. Analysts said Tate had 
confirmed yesterday that it is 
supplying PepsiCo, although it 
bad refused to give any detail 
on the new arrangements. 

Some observers speculated 
that, with the intense price 
war in the sweetener market 
continuing, any new contract 
prices would probably have 
been tightly squeezed, and that 
volume levels could be affected 
by the recession and the poor 
US suppner, . . . , 

However, others sitid that 
Tate, which has been maMTig a 
spate of presentations, had 
declared itself confident of 
maintaining sweetener volume 
levels this year. The shares, 
steady for most of the session, 
ended 5'A up at 397 %p. 

Cadbury views 

Cad bury-Sch wep pes shares 
were attracting widely differ- 
ing views yesterday as County 
NatWest downgraded the 
group and moved it to its sell 
list, while Smith New Court 
opted to change from seller to 
buyer. The food manufacturer 
has been hosting a number of 
presentations recently, a factor 
which has undermined the 
shares as some brokers have 
been said to have found little 
to be enthusiatic about 

After seeing the group yes- 
terday, County moved from a 
buy to a sell, slimming its 


NEW HIGHS AND 
LOWS FOR 1992 


NEW MOHS M- 

AltffttCAMS (4) Ben Atomic, bi n— M r Inc., 
Low*'*, Vuity, BtfttJDWG MATERIALS O) 
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(Z) Dwvnana, Jen— Stroud. BJSCTRtCfTf 
(1) 5COL Power. ELECTRONICS (7) Dtpkrma. 
Efecfrocompo., Fanw tL Mic ro Fpclm. Mitya, 
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earnings per share figure for 
this year and trimming its 
profits estimate for next year 
by SAm to £382m. The house 
blamed continuing weakness 
in the European soft drinks 
market. 

UBS Phillips & Drew was 
also said to be selling the stock 
yesterday. However. Smith 
said ft had heard nothing from 
Cadbury to change its view 
that the shares were "within 5 
per cent of a good buy", partic- 
ularly for long-term funds. The 
stock fell ll to 442p. 

Water placing 

The placing of Welsh 
Water’s 14.9 per cent stake in 
South Wales Electricity, with 
tiie former taking a £17m profit 
on its investment, was the trig- 
ger for a steep rise in Welsh 
Water shares. South Wales 
Electricity stock, on the other 
hand, fall sharply -as lingering 
hopes disappeared that the 15 
per cent stake could have been 
used as a platform for a take- 
over bid. 

The stake, comprising 15.1m 
shares, was placed jointly by 
County NatWest and Cazenove, 
via a series of agency crosses 
executed at 460p a share. 

Welsh Water acquired the 
bulk of its shareholding during 
the first tew trading sessions 
following privatisation of the 
regional electricity companies 
in December 1990, adding the 
rest early in the following year. 
The water company hoped to 
forge links with Its fellow 
Welsh utility with a view to 
cost savings but was rebuffed. 

South Wales Electricity 
slipped 8 to 473p on 31m 
traded, while Welsh Water 
closed 16 higher at 529p, albeit 
after extremely *h*n turnover 
of 391,000 shares. 

Rumours abounded in Hills- 
down as the shares advanced, 
closing 10 in front at 122p. One 
version had the food group 
wanting off a bid, another that 
a company would make a state- 
ment today on recent volatility 
in the shares. Neither story 
found much credibility with 
analysts, who suggested that 
rumours often circulated ahead 
of HUlsdown’s closed period. 

The world’s biggest mining 
group, RTZ, fell 18 to 623p after 
a profits forecast downgrade by 
Smith New Court 
Smith cut its profits estimate 
for 1993 by between £4Dm to 
£50m from £49001 and its earn- 
ings per share prediction by 4p 
to 45p. 

The implications of a memr- 
ing hosted by Swedish pharma- 
ceutical group Astra hit Glaxo 
and the shares closed a net 19 
lower at 791p. Astra presented 
data which suggested that the 
use of its drug Lasec, combined 
with an anti-biotic,. had man-, 
aged to wipe out ulcers in trial 
patients for at least 20 months. 
Analysts said it was too. early 
to argue that Glaxo’s anti-ulcer 
drug Zantac, which accounts 
for half of the group profits, 
would be barfly affected. 

Wellcome receded 3 to 102ip 
in spite of a confident annual 
statement. 

Grim news from Petrofina 
and Total continued to over- 
shadow the off .sector, but BP 
managed a small midsession 
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rise before easing back to close 
unchanged at 224p after 
reports that it may have made 
an oil discovery west of the 
Shetland Islands. 

The rumoured discovery 
would be the second in the 
area, since Amerada Hess about 
a year ago. Lack of offirfai con- 
firmation of the find was attri- 
buted to the 14th Ml linwaing 
round due to take place next 
year. 

BZWs buy recommendation 
continued to drive Burmah 
Castrol shares higher, with the 
stock closing a further 15 up at 
693p on Llm traded. BZW cited 
Burmah’s ability to achieve 5 
per cent per annum real earn- 
ings per share growth and its 
strong cash flow. “The shares 
deserve a premium rating and 
we see fair value at 750p to 
800p,” said BZWs ofi team. 

Shares in Channel tunnel 
operator Eurotunnel were hit 
early in the session and were 
down 17 at 323p, the day’s 
worst, after TML, the tunnel’s 
constructor, said talks about 
cost overruns had once again 
broken down. 

Bargain hunting and reports 
from the company that an arbi- 
tration ruling on the dispute 
may be possible in the second 
half of next year helped the 
stock recover some of the 
ground lost The shares closed 
a net ll off at 329p after trade 
of L3m shares. 

Vodafone ran up 8 to 417p 


after the Arena GSM consor- 
tium. led by Vodafone, won the 
third licence to operate a 
mobile phone network in Aus- 
tralia. 

The 17 per cent rise in profits 
at Sanderson Electronics had 
been discounted and the shares 
dropped sharply to close 46 off 
at 226p. Profit-taking was also 
evident in Electronic Data, 
which retreated 35 to 475p. 

Recent high-flyer Tadpole 
Technology recorded another 
see-saw session. The shares, 
which were placed at only 65p 
two weeks ago and spiralled 
upwards to touch 240p early on 
Monday before coming under 
persistent selling pressure, tell 
a further 13 to 166p yesterday. 

Electronic component issues 
were strongly supported amid 
hints of a couple of broker buy 
recommendations. Diploma- 
surging 17 to 382p and Electro- 
components ll to 384p. 

Another profits downgrad- 
ing, this time from County 
NatWest, depressed English 
China Clays, leaving the 
shares to dose 15 lighter at 
40Qp. 

Gestetner hardened a penny 
to 150p, with Inchcape, 3 firmer 
at 498p, once again mentioned 
as a bidder for the offioe and 
photographic equipment dis- 
tributor. 

In motors and engineers. 
Kwik-FU moved 5 ahead to 
lOlp, as speculation that retail 
group Kingfisher WOUld SOOtt 
launch a bid for the motor 
repair company returned. 
Stebe appreciated 5 to 404p, a 
closing five-year high. Also 
wanted were Charter Consoli- 
dated and GKN. The former 
moved forward 18 to 570p, 
while GEN gained 4 to 433p. 

Talk that a buyer was sniff- 
ing around Hammerson sent 
the ‘A* shares forward 23 to 
277p. although analysts were 
generally dismissive. 

Fran co-British paper group 
Aijo Wiggins Appleton contin- 
ued to attract profits forecast 
downgrades. Yesterday it was 
S.G. Warburg which hit the 
shares by turning seller, mov- 
ing its 1993 estimate to well 
below the market consensus 
and cutting back its dividend 
estimate. The bouse believes 
Arjo will make £i25m next 
year. The shares fell 9 to 132p. 

Specialist printing group 
Wace plunged 25 to 52p after 
announcing a profits warning 
and £37m write-down. Hoare 
Govett cut to a loss of £34m ter 
1992 against a previous profits 


forecast of £15m. For 1993, the 
house came down by £8m to a 
profits estimate of film. 

Queens Moat Houses 
retreated 2 'A to 37 p after one of 
its joint brokers, BZW, reduced 
its forecasts. 

The stores stocks were 
depressed, the CBI survey 
doing the damage to senti- 
ment. Burton stood out up 4'A 
to 66'Ap with 12m traded, as 
talk of poor trading was con- 
sidered overdone. 

A squeeze helped P & O jump 
17 to 476p. A shortage of stock 
was also reported in Associ- 
ated British Ports, where the 
shares closed IS up at 348p. 


Peter John, Joel KJbazo, 
Christopher Price, 

Steve Thompson. 
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FINANCIAL TIMES EQUITY INDICES 
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FUTURES AND OPTIONS TRADING 


STRONG two-way business In 
stock options led to a rise In 
turnover in the traded options 
market, reversing the recent 
dull performance of the sector, 
writes Joel Kibazo. 

Total volume in the traded 
options reached -10,297. con- 
tracts, a gignlHflnnt jtnnp from 
Monday’s poor 16,634 lots. 
Trading in the FT-SE. 100 
option, however, was poor 


with a mere 6,762 lots dealt 
against 7,283 on Monday. The 
Euro FTSE option saw 8,005 
contracts traded. 

It was the stock options that 
generated the majority of the 
day’s volume. Amstrad led the 
league table with bnsiness 
g to 9,654 contracts 


a 


nltMtiMJi 


by tiie ckwe. Most of the day’s 
activity was centred on. the 
Jane 93 calls and pots. 


This was followed fay Asda, 
in which 5,005 lots were trans- 
acted. Dealers spake of a buyer 
of the April 60 calls and a 
seller of the April 50 puts. 
Tesco was also active, badness 
reaching 2,728 lots, as was 
Grand Metropolitan on 2,025. 

In stock Index futures, trad- 
ing in the December contract 
on the FT-SE was said to have 
been featureless. Having 


opened at 2,720, it retreated to 
the day’s low of 2,713 at 
9.80am before recovering to 
attain the day's high of 2,730 
at around llJOam. It finished 
at 2,721, off 10 from the previ- 
ous dose but at a four-point 
premium to the underlying 
cash market. Volume in the 
December contract came to 
7,638 lots, and In the March 
contract It reached 3,786. 
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COMPANY NOTICES 



BRADFORD 
& B I NG LE Y 

■ v ■ 1 • 1 * • 1 a « • 1 • • 

£200000,000 

Ftoattng Rate Notes dua 1995 

In accordance with the terms and 
conditions oF the Notes, the interest 
rata for the period 15th December, 

1992 to 16th March. 1983 has been 
raced at 7.33594% per annum. The 
-interest payable on 15th March. 

1993 against the Coupon 7 will be 
£190.89 per £10,000 nominal. 

Agent Bank 
ROYAL BANK 
OF CANADA 



To the Holders of 

Restructured Obligations 
Backed fay Senior Assets, B.V. 

Pursuant to the Indenture dated 
May 1, 1990, as amended and 
restated as of June IS, 1990, 
between the Issuer and State Street 
Bauik and Trust Company, as 
Trustee, notice is hereby given that 
for toe Interest Accrual Period 
December 10, 1992 through Match 
9, 1993. the rates agpficane to the 
Secured Senior Floating Rata Notes 
and Secured Senior Subonfinated 
RoaSng Rate Notes ate 3.9875 and 
4.4375% respectively. 


MORE INFORMATION AT YOUR FINGERTIPS 

The NEW Futures Pager now updates even more Currencies, 
Indices. Futures and Interest Rates every 2 minutes, 24 hours a day. 
Call 071-89S 9400 now lor your free trial. 
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Dimensional Tst Maipnit Ltd ( 0900 IF 
155 BWamato, Umtoa EC 2 M 3 X 5 071-4100177 

&m*eis« 3 icw” olms umjwioo Jl. . f - 

Jon Small Cm. . Op^ 0765 WOT 39 * . ... - 

UK Small Cot 0 Q 0789 1 A 7 B 9 1142.4 

USSmsJJGrt 002586 1250 fal 2 M 2 1 1 - 

Discretionary Unit Fund Magn QOOOIF 
CfO Grtta ftfhSdtotoa. b 6 WHsevS. EC 2 071-3772819 
Disuse 6 k 11 . ..511322 13 ^. 1 * L 39 0 |_. _Eb* 
DoAcamDecU .512921 2921 307 si 664 

Drummond Ffatd Mangt Ltd QOOOIF 
1 White Hut Yd, Loodcn Bridge SE 1 1 IIX 071-4075966 

Gko Portfolio Ik ._ 3(3209 3289 35 . 2 lT* 0 J 4 fttJl 
G 6 n PortfallD Act .. 51 73 71 73 71 78 . 41 1 +oMIlDJl 

Dunedin Unit Tst M.ngrs Ud ( 146 QJH 
25 , GarelstDnTefractEAhtogi 031-3152500 

BmhhGwth ...73 19 * 7 194 . 7 * 207.9 + 0.9 3 94 

Evflpea*£rth V ....5 I 8 L 4 1814 1915 -05 U 5 

tacae 3 172.1 1721 103 9 + 2.0 5 02 

Hew Alla 5 115 7 1157 1231 + 010.88 

JAp aa G ro wth 5 8280 8280 8822 +005 0.00 

Jap Sm Mr Co _ . 5 317.9 317.9 338 4 +OJOOO 
NthAmerf. . ..3 1805 180-5 191^^4 1.45 
Exempt 5 ill 3 1113 116.9 +oik .29 


HarwdE«*t 7 - 005^95 159.99 159.99 * 0*8 219 
Lmjarra Bal .... 007171 17481 K 74 81 *051 287 

HedTvm Bal 0 L 50 J 8 152-67 15267 *004 2 J 7 

CasUom . , 0 - — - - 

uKEipur 17052 wlommuxi +001 ub* 

UK Emerghg Cb*t ..0 91.79 96 - 21*96 21 +031322 

Amerton ...0 19261 194 J 2 194 JZ - 0 J 0 II 59 

fau 0 PLJ 89 01 89.01 1002 3 56 

Eorepsin 0 184.94 186 J 3 18653 «049 107 

Index linked Gill 0 I 43 J 9 14421 * 144-21 -050 4.27 

Flxari lecoest C L 3 BJ 4 1385 * 1138-54 -013 858 

AwEiwfgingCai-^O L 9272 197.75 197.75 -Ub 800 

Padfk 0 127.38 130 M 4 UL 64 - 8 l 14 1-76 

EwglPfl Mkts 0 99.02 10 L 59 10159 -002 028 

Ibda^t JatUP ..0 LflS *M u*. 4 i 105.41 .... 269 

fapamPfcg*faD ,0 99.18 10 L 88 1 UL 88 263 

hWxStatCosU Ewww.O 103.72 U 5 12 105.12 293 

Mrs Steal USA. .. 001345 11502 U 5 <Q . _B .«1 
totam Pwml Ptaslee Feeds • 

Mauged Eodty .. .6 74.33 75.76 8060 
MK Tcne Balaacrt — 6 7 L 4 Q 7250 77 21 
tMftlwn Balaeced ,„6 77.40 77.40 8234 

UKEcpftf 6 81.36 8298 8830 

UK Emerging Gat -6 4349 4515 4803 

AneriCM -..6 09.68 <*).**> 96 44 

Japan 6 4261 43 02 45.77 

Eanpeu 6 77.47 7802 83.00 

naadbCflta 6 68 69 68.03 7 X 23 

Index linked GUi. _ 6 63.46 6 X 81 67 88 

Demon 6 7253 7253 77 . 161 + 0(8 

inker OvRTnah 

»* 90 J» 90 64 9 b 
BerWertoca«w. 51 « 94 67 9*67 99.63 
BWHhanimx! 5 V 99 J )7 10089 10 b 20 
M»E»Pl 0 Urbc^»i 98 08 48 43 51.11 

Do (Acorn) S'»'MQB« 43 51.11 

fretdUlKP-faiahc-St 4 »S 8 5 L .40 

OaUcKun) 51 c 4838 4878 51.48 

■ Ob a ewftxii, wits will be tamd at BH . 

Y/eid Epmf » CAft (Daivoand Awwd Aetuni) 


Klelnwort Benson Unit Trusts Q 400 )F 

10 Ftadi u rdi Street Loodon EG 3 

Oshfs: 071^56 7354 AdmioJ) 71-623 


rO te 418 Cbestw-X. 
M A S tor P^roOo _ 5 \1 

DoAern - 9 $ 

UK 5 tl PYofltt— 5 i| 
DDAecn 5 V 


Uatt Treat Ltd 0200 W 
CH 9990 G 
12 JL 1 1211 
13 X 2 133.2 
96.06 96 OW 1027 
107-3 10734114 . 


NPt UK |*a 

NPlExtatacOM-SS 

hPI«:!wkO(pA«e-# 


NPI WwWe ACfi .. »fa 176.12 


'n %8 & 


NR W* wide DM. 3 >a 

imvr«u>toeBei M 5 %l 


72-93 72.93 
4958 SUB 


4 6653 

2 81.41 

3 7850 
2 5457 


.^ 51 * 01.66 8288 
—Sit 54 77 56.44 
>n . 5 f« 73.79 74 .g 

5 )« 80-35 807 

tame- 5U 4244 « 29 b 

Etmpne 5± 67.28 67 67 

Gilt. 5 *< 7555 75.16 

Deposit . 5 \* 74.40 74.90 

tojii 31 > WLQg 8207 

UX HUtor bn — 51 | 8017 807 

UKSmalto-Cori. bh 5 X 91 H 56 

UKtoemM 56 7259 73 71 - 

Americs 54 * 7857 7968 

1M0*X* 5 A* 4 L 64 4215 

Extepwa 51 * 6604 6642 

Gift Jli 74.94 7 X 06 

Drt»cH 5^4 7235 7235 

Maord 31 * 7554 76.66 


45 20 

uM 

79 JO 
7884 
86391 


77 * 
83 ^ 

443 b 

69.911 

7900 



Mb Steal USA.. 


194 . 7 rt 207.9 +0 9 3 99 
151 4 1915 -05 L 35 
1721 10 9 + 1.0 5.02 
J 57 123 1 +01 0.88 
1280 6022+005 0.00 
117.9 538 4 +0 J 0 00 
LB 05 1915-14 1.45 


Aberforth Unit Trust Managers Ltd U 600 IF 

assra -“asssiSb. jw? 

Abtrnst Unit Trust Managers Ltd ( 1200 IH 


10 Ouee« retrace. Abe 
Arnr lot & Growth .5 V 
Cash 0 


rd»AB 9 lGJ 
38 78 3878 


CIS Unit Managers Ltd QOOOIF 
PQ Box 105 . Klaichesttr M 60 OAH 061837 

Enrtrvr . __ 7 bTll 7 0 U 9 M 127 JJ-M 4 

UK Growth. 6 1 130 l 1319 140 41-01 

UKtocame bk 07.4 1090 116 QI. .. 


Exempt 5 V IU 3 1213 116 . 91 + 0 . 

Eagle Star Unit Mngrs Ltd QOOOIF 



Bath Road, i 


GL 537 L 0 


fP-l 


Exempt . . 
Extra Inemt 


.0 50.11 5 a 1145011 
5 U 70 04 70 04 7424 
3 >+ 705 L 70 JU 7455 
.1 8256 825 . b 648 3 
51 i 3723 37 J 3 U 40 J 7 


PwEAEwwg&art.b^i 6687 bb£7 7204 
Fixed iMertst .. bU 16.34 17 09 * 102 * 
Fimd tovT+t . . 5 HO 4 114.1 121.9 

Fend tot Ta Acc _ 5 1828 189 1 2018 
Juki. . bh 159 b L 39 A 1481 

Pacific . 5 ** 4510 45.22 4843 

Property Share - 5 U 36 49 3789 4045 
UK Growth . . . 5 ><c 35 39 3539 3026 
WorM Growth. . 5 U 5245 52 454 5598 
Ethical _ .. _.SU 5139 51 49*54 9 b 


Attroeen&hlRcoBe. 
AberteeeGU Growth 


50 76 50 7 M 50 76 
51 J 8 SUM 5 L 38 M 01 



For C 5 Find Mngn ore City Ftnandal UT 

Canada Ufe Unit Tst Mgrs Ud Q 2001 F 
High SLftmas Bar. Hm.EN 65 BA 0707 U] 

Can Gen Dal . . _ 6 1529 156 0 1653 +0 4 3 

Do Geo Acorn ... 6 280 2 285.9 303 Q +O.B 3 

Do Income Dltt 6 86.87 89 11 94.46 *050 6 

Do Inc Acorn 6 24 U 248.1 263 0 + 1.4 h. 

Gilt A Fid lot .. b 39 31 39.39 41 JSHUiC! 

C»non Fund Managers Ltd (1200111 
1 Olympic Way. Wembfer. HA 9 ONB 


UK Balanced Inc ... 6 1 U.Q 113 Ml 20 JO 
UK Balawerd Acc . .. 6 130 5 13 X 5 W 14 Z 0 

UK Growth Acs 6 184.4 187.2 1992 

UK Nfghliclpc.- .6 1150 116 . 9*124 4 
UK H I 0 i toe Ace .. .. b 1358 138 JjS 146.9 
Nth America Acs. ..6 102 ^ 1029 109.5 
E*ro»Acc- . . 6 1308 1322 140 6 
UKPnrfi F line. 6 5866 58 6 M 6226 
UKPref &FI Acc .b 93.41 93 * 1*19915 
totiSpre Sits Act .. 6 4088 40 B 8 4 X 49 
EfWtoxmdOeps -b 64.04 6514 69-30 
Oriental OHiAee . 6 59.68 bO 49 64 35 
JhPMftMC. . .. 6 4 X 98 44 20 47 021 +fllO 

Edinbnrgb Unit Tst Nfagn Ltd ( 1400 IH 
97 Haymam. Terrace Edletonh 0345-090 
Amwfcan 5 T 99 J 0 99 JM 105 51-031 


-Tu» 


O^OTX^W ****714**00 ^ n ^ FandMmvmLUaA30)F 


Newton Fowl Mngn Ltd CLZtMUF 

2 , London Bridge, 

NewUN leuiiwe 


QhYMd 5 b 1 113 0 Z 15 M 12 Z 3 

Ucom Units). — 5 V [ 3 U .0 317.0 334 i, 


NmrtftiwroiQe- 
Ni wto eGtafcil ■— 


Global tocome — 5 £ 

(tamUtitP — 5 if Jlmj joa.u 

H^Ylrid .3*9 1153 116-5 

(Acom Utoti) 5 ^ 31 X 0 315 9 

SmtlrCoiDhr bh 34.30 3+30 

CAcowiU*fta>. . 3*2 
Cash Acosm*. . *i 


16&0 1701*11810 
350 J 363 0 38 X 2 
1133 1163 12 X 9 
31 X 0 315 9 336 J 
^J| 34.30 34 JM 36 49 
^5514247 41.47 44.121 
., *i * 68.10 68 JM 6 &**I 


11027 109.0 


ES 


77 21 
0234 

08 . » 
4803 

96 44 
45.77 
83 ■ 

73-23 
67 8 bH 
77 . 16 i« 0 ra 


Aaer Sadr Qif -. 5*2 8 L 69 8283 0802 
(Aeann Units) ....S^z 8433 8 X 71 91.18 
Rarlll American.. 5 ^ 7 X 00 70 . 57 rt 75 
WcOtoiUnkbJ .— 512 85-58 86274 9 L 74 
ExmpcaaSpectol _ Sk 60 .£ 6445 7282 
[Amni Units) — Sh 70.73 70.73 7 X 24 
Europow -... — 5 Ja 1142 U 42 1213 
Ucan Units} .._. 56 1473 1473 196.7 

COM). bh 246.4 24 b . 4 263.1 

CAcomlMHO 5 *i 39 X 8 3933 4 UL 9 

Japan .- 3 b 289.4 2094 307.9 

UWxaaaUbftsl — 5 b 2926 2926 3 LL 3 
Jwnoetelaf.Sii 2527 1527 1624 [-O 20 
(Accsto Uro)I.. 5 b 133 5 15 X 5 
Master Acom. „ 5 b 1912 19 L 2 

PPClflC 5 b 203.8 203.8 2168 

(Acbwp U stta) -.. 5 b 238-0 2380 2532 
Smaller Cw_,_ 5 b 7 X 94 75 . 9 « 00.79 
(Aawn UnhAl.._ 5 b tOLUO 10210 108.6 


■■H 54 40 1 

a mu aoao 

■b 2 rt 70 72 


Emoghag Mariems .. 61 61.98 63 *4 


39 JB 

67 J 64 


[Accam Units) — 5 b 70.73 70.73 
Europow -... — 5 b 1142 1 K 2 
Ucan UnHi) .... 5 b 1472 147 3 

Gaml 5 b 246.4 24 b. 4 

CAcatmlMHD 5 b J 9 X 8 39 X 8 

Japan .- 5 b 289.4 2094 

lAecom Uaftsl — 5 b 2926 2926 


PW .'av 
--Mr. i l r j J’ 'k '. . I i v 


CM MQ«i« flb |2940 2940 3128 
(AcaraUntu) 5 b lS 3 86 5386 57 


.n Mvtfai Carrie Unit Tnwts Ltd (OMSW 
■72 SaftlifOl. 20 Castto Tjnu Edtahorgh 031479.4646 
« FvElACPxclfkXd — 5 V 1023 1027 109.0 

■ 9 ? bxmc 6 M..SIi 6257 63.484 67 J 8 

36 ExmoenU) 5 b 58.07 36.07 6 L 64 

Jf RthAmretanCri.Sb 50.97 5 L 33 5440 

4 b talGrowtltiM)..Jb 74 ^. 76.12 80 80 

M UK Growth 5 b 65.74 bijbM 70.72 

00 tofltaamre 5 b 55.68 36 44 * 59 91 

•QO Oortties-. 5 b 94 06 95 J&M 10 UL 

Japan J 5 b 37.48 57.48 39-78 

, 1 Emogtog Mmhats .. 6 61.98 63 *4 b 784 

1_14 

Hffl Heron Fwd ttanver Ltd a«M 

99 33 King Wimp* SL EC 4 IT 9 AS OK 

hi Amrefcap 5 1728 172 M 182-5 

67 ItaomilMt^ 5 18 X 6 183 . M 195 0 

00 American 0 ||B^^ 5 7329 7 X 7 M 78 . 7 D 

ItanUM 5 7450 74 . 79 W 79 . 7 B 

Snllsh BlneOi(p..-S 65.97 65 S 7 70 ^ 

tAoasn UaftaO 5 77 . 2 * 7724 8238 

Cash- 0 1010 101.0 1010 

(Accsm Lhrttx) ° 0 12 b 8 1268 126.8 

tmopam Growth -.S 169.7 

UowUnfts) 5 1027 

Ewnopcan tochms .-.5 6625 6625 70.16 

(ACM Units) 5 8291 8291 67 Jo 

J 6 tom 5 413.9 4145 4*22 


NevontotlBd. 
He « rtji Growth 


St 


70 J 8 17 X 73 18482 


- 407.4404 


99 15963 14 X 57 
MSI 11529 12265 
94 J 2 9432100311 


Rmf Lite Fd Mgmt Ltd QOOOIF 

PO 8 w 34 . flrtnrtanwrt PE 2 DUE Prfa £0733 282828 



rrr^ii 

jmtm 

TOgl 


Ltd ( 1000 )H 
07)480 


j rw : 


70351 

8238 

101 ol 


Glentelw Unit Tst Mngn Ltd ( 0905 IF 
aSeriojk a. Linton SW 1 Y 4 HS 071 - 930 . 
Pltnte Portfolio..^ 2 ) 317.4 317.4 330 . 4 T....T) 
M Oppnrtnnilies . 2\9U7 91 37 W 97 12 . ... 
MFmrtoB om e - . 2 J 8925 8925 W 94.771 1 


Global Asset Management ( 120 OIF 
GAM Stan tog Mamgmoi Ltd 


Acorn Unit Trust Managers Ltd U 100 IF 
1 White Han Yd, Laodu BridgtSEl 1 HX 071-4075966 
Ethical Tsl ... . 75016 75 Ufc 73 W 126 68 kL 5 lft.Z 2 
ExMeil Ttt Acc 5 B& 6 i 12263 HU 0 QSM.SH 1 22 


001-9020876 
Growth . 5 ) 

taw 5 * 

Far East 5 * 

NorthAnerican _ 5 * 
Global _ 51 

Ewonu 5 * 

Japan . _S* 

IkJ Currency 9 d . 5 1 
SEAila . . .-.. 


Doling- Of 
*084 4125 4412 
46.54 47 18 50*6 
37.10 37.29 39 77 
74 b* 7464 BO . 26 
7355 73.68 70.00 
5898 58.90 6 X 08 
8101 8101 0654 
53 57 53-57 56.74 
67 J 1 67 J 1 7 LQ 9 


UK Capital Growth 6167 94 6*01 


44 12 - 0 ffip 44 
50 46 +0 Up 13 
39 77 4 J 07 DJ 7 
80.26 -012 0 01 
7 X 00 *029 1 JO 
6 X 08 - 0 G 1.25 
06.64 +021 0 01 
56.74 -010 7 83 
7 L 99 +423 1 10 
73 81 1+0 hOB. *9 


Arowfcati 5 99 JO 49 _ 3 MlD 55-03 

CwnmlWes . .. 5 *i 21 *0 2 I 79 WZ 3.15 tOllft 42 
EnroFnnd ... 5 33 95 33 95 3538 -OJH 1 11 

Growth X toe 5 193 9 193.9 206 0 +0 6 4 X 7 

5 120.7 120 . 7 * 1128.2 +OX 6.75 
... 5 284.6 284.6 3024 + 0 JB L07 


EurtiFud 
Growth St toe .. 
High DM . . 
rnternatranal .. , 
Iptitocame 
Latin American 

Padfie 

SmUrJapCm 
rofryo _ . . 
UK Smaller Cm 


3 X 88 HUH 
206 0 +0 6 


Sb 7031 7031 
5 b 2537 25-52 
5 b 46 03 46 03 
.5 50 86 5086 
.. b 149.7 149.7 
5 1*38 149.7 


7506+010346 
Z 7 12 + 0 J 4 0 46 
48 91 -03 061 
5 * 04-034 - 

159 J - 

159 1 + 0.4 1 57 


125 * Janert Place, Li 
GAM EA toll Inc-. 5 
GAM £& HU Ace ...5 
GAUEEwtveube.S 
GAMEEramata^S 
GAM Amalgam Ipc . 5 
GAiVAaatoMte _5 
GAM Nth Anvr Inc 5 
GAMHUAnaerAcc-- 5 
GAM Fto* East Ik 5 
GAM Far East Acc .3 
GAM UK Dtafd toe ^ 5 
GAM UK Drift Acc . 5 


idan S 

2057 32037 34 LQ 3 TE 5 S 

1795 34795 370 16 _ U 56 
1559 11 X 66 12304 +U 4 6.41 
Z 2 J 7 122 - 2 * 130.04 tL 9 * 6.41 
D 0.94 10094 106 87 . . .. L 43 

XL Ob 101.06 107 00 1.43 

9432 25250 260.61 0.76 

DB .74 31267 332.62 . ._ 0.76 
1235 21 Z 35 225 90 ....- L 24 

L 4 M 214.04 23 X 02 L 24 

12-46 115.73 123 J 1 3.12 

L 9.17 12 ZJ 09 12989 12 


Knight William Puittefle Mngrs QOOOIF 
161 tetadSliecL Untoe W 1 Y 01 A 071-408113 

MXlWUUi 47 00 47.00 5000 1 J 

tMBritoUttm 47.00 47.00 5 a 00 . ^.1 2 

totdnwl 47.00 47.00 50.00 { C 

RMitaeUkria^ 6 l| * 7.00 4700 SQJU I 5 

High loawwflnO H„ 6 b 47.00 47.00 50.00 -*.l 2 

LAS Unit Tst Mngn Ltd Q 000 HI 
U 5 DuptfasS^GdMurabEH 35 E 8 03 

European 5 b 6355 6 X 57 67 63 

Extra income 5 b 22-10 223 * 23.77 

Fir East 5 b 2021 2021 ZL 50 

lhOWne*Cwtli., 5 b 65.93 65.93 7024 

toU Growth 5 b 4436 4436 47 J 9 

Japan- 5 b 46.78 46.78 4977 

AfttXiminpDbt 0 _2 1002 I 003 dl 023 

Nth AmirEqnttjf . 5 b 36 S 7 36 . 9 M 39 J 0 
UKEMff 5 b 76.07 77 . 02 W 829 * 1-006 




iT * 

i : In j ' 


i r r -i iMii 
I * J a r J L T * 
^jil 1 1 M F I 
T • r i 

•; fc vl 


5 bl 76.07 T 

"CAJL-CMpopiri 


(QM 82-94 H) 06 
xainalRati 


Acwua Fund Managers Ltd U 400 IF 
SRaMgh Ml Hntun^Eaex 0271 

UKEartftocw 66160 67 70 10 7457 |+{ 
Ok Eqntty Growth 6031 61 A 5 6550 k 

European . . 6 b 46 61 47.08 50 08 H 


UK Eihrtr tocme 6 b 
Ok Enoltv Growth , 6 b 
European . . 6 b 
NcJbAnlcan .. 6 b 

Fw-Lastam 6 b 

Mmer - . .□ 
FUed Interest . 6 b 
Into Linked GM . 6 b 


160 67 70 10 7457+010 4.44 
A031 61 A 5 6558 +025 3 84 
46 61 47.08 50.08 -016 202 
56 85 57 73 m bl 41 - 02 * 0 72 
45.71 46 J 61 W 4950 +027 0.44 
6266 6266 6266 «001 739 
63 60 6567 69.86 -025 6.94 
58 26 58.57 62 31 -0171152 


AEGOK Unit Trusts Lid ( 140 QIF 
35 FopdUieSL Mancteuar M 2 2 AF 061236-5605 

Bnlifh Growth . 5 b 56 26 56 94 60.58 * 0270.55 
BrtUsli toepms . 5 b 61 56 6228 6626 4 L&U 57 
Setet Portfolio V .. 5 b 56.80 57.13 60.78 - 0040.16 

AEtna Unit Trusts Ltd ( 1600 IF 

AEtna Hue 2-12 PentomWe Road. Londui, N 1 fflCG 

Dealing ^ 7^690380 AMre O 71 - 03 ID 494 


CapchCore Myers UT Mngt lid Q 200 IF 
35 Fountain Street. Maadwster M 2 2 AF 0612365685 
Engirines 061 2365605 Dealtog 061 236 5362 

CopabJUtr FMi 

AiKricu&GH . .58209012090 120 701-020 - 

(Accum Unks) 5 12860 12860 136 90 -010 - 

Exropufllnc . 5 60.02 60 02 6337 -000 1 17 

(Accunx Unfit!. .. .5 6221 6221 6589 -008 1 17 

For East & Gen. . 5 4481 4481 47 68+028 - 

(Acorn Units) S 44.81 44 J 91 47 60 *028 - 

GJatfrUn . .. S 210.40 21040 223 90 L 77 

(Aeon Unftil .. . 5 256*0 236.40 25130 *0 10 L 77 
Growth . . . 5 WL 40 34 L 40 36520 +L« 205 


Ekon Ltd QOOOIF 

CttraJ OL Knoll ftht Orptogtan. 886 OJA 

EkanTrost . ^11672 167 2 170 


EkanTM 5 U &72 167 2 178.71 1 - 

Endurance Fond Management Lid ( 0905 IF 
41 Harringue Gonfros. London SW 74 JU 071-3737261 
Endurance Fd .51150 2 15 X 5 16221 1 X 38 


Gevett (JBhnl Uidt Mgmt Lid QOOOIF 
Shad rino n House. 4 Battle Brian L 
071 - 37 B 7979 DetJtog: 

IIK PTOgrenhetae .. 3 b 1 6521 65 82 16 
UKSmaNCos 5 % 134.90 34*0 37 J 3 


PadflC Inc ..- 


48 106.48 113.89 


Dealing 0277690380 Adrien 071 - 837^494 

Ea rapun Growth 5 K 89 10 189 10 200 70 -420 L 31 

Emm 2 b UO 50 430-50 *5030 + 0 WS 63 

(Accum Unitsi . 2 b 1 X 500132600 138600 *140 563 
F» Eastern . . 5 b Z 61 90 261 90 283 20 -Oil] I *3 
UcanUmU) _ , 5 b 24060 290 60 31420 4)20 1 43 
IHghYIrtd 5 be* 53 B* 5 J 8993 + 02*^28 

Uam Uniui ... . 5 b 25190 2 S 140 268 00+080 528 
Iberian Growth .. 5 b 3603 36 03 30 91 + 036*14 
toll Growth . .. 5 85 70 85 70 gi_iz -041116 

(Accom Unfit) 5 92 47 92.47 9832 -044 116 

JaainfiwihUccI .5 LOO.U 100 UW 10730 -0 « - 

(WiAwwrGwth 5 148 40 196.40 210 50 -050 D .87 
(Aocun turns). .. 5 10 2*5 10 260.10 -060 X 07 

Prefsencf 3 b 1 U 60 11540 124.10 . .. 938 
CAconn Uniui 5 b H 2 . 9 Q 5Z2 *0 560 « *0 10 9 58 
Rsmmf . ... 3 b 174.70 174 70 185 90 536 

CAcenmltoitoU _ 5 b 3 U 00 31 L 00 330.90 536 


IAocbib Uflto) . . .3 
hmre& Growth .5 
(Accum Units) 5 

Master Porttolld . 1 b 
lAconfiUntaJ ..lb 

SsecLalSiu. 5 

lAccnra Itolti) .... S 


. .3 U 0.90 
. 5 01.00 
5 «300 
lb 8 B 26 - 0 G 

lb 0 H 2 StQ 1 BLCL 1 IU 

-.5 77 85 7839 
- S 89.99 90 61 


620 90+230 
355 00 +510 
46450+6 70 
912600 *nu 
1 MWW <LU 
83 40 +024 
46 40 W 27 


EmfciranceFd .. 51150 2 1515 L 6 Z 2 I IL 38 Gt BnthhCtfl.... 3 V| 43 JQ 43 30 46 J 1 

Eqnftatate Unit Tmst Itougm LU IUHIF USSHm**:: li ^7 “ sf « HE 


Walton SI. A> h 
European . .. 
FarEastvn .... 
Htiibcam . 
toil Growth 
North Amw+can 
Priican .... 
Smaller Cm . 
Soectoi Shs. .. 
Tit of In Ts&. 


y. BuckL HP 217 QN. O 296 C 1480 
5 5634 56.18 59 14 +U 0 232 
5 17750 1 BL 23 190.77 - 02 b L 76 
5 101 43 104 Z 7 W 109.76 +029 332 
3 7732 74.94 84 .L 5 -022 1.70 
3 96.03 97 6910 X 83 -048 LU> 
5 94.17 9012 101.18 -005 4 ZZ 
|S 54-22 56 S 3 W 59.50 -005 299 
. 5 67 27 70.16 73 85 +001 4 16 
5 DJ 3 J 8 120 U 12 h 45 1 + 0 140.07 


Pacific 5 tr 3 tr«- 3 b 8435 8539 9134 
EwropwnGmn ... 3 b 6015 60.15 64.09 
toUGrowth .. 5 V 105 07 10607 11 X 44 
GmaaHrtm.-M 4157 4157 4434 
U 5 Index 5 b DUGS 124*25 117099 



FT-SEUU; 


mi lMft Trod Deri 


, 5 % 153.12 55.12 




HighVCrid . 
(Aec*m Units) 


2 | HUM 10 U 0 MOtt<Mj +7 00|5 08 
21 ( 2178)122800 l 2 t 7 OoUODBO 0 


Iberian Growth .. 
toll Growth . _ 

(Accom Unfit) ... 
JjfunfiwthUccJ 
NuiAmreGwth 
(Aocwn turns). . 
Prefereacf 
(Acomf Uniui 


(Ann 


rthUcO .5 
-Gwth 5 
MS). .. 5 
f »b 
ntui 5 b 
f . ... 3 b 
iltdf - 5 b 


41 1 16 
44 116 
40 - 

50 X 87 
60 X 07 
. 958 
10 9 58 
536 
536 


James Capefl Unit Tst Mngt LU Q 400 IF 
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laumTnBL. M 6 9 L 74 93 42 99 80 
toimlteril .. .6 133 9 134 9 144.1 

Japan Trust 6 93.86 94.63 101.1 

Kill America* . 6 224 L 225 0 2*03 

Pocrfc — .. 6 29 X 3 297.4 317 7 

feardBlIi 6 375.1 38 L 0 4070 

Acam Ualtt 6 375.1 30 LO 


full Irrwn 0 5066 

EqrityDtu 6 MW 

Equity Aeon 6 716.60 

Eoritybcoroe^ 6 79 LS 9 

0 KluicdAtete _6 504)9 

Eunqxna 6 8 X 62 

Eiraedntodea 5 5 X 39 

Far burn 6136*0 

Fixed Mats ...... 6 47.77 

Gtit., 6 8735 

GfcfaaJ Growth 6 54-29 

taUBdid 6 5 X 05 

Jogtowri 6 4999 

Janaihidei S 29 J 8 

North American 6 12 X 70 

OnrUri Emrtty ——6 OL 22 
Pacific Growth. ,...6 6537 

UKhriex — 3 50.18 

UK Recover 6 63.42 

UKSnaHcrGH ^..6 §3 42 

USIddR.... _5 5 X 50 

Wmtdwfd* 6 6534 



Uoyfa 8k Unit Tst Mgvs Ud QOOOIF 
PO B« 63 . -(fatten. Kent MC 4 4 YB 




2*03 
317 7 
*070 


PO D« 6 X Xtxhm, Knt ME 4 4 YB 
Hdpdcfc 0 fo*B 343 rt DetewgOfi 

Botonesd ..-T 6 EBX 2 D 2 CT .40 305.00 

DoUtaeam) 6 U 3 10 62 X *0 66 X 20 

GoriJ Era* Gwth „5 44 H 44.b**4€7jQ3 

DaltanT.. 5 47.26 47 J 6 * 9.75 

Extra Income 6 208.00 2 UJL 0 ri 224 60 

DaCAcnanl 6 505.60 51 X 50 5*630 

German Gnarih. ..-5 86.06 8606 *059 

Do(Acomi). 5 90.25 90 J 5 9530 

low.. _ 6 S 8 S 90 39 X 00 417 10 

Do (Aeons) — 6 77 X 10 99150 10573 

Jopas Growth 6 6937 6937 7330 

DO (A COW 6 69.61 6 *JJ 74 06 

KifUrM 6 46 J 1 46 21 49.11 

DuCAcam) 6 50 J 6 50.26 5 J 42 

N Americas AGOI. 6 17 U 0 17130 1 B 2 J 0 
Do (Accmn) ,.6 L 97 JQ 19730 ZLDJQ 


Sb 164 2 164 2 
Sb 1*5 4 145 4 
5 b 153 J 154 1 
Sb 153 * 156 3 
5 b 132 7 132 7 
Sb 103 8 105 2 
5 b 1202 120 * 
5 b 8*02 85 64 
5 b 73 88 74 73 
5 b 128 0 129 * 
5 b 199 1 7011 
5 b 1186 173 0 
5 b 114 5 116 7 


1867 -0 3 
174 9 -240 
1550+010 
164 2 +000 
166 5-010 
141 4 +0 JO 
11 ? 1 

1780 H» 
*1 21 - 0(0 
19 5 * 

138 4 +010 
214 2 +0 10 
131 0 +090 
124 3 +100 


Guinness Right Unit Tst Mgrs Ltd C 2400 JF 
5 G*fafad Street, ttednSEl 2 NE 0715222129 

EMU Tran 3 S 103 72 1042 WBQ 2 

gotafMtooote_- 3 b * 8-17 96-64 102-72 
tontefeollasfSI — Jb 10 X 19 10 X 36 10630 
Ecraeon Growth .. 5 b 69.44 69 44 73 J 09 
ipUPGPTnst. 5 b 45 63 4563 


OoWA 


IsU PEP Trust . 5 b 
Hteilname .. . 5 b 
Do Accum .... 5 b 
U iBOiriT 5 b 
Do Accum 5 b 






avhctefl«ihe a -l 6 

TmrihBarEriwCn-Sb 

DoAcm 2 b 

TenpufafaDli - ■ b 
Oo Actum b 


5 b 85.69 85 (Mil 
5 b 10007 10807 113 7 b 
5 b 201-70 201 10 21 X 301 
5 b 214.70 239 TO^^H 
16 1 00 07 IQS 4 ? 104 97 (+ 03 * 
.26 13 X 30 U 2 JMU 510 MJO 
2 b 16 * 70 164.70 168 . 80 |+f JO 
. t 190.10 1*0 10 19 L 5 qU »50 
. b 6 * 7.10 297 10 Z 99 30 1 +fW 


Mfll aadUM i Fd 

lWWttHmYMd, 

tatonMlcnpl 


8 & C E Unit Trurt Mngmt LU Q 000 IH 
Manor Royal, Crawl* RH 10 2 QP 0793526911 

CriDriMtelWJte.jJ 79.72 80 07 8 X 10 ^ .. |l .43 
Foam trad fto- MS 295 5 X *5 52 * 5 l- I 40 


Cartnry Unit Tnats Ltd Q 400 )F 
74 Stephen!! Bosh Green WL 28 SD 08 

UKGcweral Tv 5 b [54 03 55*5 5*52 
Global Tri . . 5 b * 17 h *3 78 ri 46 S 7 
RrmtTm. 5 b 152 35 53 01 57 24 


* CAR * hn income r+mmirt 

Fleming Private Fond Mngt LU Q 2 Q 0 IF 
31 Swi Street London EC 2 M 20 P 071 -J 77 9242 
Finn Balanced 0)107 7 107 7 10951 H 58 

Flem iDcFfo+to 0 6**4 69 94 ri 71 4 l ]«0 3 H .61 
Fiero Cop P* MIu 0 121 * 121 * L 24 2 (l 14 


Halffax Standard Tst Mngmt LM C 0730 IF 
PO Bos bOO. Edfrtdnjh EH 15 1 EW 


!•: i ii. 


BSl-ThomMi] Unit Trust Mgrs lid Q 200 )F 
2851 Jaftrs So. Lftete) EC 1 M 4 AE 071-251 6767 

Capital . I . 5[63 64 64 01 680*1 .. pj 5 

Irimiat tonal .... „ 5)45 78 * 6.17 49 . 1 ll IL 02 


Chartered tact Mngmt LM ( 17003 F 
151 Foniagdoa Rd. Lcndoc EC 1 * 3 A 0 O^JL - 037 7 bb 7 
UK Growth 5192 10 **57 *9 54 ] 2 75 

UK Income sl *4 63 *4 63 ri<W 552 

(raJ Growth 580*23 lMJ 3 feL 94 «* I IZbJ 


GmrikOpghtwun 011056 105 fed 106 Bl 1*69 

Foreign & Colonial Unit Mngmt ( 1200 >F 
Admin PO Boj 2001 . Brent md Euei CM 13 1 XR 
Enosirm 0277 227300 Dealing 027 7 2 hl 010 

Emma 5 [B 1 27 01 27 86 03)*0 jolO 9 J 

Fat Eauern 5 BOX 70 102 70 110 JO + 050 \ - 


ilfptMngh EH 15 1 EW 
h* 5 b 3122 XL 75 33.66 *0 1 
fez Sb 32.55 33.10 55.09 40 . 1 u^r# 
ta.Sb 2628 26 66028 26 -KUUj* 
Au Jib Z 7.09 27 48 29 13 +0 1 U 3 * 


109.6 - 0.2 7.45 


Ball lie Gifford & Co LM CLMttH 
1 tetliod Court. EdtoEnroh EH 38 EY 031 - 222,4242 
BCAokHuV - 5 25*0 259 0 276 . 21-0 7 k) 

BG Bead 5 ID* J 104.2 109 . 61 - 0.2 

BGCom&G*m . 5 05 55 45 . 55*148 72 

BGEiwnyV .- 5 317 2 317 1 3*14 

BC E*rope 5 1573 157 Xri 167.4 

BGtocdnwGwti .5 27 X 4 27 X 1 291 0 
BGJapaiV ... 5 2 * 0.1 240 lri 254 4 

BGPrilfkV 5 70.41 71 . 18 * 75.72 

BGUKSmllrCoi -..5 36 68 3*48 4 X 00 

JopmfdV .2 523 1 523 1 538 7 

MngdFd - 5 144 0 144.1 L 53 J 1 + 0 . 1 D 20 


City Financial Unit Trust Mngrs LU (UOO)F 

1 White Hart Yard. Undos Bncw 5 E 1 07 1 -407 5*66 

tensbawit Adriwr - PC Britain A Ptsn 
UcchauntaU# 5|73 34 7j 34 ?i ail-QOf l!- lb 

Beck Bto-Trch bl*5 43 47 4iw « qj l-o>io 00 

tavotment Aiirter - James Caori 
dry riajsctoi Aaxu 5 F 56 3 hi 57 90 60 9 a -4 22)2 33 

Dty FlnAmvfca Si 77 77 77 77 63 20-117 0 00 

CHy Fip Iwtl 5 I 53 J 6 53 3 b 56 91-013 0 94 

City Fii Jjkm 5016 69 116 68 123 55 -1 3 bl 0 00 

Inrertnwsl tetor - Kridmmi Crorthw rite 
Friars HfeCapt 5 b 5 1 22651 2*2 > 1 - 3 3*|3 06 
Frlon Hre (nc # . 5 bU 5*21 15 * ZlriWO 3 Sl -4 rt\7 23 


Enosiries 0277 227 
Ewrapros 
Far Eouern 
0 was tacome 
UK Growth 
UK incDOHr 
US Sariihp Co * 


5 76 B 7 76 87 U 0 X 49 +040 
5 8333 0365 8947 +C 0 C 
5 88 62 B* 0 fa *5 21 + 0*1 
50*280 1*3 *0 207 401*060 


Exempt 

fa ri *« 


*161 14161 14754 
European Inc Dec 8 2 b 1 U 9 1 U* JJ 7 4 
E*Tmmta:D«S 7 b 12 B 8 128 B 132 8 
1)1 Lwnhrt AccDccB. 2 b 163 4 163 4 170 4 
(J) Lumps lie 0 rr 8 Zb 14 X 8 1418 147 7 
nofThtemaite* 2 b 90(4 W 01 4 WO 
SeBOLsrhsuteB 2 b 414 7 4)4 7 44 Q 2 


Hatnbro Generali Fond Mgrs LU Q 000 )F 
Admta. 5 fartete fe d. Huttos, Bra m mod Essex 
EaoslrtoOZ 77 227300 _ Ddllldg 6277 690390 
Property Shore . 5140 02 4002 4 X 46)«0 lhlj .49 
UK Growth 5 1 7 E 75 78.75 &3 55 H)uGjLl 

Hamhm Halt Trust Managers Ud QOOOIF 
AAitw 5 IfahM Rd. Hattcn, 

Emrirla 0277 37300 Dealtog 

Conodtei. . - _. 5 [ 54.*5 54.954 58 86 
E*urtr toamv . 5 1*7 *8 98 . 51 rilD 4 J 0 
Eto shiuo 12130 128 JO 


asff^a 

Br^=* 


1 h ' iV - jL . 1 ! 


.. 5 L 2 U 0 12130 128 JO 
MlSrturiton . . 5 64 J 7 64 J 7 68 48 
JmiOBere 5 L 0300 

Model p-f jJio 5 151 40 1 
fflonh Amerlcu 5 9 *. 3 * 9 * 3 *ri 100 JO 

Scondmnion 5 97 02 97.02 10 X 60 

5 ma»te COriAOnlB 5 25.12 


15331 + 0.113 20 


59 21 154 21 rili 


Bank of Ireland Fund Mgrs LU U 4007 F 


Briteyttefeftfrih 61*500 *6 75 
Fotoitcuri Ftaaoctol Sfrrtco Llrnhad 


AtaJLi IwklQ FImscUI I ta g m l 
tl *3 00 *6 75 102 * 31 - 2 U 


- 2 B.il 84 


Foster & Braithwalte Fd Mngt LU (1100 )F 
1 While Hon V«d. Lomton SF 1 (NX 071-407 5 *b 6 
r^BH^nncEftj 5 b 40.22 *0 95 d 43 56 +031 7 Bl 
fHHfgBJncEate 5 b *7 0 * 47 9 *ri 51 00 + 0 J 1 7 B 3 
' 4 B*Vtatarirlw 5 * 452 * 47 34 50 36 + 00**73 
'UHiistataTpJa 5 b 46 21 4831 51 . 3**001 4 73 


■00 10 *. TO 

DU 16 X 90 -020 
94 J 9 W 100 J 0 _ 



36 Queen St Loafed. 
Brtt AOreosf 

In Tracts 9 

CadlUlGwtfif 

WwUeOpod 


07 -4896673 
233 2 *16 155 
11 X 2 +0 4 0.05 
100.0 tZJUr X 68 
1333 -1 lla 76 


FahmCnteh 5 | 9 * 47 102 12 i 91 Ci: -m|* 022[1 75 
Palrowe ftt A Gwih S 91 8 a *J 86 m *8 gol-au'b 41 
Fairmewd bdl 5(106 33 109 17 nlia a;L] Life 00 


(totxroredM Vj 5711 


Eiwfel ItafV Growth y. S| 72_52 7 X 52 
EmteMfGrihf. si 71 XL 71.90 


76 J 4 |-HU |0 00 

75 60 14.0715 00 


Barclays Unicorn LU UOOOHft 


KteUElSd&f oa -5345544 
5 b 104 5 103 . lri U 1 S -0 4 6.73 
5 b 6 X 1 1 62.80 66.01 foatoxn 
Sb 172 9 173 0 104 Q- 05 fX 36 
5 b 109 2 109 9 WIL 6 .* -Oj|X 36 
5 b 99 13 *9 X 3 106 4 40 2 l 3 40 


U Broadway. Siratteyf E 15 48 J 
Unkora America 5 b 1045 103.1 
OBtaltapMyfa Sb 6 X 1 1 62.00 
Do Arif Acc . Sb 172 9 173 0 
DoAottlnc ... 5 b 109 2 10*9 
Dc Capital . . 5 b 99 33 *9 X 3 
Do Cash Inc _ 101.1 101 1 

Da Cash Acc 107 1 107 1 

DoEwatethAcc . 5 b 107 7 107 7 
Do Em Oath tm . 5 b 101.8 1018 
Da Earropt _. 5 613 * 62.64 
Da Cm Income . 5 b * 0.71 9 L *9 
Do Financial. . 5 b 50 38 50 JS 
Do 500 .. . . 5 b 3118 3189 

Do General . _ 3 b 215 2 215 9 


CHy Fto Ptf to Inc 6l40 22 50 0*ri 52 ?3l-0*rl2 ft 

Dty of Lomfsn Untt Tri Mgrs LM ( 1000 )F 
Saddlers Hv Gutto* Lfl a London ECU 686 03*2*12144 
Dioretog Marfreu 5123*0 27 36 2 * 031 -C * 1 K> 00 

Clerical Medical Unit Tst Mgrs Lid ( 1200 )F 
Narrow Plato. Bnsroi BS 2 OJH i 0800 i 3735*3 

Am lean Gwth 6 1 44 01 44 57 * 7 67|-0 0*10 00 
Atlas Mufd Gwth 6 20 76 2 * 19 M 21 Uoo.'jo J* 


'&BKwwi<frdi 5 b 50 22 53 25 
^Seira-iwratofec 5 b 52 33 S 5 49 
-AS U* 5 * 41 * Co i »b 50 73 60 51 
5 b 60 40 6 X 31 


47 <Hri 31 00 +031 7 83 
47 34 50 36 + 00**73 
4851 51 . 3 * +004 4 73 
57 1 lri 62 18 - 1 X 7 150 
53 25 56 65 43 1 27 
SS 49 59 03 - 0 JO 2 27 
60 51 64 37 +928 182 
6 X 31 66 291 + 02 * 1 02 


Framllngton Unit Mngt LU ( 1200 IF 


Hendmon Unit Tst Mngmt LU 0200 JF 
PO Bn 2003 Breotw ood. Esses CM 13 1 XT 

»rasssas 

Special Sftt . . . 5 bU* 75 224 7b 229.77 
w»cm Units) . 5 b Kft . 08 32809 35 L 9 , ___ 
Sew Of British 5 b 150 37 50 J 7 M 54 07 HaU 


im Units) 
Of British 


ion Growth 6 42 00 41 00 43 V- 0 OTIJ 9 
lyHlgbluc 5 b/ 6 J 77 b* 72 * 606 ? + 04 * 5 20 


101 1 . b 84 
107.1 .. b .84 
114 1 +01 1.40 
107.0 +0 1 L 40 
65.75 * 0.29 551 
97 B 5 *045 622 
5388 *014449 
34 X 0 +-I 9 427 
230-9 +0 6 3.76 


DaGfllA Fad lot 3 b 56 13 36 . lid 50 0 * +0 02 
Do Growth Acc _ 5 b 2762 276 2 2*6 2 - 0 J 
Datocoroe . . 5 b 4174 4306 4490 +28 


Da toconre . , 5 b 417 4 4306 

DotoconreBaltocr. 5 b 53.25 5305 
Oa toll tocoroe ., 3 b 3162 31 62 
DoJpa&GfwAcc . 5 b 132-3 13 X 2 
Da Jos & Gen toe Sb 12*8 130 7 
OoJpn SpecSftl , 5 b 31.12 5144 
DaLe+vntt) Sb 94 32 94 90 
DafYapwty . . 5 b 23 X 9 23 X 9 

DoRrearery . .. 5 b 2*8 3 2983 
DaSndlrOaAcc.. 5 b 30 1 * 30 J* 
DoStetCOilHC. 5 b 27 JJ 27 JJ 
Oo Special Sm . 5 b 196 0 1*6 0 
DoTrosiae 5 b 153 0 153 0 
Do Onb Tech Acc . Sb 5856 36 46 
Do Unit Tech Inc ,. 5 b 565 * 56 49 
teWortawide 3 b 150 9 UL* 
rente Fd 4 C 4 . 3 3 J 95 539 .B 
BtstteFaloc. 3 283 2 283 2 


449 0 +28 5 62 
57 . 2 * +OJ 5 5 76 
35-07 +003 4 2b 

140.0 +0 1 0 00 

138 4 0 00 

54 4 * +a« 0.43 
10 LS +05 256 
25 X 6 .. . 7 44 
J 1*.0 +20 3 93 
3 X 38 +025 3.10 
Kn *023 3 10 
2096 +00 3.25 
1636 396 

6 X 13 -OflB 1 54 
60 03 -000 154 
1395 142 

56 X 3 -0 2 351 

295.0 -0 1 U 51 


Oraaan Growth 
EatJrr High Inc 
Oo Accum 

European Gwth 
Erergrere 
Central EoaHj 
Gilt & Fad Int Inc 
J^ur Growth 
Pedtere Gwth 
PedSro Cmhw 
PeaSmCoiAu 
ReU remit Inc 
RHlrmre. Act 
S pecial 5 its 
UK & Orervw 


5 b 7*27 SO 45 
Sb 34 7 * 34 07 
6 24 10 24 Ta 
Sb 65 82 66 93 

5 2 * 77 24 77 

6 35 39 35 BO 
Sb 3 *» 40 40 
5 b 21 *1 22 26 
3 b 2181 22 6 * 

l 20 75 21 II 
A 2 b *7 2 ? 44 
6 26 52 26*1 
Sb 33 35 33*0 


05 lb * 0 » 5 10 

37 M 1 65 

26 4 * *001 0 00 

:o*i j 44 

Jb 05 -Oil 6 ** 

38 X* -0 04000 
*2 *5 +0 S 2 *8 

23 62 + 00 : 266 

24 07 ^ CO 2 66 
22 50 -Oil 7bi 
2 * 3 b a* .« 7 bl 
2* 0* "0 1+ 2 *9 
35 */ -flCflC 04 


Colonial Mutual Unit Tst Mgrs Ltd < 1200 )F 
Chatham Maritime Kmt WE 4 4 vr 0634 *49000 
CM Capful 614*60 50 42 53 * 3 M)J »|4 7 J 

CM Income 6146 96 47 54 M Jt 1 - 

Commercial Union Tst Mgrs ( 12001 F 
lUndenhott EOP 3 DO D+aifn^OBl-OBh'+ulS 
_ EjtontrmOOIbOl 2222 


J *5 BhftcvtQdtf 
ftiwf* Vnllr Cm 
LAccw+l Unns> 

Cjp>Mf TH 
■Aeuim iJnitm 
t 5 +Tl S-mPr to 
bciirn Unltu 
toiarnibie 
1 hCCuni Unilil 
(■'OMU 
-Otcum Unrbi 
Ei'ja irto-nf 
■Aaon Units* 
Finowoji 
■Acom ’Jnif* i 

A Growth 
•Acai+n Unitsi 
r^r Growth 
■A.c JH+ Ui+»*. 1 > 
Japan S Gen 
■A: cum (.'mu, 
lb’' WTO °+roo*« tx 

'A: k jnt Uit^j 

Hpjlvn I nr 
F u n^ 

WamjiiT biC'inw 
*+ro»nrr 
'Accum UniT-iJ 
Tmit 

'- 4 ^._|jm ijmt %i 


Mpn EC 2 V JF 7 
5 387 0 387 0 
5 3*53 3*53 
3 23 * 5 239 5 234 7 HUXB 0 
5330 b 330 6 3516 +X 2 QXB 8 
3 4050 4050 4356 - 02*140 

5 41*1 41*1 4507-030 1.40 

5 97 J* 100 5 106.9 *020 7-33 

5 174 4 180 t 191 5 + 0*0 7 J 3 

5 86 75 B 6 75 92 83 1 JJ 

5 0 * 64 0 * 64 95 *3 -030 L 21 

3 2432 2432 2586 + 0 K 34 J 
3 3351 3351 356 4 +UD 3 4 J 
5 05 43 83 43 *0 87 •QJh 1.25 
5 B 8 9 Q 08 *0 94.56 *014 1 JS 
5 153 1 153 Iril 62 8 *0 70 4 94 
5 213 2 213 2 to 226 7 * 0.90 * *4 
5 270 2 7782 2 * 7.1 -100 0.00 
5 308 9 300 9 3 Z 99 -UOD.OO 
5 11*7 119 7 LZ 8 7 +020 0.00 
5 120 9 120 9 130.0 +420 0 00 
S 77 7 B 79 70 03 8 * +012 X 06 
5 8032 8 X 2 * 8662+012206 
i; I 2 JB 123 8 U 4 J -040 0.00 
b 123 8 125 8 1345 - 0*0 9 00 
i 120 3 120 54 128 i + 0*0 33 * 
5 2*3 5 2*3 5 2603 + 0 M V.*B 

S 284 l 284 1 303 6 + 0*0 0.98 

3 5 * 56 39 56 61 41 - 0 U 7 61 

3 74 77 74 77 77 10 - 01 * 7 61 


07 - 374,4100 
413 0 -LMto 00 
42 X 7 -LhOUOO 


Income 0 Gwth . 5 b 204 61 
CAccam Ulll&J 5 b 314 9 514 * 054836+163 
Htoh tacome . 5 b Z 37 JBS 237 0 2 M J 5 +0 37 
Ertro tocoroe. 3 b 22657 22 b 57 ri 24 l J +011 
Smaller to Dh*.. 3 b 128 7 128 7 140 .Z 7 * 043 | 6 JJ. 
PTOf & GUt _ 5 b 4 X 68 44.1 47.93 + 401 RK 

Ftoedtaireesi . 5 b 514 * 52 1 M 53 . 77 MKI 9 J 0 


taiernatloiial .... 5 b 
GWomu 5 b 


1 L 07 8014 B 
65.9 65.9 


213 . 9 ltO 09 tl.Q 2 
70.74 (- 0 mE -77 


Asian Entrrprfw . 5 b 1*6 64 96 b 4 Ura 3 .«l 
Aastrjllaa 3 b 01 X 22 113 22 u *.*5 


5 153 1 153 lri 162 8 
3 213 2 213 2 x 9 226 7 
5 2782 178 2 2 * 7.1 
5 308 9 300 9 32*9 
5 11*7 119 7 128 7 
5 120 9 120 9 130.0 
5 77 7 B 79 70 03 89 
5 00 32 8 X 2 * 86 62 
5 b 1 X 3 B 125 8 134 J 
5 b 123 6 125 8 130 


3 b 01 X 22 11222 119.95 
3 bpl 415 314 . 15 HH 
AUU 6 U 2 64 741 
I 104 03 lio n 




Znmmkmt 5 b 

Eara Snail to .. 3 b. 

Japan Trust . 5 b 146 J 1 * 6 J 193 4 
Japan SpKUl SKS - Sb 16 * U IhUl 17 * 91 
Spirit (PtotEast 5 b 45 45 4515 48 J 4 
PscKfeSwfirCai 3 b 13023 130 25 13 *jbB 
ftwtn Arotrfcan 5 bZ 1363 03 
tower Sm aller . 5 bl 81 J 01 J 0 87 

tocomeA Gwth .. 2 bh. 944 b 194 
Enrapan . .. 2 b HL 78 1 * 1.78 146 J 1 
Japan 2 b 146 9 146 9 151-75 

Iftrdi American Zb 1*9 85 140 85 145.76 
Pocff ic Exmpi ... 2 B 8502 2 B 5 
Cygnet Tst .... 2 b 


■ rV_ 71 l -4 5 



N An 5 a Cos A Dec 6023-50 12600 134.10 ft) 

Da (Ace m) 6 pbJ» 12830 136.80 ft) 

Padfie Bask 6 p 9 .» 162.00 17 X 40 ft) 

Oo (Aosta) ..... 6 p 800 17040181.30 ft) 

Small Cos & Racy . . 3 D 40 J 0 24000 253-50 ft) 

Da (Acorn) SpUUO 3 UL 60 327.00 ft) 

UK Eatey Gwth. ..6 ELIO JO 110 30 117.90 ft) 

UK Cuter IOC 6 I 9 L 44 91.44 97 JS ft) 

UK Growth - 6170.59 71.96 7636 ft) 

DoUcm) - 618 X 54 83.12 80.43 ft) 

Wo+fdwhtoGwth-. 60)80 239 «M 25 *J 0 ft) 

DalAcctaa) SEsUW 35 X 10 Wia ft) 

Loudsa & Mmhesftv Tst Mgmt QOOOIH SKJK^ES ? 1 \ 
Wlaslade Part. Eimr£X 5 IDS 

American 6154 81 55 JJ 3 M 39 

IM . 6 70 31 70 . 78 ri 75.94 

tacome 6 49.16 5060 54 J* 

toterrmtaori 6 48 J 0 46.77 32 33 

Japan .6 36 46 3686 3955 

Tsl of te Truss ... .- 6 l 4452 45.30 4 MZJf 013 l 2 J ^ 

M & G Securities ( 0915 JH H 5 HS 25 &-] 

M ft G Hone. Vktaria Aoad, attested CM 1 1 T B 2 ?£f.I?£EfE' 
CtatteiwSirrtcirtSlWltoaOZCyma S&KEfflJ* 1 

Amer&GrorrmJ 5 B 957 3396 380 3 - 0.7 034 . BHirJSE - " — 

(ACCM Units) 5 W 2_73 44 X 8 466-3 m.B D 84 iKTiS£ Er - , r£ 

AmerRaconre 5 06.46 340 Jri 3 WJ «J HB3 • H 

(Accom Hotel, 5 K 7 J 3 3895 41 X 0 + 0.4 J 3 SfSHK Q 

Anro 5 mHrto 5 LDSJ 2 106 J U 3 J> - 0 J - JK?S? te — 

CAccam Uofa). 3 10761 106 * 116.1 -02 - CasMnc 

5 9969 99.70 105 4 101195 ^ 

_ 3 11842 1185 KO- 3 +OJX 93 — 9 1 

Capital 5 ULh 4 Z U 65 4462 * 1.4 4.04 : 

tZuwiHWttJ... ..5 S 62 ^ MJ .4 VHJB * 1.6 i .04 

Owtfete . - ... -.1 jZLbfl 526 6 537 J * 0.4 bJO 9 Mumy MtaStte 

(Ann Uteri ...... .1 215477 2177.4 22215 *L 7 6 09 7 

Comal Odlty 5 216 J 216 J 22 BL 6 -LJ 1.93 

Umtekri 5 1034 3134 331.4 - 1.8 L 95 . JSSSic 

Ckmoand Growth .. 3 >9121 6*1 J 73 X 1 -ft.l 3.91 ESEiro J 

orriarod! 5 28 J 7 2 B. 30 ri 3050 _... 556 +S S?p 5 Staf " 1 

(AflCrialMtfi 5 LUU 3 IU .0 1183 --- 3 36 SStaroBSma 

Eiwftr lacOBfe 3 224 8 230.7 246.9 + 0.6 73 EEEfZvwSr 9 “1 

5 16130 269 3 2882 + 0.7 7 1 J 

EwqpMP A Gtanl — 3 >2952 32 *. 6 ri 94 6 - 0.4 LS 7 ] 

USSmikM 3 11147 < 11.7 433.4 -06 L 07 nKSd 1 

EmapwDtvMori -5 49 13 4920 5 X 50 -03 5.71 gB 2 T £L^ j 

6 «!d »K«i 2 SbEF 1 

Si SSSS!==i 

(AccapnlMtri 5 5 x» 283 A 303.4 - 0.7 L 36 u , , |B 

Fwriortoersttt 5 11187 413 .JM 43 7.7 +L 1 2.94 NFU Mltnl UflJ 
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FvEuGattAoc .54 86X4 86341 


Far East GtfibAoc ,54 85X4 8&34 
JUM8mM5Aa..5\ B402 84.42 9001 
UKC™mdpC-.ft4 Sfl-bl 5851 5268 
UK iDcorar 34 59 13 5(9.13 - 53 2* 
UKIacanetoc , ftV 43Jo 43J0 4b. 31 
NeplEs^Onrolto -S 27.45 27 #9 29.40 
IteidEailraaAK^Sb 3004 3007 32.16 
UrodbrafeAcc .54 72.48 72.48 77X2 
HtogdKM>YUdhC-.54 6505 66. 06 # 59 38 
UvliraVMiAie. 5\ 77.24 77JM8201 
Uagdto&Gpto.n 5165 6L65M55.94 
KhgltocGBfeAcc - - A 70.79 70 79*75.71 
UV-tottitt 94 2b -44 25 61 28 46 
UKSmallerfiPl^ 54 22.77 23ft4 23. 
MkMMd»-M 25.55 26ft5 

Swiss Ufe Unit Trt ktan Co Ltd (1200)F 
Mil' 5 
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Harm n#H Bristol BS2 OJH 


0272290566 


l -I : 


6409 -0X5 L63 
52X9 -009 30$ 

49244 • 8.99 

42.63# -007 003 

49.40 3X3 

87.52 <0.54 2.61 

35.79ri 3.5b 

44X5 4.10 


Barclays Lift tan. Co Ltd 

S£ S ,Ita-, “ E7 

Barcfaytomd.- 5070 

Edtoty JkCTOi 670ft 

EatoprtiaACflUpU — 1 105X 
gfvrad^m^-. 340JJ 

MangalAccbav “ 42L9 

UoorMru. 272.4 

Property Attn — ~~~ 256ft 

Am erican Atnn 237ft 

Australia Accra........ 1540 

iraaAGroAcan — 257ft 


081-5349044 
9f 401] - 


tcuiarowc 1567 

...... — . ..V..... 1/4,9 

•M — 1269 


lie Iwfsal Tec Accusa. ^ U40 

LdM Accra IftOft 

Spec SHsFd Accra 168J 

CureB—b^lfcAccuia.- 204.0 
SjnaJtor Co'S Acoan.. a J 87.4 
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0 
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— Eh tphu ....— .. 220.0 


- GlKdiFiraiatM- JlftOft 

- Inderod Seatritiu...^7| 145.2 

- U*ternMioo0 J lhT 3 


SS?taDbl.....5S 

Fixed 6* Acc ... ~ bh 
UKto4»Tcram..6 
UKJades TriU Ar -^6 


J7 90 

f3.m m 

L70O 120J0tol3flM 
15.90 295JO 305 80 
kbJBO 10900 llftftffl 
18 10 UP 40 127.401 



PMUips £ taw FjMf Manaaement L 
Small Co'iDrc 3 527.44 Wft4 

Do Jeon... 744.50 mjl .... 

ItoEjoiOfclO 195X6 20L10 . 

UKWhDkI 1279161 1*554 

DoAeeum. ... ■>•••- - ... lditl 1+64.74 ■■ _.. 

CeuwrtAdr OK 14 ... 10416 105.45 
Mi »OC Mfei toclX, 86507 A7408 *1409 

OoAccan 86507 87408 +14X51 

Japaa Index Dec 15.. „ 336 lU M3. 15 +1504 

Do AOM 539X4 546.42 +15.94 

USAIddoi Otclft 12bLC 1270 S +12.99 

Oe Accra ^ 152755 U»45 +13.65 

EnrteeKkdtoDlClL. OT102 964.99 +5.43! 

DciAcram. W03 101452 +5ftl 

PedQea ftp Mai Dm ISl llHft? mo ja +57.63 

Do Accra 13754 Up +5703 

UandEaraOtoU) _ 12201 10.97 

MaHEraKBKUL. 120,94 16401 

FraeeFaraflffjft-^ 126^ 12808 . 

iipaa Exempt Dec 10.. 20407 107 XS 
Padflc BU Dae 10.. 133X1 15800 ..... 


Equity Pm Accra 291ft 

Emrarbr Accra. 123X 

OUvS^dPmAara. 56A9 
tot# ftu Ajgff ...... 1UX 

Aoami L8&X 

Anro+caPra Accra.. 142.9 
MrallaPcP> Accra. 9M 


'500-PiaJ 
rad. Cm Pro 


Dxbni/remMi 


Cot Pros 


Ift 
J 
ft 
X 
L7 

^Il4t9 150ft 
98.4 

93X 

... 106.4 »3I 

Z SiUD lSfft 

L. 102-1 107ft 

^ 903 95X 

1— - 1070 . 112.7 

L. 1603 
imm 8L.4 


- aStfe Awkra 185.9 

- Prope rty --..1770 

- fbftr U7.9 

- &jrare/MbMd. 2212 

- SdulIi Ek( Asia FonL. 224-9 

- SascUiatraJoaj.. 21BX 

- wimProfnsitoi— ML9 

- Witt Profits Spec.... -I14L9 

- RexMc Retfranmft pijn 

- MlaTO- 24L7 

- £d#ty 296.7 

Propoty..-. — 171 J 

- tut i Filed futarm.^ 216jb 

- tadeeed LAM 134.4 

- Cadi 226.2 

- North Anro+can™„ 222.9 

- Far Can — — . — 209.0 

- internal tom I 210.7 

- Special SttTOkne 322_4 

- gran J28L.4 



Feprfjj Pafomuci Fd— 107X7 | 
FSSStJrtyFAaF^. pQ3 

Fi wra r Prato- 6703 

Pirttoi # UivnL 55J2 WftO 

P rostore S ifrty FHL.. 55^0 

SltoSsockiteT." 206.43 206? 

WK?: ®S SS 

asss,—'-:: is.? a : a 

Alllaaot B/SocSor ■.... 70 42 7D4ZI 
StonslaoNMr. Z77-24 27724 
MadUoD ratekM — LU07 iaim] 

SSSUSSS^SS Mi 


'SI 

39X0 » — - 

59.40 
1.10 


MirDped Series C . ,2571 
Mmned M bs . . 70+ 7 
H^TtoMFM. .. . 485ft 

Momt Series A... 2643 

Idamy Untu. J63.B 

Eorily Find 495 4 

Fbwd bid Find . 3260 

todmed Sac. Fd . . . 158 1 

EhropraFrod ... 549 5 

Nranatorots.Fd 2048 
Far E*x Fund. 4Z7 B 

SnultorCst.. .. 320 9 
Spec. Sfts Fund . . 337.7 

tiupd C*ra Fond 245 3 

Japan TrU 1902 

GtohilBoTOFead. . 1511 
USSauJfcrGo-s . ._ 2045 


P ropert y Ace 5979 6294 

Property Ser A. . .2918 306 3 

Property Sir B ._ 284 9 194 / 

Managed Jcc .. . 1113X 12710 

Managed On .... tJJ B b67-2 

UmraSerIL . 2719 292b 

UaHetiSerB _ L»7 l»ft 

UwgtdSrtC.. .... 208 4 219,4 

GwrouedAcc 5136 540 7 

CrararodSerA. 2232 235 0 

OomteedSvB... 126.b 1X3 3 

Eroarra 059.9 9157 

EquOyScrA. . . 2061 301 2 

EMdlySerB 114 6 L20 7 

Ftoed tot Acc 5514 580 5 

Fluid tot Ser A.. _. . 239 J 2519 

FI rod tot Ser B ... . 113.9 1199 
Kadnad Secs Acc... 189 9 194 9 

MradSCCSScrA-. 17BJ 187 9 

USntoB. 115.9 122.0 

toll. Ser A . .. 2569 270 5 

toll Sv B 124 ft L3L 4 

OflftnSifA. _ ... 000 L 2291 

DollarSrcB .1410 140ft 

|ranS;L - • J244 341.5 

Eiraero Sir B _ 133.0 140 0 

FarEait £«r A. 2117 222 9 

FarEanStorB. 89 7 945 

MaaCtorSMA- 2157 2Z7X 

MroCtor Sir 8 - .. 114 1 120 2 

BqN0Qg5ocSrrA. .... 244 4 257X 

BtoidlagSdcSerB.. . 130 J 137 2 

Smaller CcT% Ser A. 854 899 

Sroatttr Co's Ser ...lift 6 762 


Homeowners Friendly Society 

M23s t 73 H 


UiBagTO SccroHir 

MamgrdOroinh. 

MjnJ9ed0pportitol1y 

ftopeiff 

Findtotami 

C*h 

UKEqqUv . 
laiICqelry 


118 6 
1381 
1239 
LM2 
1344 
1208 
115 8 
1364 

1219 
1342 
1180 
1249 
144 8 
124 J 
1213 
131 8 


124 9 
1454 
130 5 

125 b 

141 ft 
12J2 

&Z 

1MX 

m 

1388 


London Indemnity & Gnl. Ins. Co Ltd 
J8-20 T5r Fotbtay. RuPm . 5 

Mom tfqm Da 1 (IB 0 19041 J 

UMFlritofrDcc 1 1 133 2 jb4 6f { 


_ MM DroViCr Dec 1 1 153 2 

London Life 

I lOOTenrotoSt Bristol BS16EA 
LKcPhTOi 


164 61 


5835 II 


£liir Brilrth 

LMrCanipw 

EllrqMAiivfirjn 

EHlrOrVrt 

FlrfiClnbal Bomf 

Ehirttvmm* 

Diie6ro»iii. 
Elit+tomw . 
AmniLJr 
AuHmIud 

CCU Vft+giuid Un++ 

Conujroro 

Doiovfi- 

Eoitfly 

CiaugriD 

EjItj toampOiu 

Fjr Lidnr(nn(li 

Furd PiMFUt 

Inurokcwn 

IftfomfEfat . 

lm«(UUtwjl 

JqunSidlh Co"i 

MiliTO 

tarrfr 

RrudroiiJl Procrrft 
SPuroAHjIaria 
Smaller CMonun 
SprtsdViL 
Ted yd 

Uiuprtil Blaupd 

uk Era* 

USSmUr Cos 
Pcm 4C5 Mngd 
FshAkntui 
F ra Auia* JUan 
Pm CCM V jnquiro 
RmCunim 
PmDrpnii 
Pro Eplir 
Pim Curopan 
Pros F/ Ejm Cell 
Peat Fiwtt toinru. 
ProtoMrAc 
hmli14iuleul 
ProsJaraMirCm 
Pra Managed 
ProPTOtriv 
Pro+nranPl Prep 
Pm5'poreAEAdJb| 
PmSnalto Cot 
Pm Spec 5ds. 

Pm Troro 

PravUrn+ul Ua+j 
Prmuc tguHr 
ProiUSSnlirCre 


1105 3 1 10 Ml 

I IMJ 105 4/ 
f !Db9 112 51 
1965 J 01 51 
123 1 129 Si 

101 h 106 91 
1021 108 31 

1049 IID dl 
J/6 5 JtbJl 
3914 401 4f 

bll.J tH3 4l 
1180 |24 Jl 

Isis 4 jyjoi 
1 121 A 128 2 
10X7% 4X4 

| IDO 4 105 6 

[216 5 228 0 

1472 9 4*i*7 

Iu21 7 bb4 4l 
J379 6 1°9 bl 

358 27031 

Mb 37h 5 
SSI H 612 5 
3722 391 / 

109 J H4 9 
71/2 2/8 6 

J7Q *+ JB5 1 
18? / 134 4 

SIS 2 542 3 

117 8 124 0 

515 7 542 0 

163 8 172 4 

784 2 B75 4 

402 7 423 8 

519 3 546 6 

280 J 295 0 
J2fr 0 132 b 

2559 269 1 

795 6 B37 4 

2941 309 5 

251 b 264 8 
SOI 5 52/ H 

320 5 33 7 3 

1/3 I 182 2 
46b 2 49? R 

1638 6 1/24 8 
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i*'i 

i|»f 

11*1 

•7*1 

u;J 

j_»I 

c.-»l 
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ud 
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381 7 
100 5 
2629 
119! 
19b / 
W1 i 
131 3 
2*0 2 
2215 


«Ufl 1 
!06 7 
276 7 
125 3 

20/ O 

52/ 4 
1302 

iua 

233! 


Price* Lilt Strut d Jit Pk |4 


0272-7/9179 


- CuammrodScrA. . 

- CanteedSvB... 

- £*■ tty ACC- ... 

- Equity Ser A. 

- EraySerB.... 
940 Fhcad Ini Acc . .. . 

Fluid tat Ser A.. _. 
FI roc tot Ser B 
Mnn tod road Secs Act... 
MradSCCSSerA- 

“ ransreteB. 
“ toll. Ser A 
■' tod SvB 
” DottrSwA _ . 

- Dpi tor Sec B . ... 


+491 

♦109 

+4B 

*Z2 

+3ft 


♦19ft 
+64 
+25 
-06 
-03 
-0 1 
-Ob 
-06 
-04 
-OB 
-04 
-0.7 
-OS 
-12 
-06 
-03 
-01 
-02 
-0 1 


Fiavd Iriem 
Piw*». 

Depot il . . .. 

Aliud 
lndre Sturt. 
foienutHMur 
EqnivUM 
Fiacc I surest u). 
Property tA} 
Derail IA> . 
UrailA; 

Isdei Sice* iAJ . 

toiermuomr uu 

PmiapFira 

EroHylFJ 

FiidtaianiiPl 

PropolylPl 

DnmlulPf 

JWiedipi 

hdnSiqCl(P) . 

toirruttfiiailPl 

Evltyl&f 

nrodlMraitn 

Property tti 

Deposit (ti . 

Mludtal 

lodnepSrocMu 
iDtcroatra# b> ... 


754 3 
3552 
366 H 
2716 
489 1 
10/ 2 
220 3 
1756 
158 1 

lftl 7 I 
160 t 
1612 
147 0 
1381 

500 9 
454 / 

2887 
312 0 
433 0 
2U8 
2420 

1X3 3 1404 

1502 1582 

124 9 U1 6 
157.7 165 1 

1331 1402 

144ft 152 2 

1 124 3 1310 


N & P Life Assurance Lid 
ProetatUl Hw BrJdlSrdBDl 1«L 
Ufr fcfjHUQfiJ F & f 120 4 1258 

Perns* Managed FU 120 7 127 1 

LdrDepMJiFd 1118 7 124 9 

PtownOroouf fd 11289 135 7 


National Mntui Life 

rfcf Priory Pno fp* Hncnw SG52DIV 

Hmtlrr Pensfro Fira 


0274 737086 


0462422422 


Managed 
UK Eqditf 
Orem j& UMity 
Fiacd lotetvl 
Preperty 
inbi LJAlM 
DrootiL 

WtthMilUB) 


197 2 
2I0 9 
1521 
184 U 
1334 
170 2 
180 5 
148 5 


207 6 
222 I 
160 2 
1 94 fa 
140 5 
1/90 
1900 
1564 


National Provident Institution 
4a6rarrc**diSl loodoa EC3P 3HH 


Ujugco 

iik crai 

Omroto 
Aroaticaa 
FarEatL - 
Propiety 
Flint 1* 
indncdCili 
Droom 
Wito Profit 


London & Manchester Asnrance CzJ 
Wrostodc Pk. Emrr EX9 IDS 0392283456 

uiipra* 

Usttwiu Profits Cap Ills 

ilBitwnji Profits Acc 1256 «0l 

FlnttdrCap .. . 3107 -01 

FlmlUrACt 466.4 -OX 

tamnujiTnftiCip 459 6 tLO 

loicsUM Tirol! Ad 704 J +1.7 

MdroynaAcrAce. ..... 37 1 -fa +0.1 

Capful Crradi Act. 1341ft +05 


309 O 
487 2 
372 3 
35Kb 
3M l 
191 3 
3201 
199 9 
201 7 
1158 


FSiniratariJ . 
H£*GiM<*to- . .. 
HfaiTj* EsGavenUp- 

Mastsr Fiftd Exempt. 


BUM Ruert E 
vanroTra. 

CmenCUpC2l 
UK Managed 


105-71 


..J 3X8 
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TSB Unit Trusts O20Q)H 
Chvlun PI Antal Hvts. 5PL0 IRE 

T58 Amnfaa 6 L78J0 179.92 191. 

DO Acewa 5 1%_27 197A1 210X2 

FSB Brh Growth ..-6 77 AO 79.14 93.13 

D? Acpo . 6 90-SS «.18 97.00 

TSSEnropeap 5 79 08 79 08 94X2 

Do Accra 5 83.41 83.41 88.73 

TSB Extra tocra- 6105 95 19910169X4 

Do Accra — 6 

TSB Saul hr Cm ... 6 

teAccm 

rSBGroeral.^. 


Pmme ora Dm io» 1293X 

Rothschild Amt ttm 
NC Property - - 1 1 

i. Rothschild Fond Ma 
tot! EamnAcon.— U33J2 

Sodcte Gourde Tanch 

ExEnnuItolO.H. 1194 
ExPht/taDeclO..* 1314 
Ex pac Bra Dm 10.. . 733 

g Sert- Costa* Dee iO_ 1412 
SnUrCtoAttOmlO. 1503 


Y^yST 1 


m .. I — 
' I 2X7 

UTJtat 

2ftt 

203 
— . L71 
5.76 
— 5 76 


It deal tom ox Wi 
E77.6 292X 

OLX 359.6 
gJi 288.0 
179.1 904.4 

102ft 2130 

065 55ft 

59.4 179.4 

3S-2 

27.9 239.9 

301 2212 

475 3343 

B0.2 2950 
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Do Accra x 

rsapiHitttara 

Do Accra - 

TSB Income.. 

Do ban 

TSfl Pacific . ., _ 

Oo Accra 

T5B tammatioAal —6 
DoAccnm ^..... 

TSB Kal Rmrei 

IWSSitai-: 

Do Attvn .... j- 

Drriroramtoftov^ 6 5L00 5L00 

Do Accra — 6 54X8 54X8 57 74 

TSB Selector 6 49X4 50.06TO53X4 

Do ACM 6 53.72 54.72 

TSBNIgh tomRie-. 5 54.89 5558 

Do Accra 6 61.90 62.79 

TSB toll boom — 6 55 14 35ftb 
Do Accra . . - . 6 6222 5200 

TSB Selector tocrae- fa 52J7 33 02 5640 
Dp Accra — 6 57X9. 9825 6198 

T.U. Fond tfanagocs Umttcd C12P0)H 
NtATdra.AddhawAeAArt Cntffac 0B1-6864355 
TU EHtS l„ ."5V^A SSF ZBOftl+LllSftS 

Target Trust Mogrs Ltd O2Q0IF 
OmttH Ptaoe. AMoror, Hatatro SPLO 1H£ 

Adm hr 0254346747 Dmdtor COM 346747 

AmotoaflEara ...5 10B4 10a.4ta2l63 KU D45 

Australia 5 fa. 145 6 145 5A00 4J6 1 21 

EceHi — S 1594 159.4# 170 8 +1 -5 b 00 

EraSoroSlia ^ ..ft L25J USX 153.0 -0.1 5A5 

Ffoanetol 9 32.26 322b JAM «010 331 

Gtotal Dppslae 5 75 14 75X4 80 40 tfiLCS 230 

Global Ora Acr~ -ft 77X8 77X8 83X4 *409 250 

Goto & Geo toe 5 35X0 39X0 37.63 -M3 L 17 

Go#4GmAcc ^;5 66 97 66.87 7100 -015 LI 7 
tacoero.-. . .. 5 182ft 102ftta 109.7 400 5A4 
Japaa&Gmcritl. .9 1109 110 0 U78-02 500 
Preference SfUiV — 5 20.47 20 47 22 00 +0X0 824 

UK Capful 3 9LBfa 9L8fa 9030*613 3 AQ 

WarCtoam - 6 7207 7207 Stt) +02+ 3L95‘ 
WoridirideCapUal 5 177.4 177 4 1X96 +0X13X9 

Temrietan UnH Tkust Mamors Ltd (1200IF 
Atl«n(tan.Edta5taElt3aHA 
GMtatfCitMrtJi Acc-6 LU9 Ubft5 15505 
Gfobu Growth toe - b LJAJb USJW 1A4 48 
Global BaJeoced ACC- 6 133X1 135 93 
GtteJIlaljraViro- b 1ZL43 12V 87 

UlAroTflAts 6 85.10 8552 9157 

ViheTaiK.. __.fa 78X5 7984 8432 

IbBtnton UnH Umgen Ltd 02001F 
XSCMtartSa.ItanWlMODH 071*4937252 
Dotifeg 071-493 8545 
AmencaoSTOtrCto-.S 71X7 7L27 
«ttraUqlta>_^. 3 73X1 73X1 78.41 

C«6 0 50X8 50X8 50X6 

Aeon Units 0 6020 60X0 6020 

EaropecaOdm S S3ft5 S3 66# 57.23 

{Accra 9#b3 5 54 XS 5415*57 7b 

Far Efstore Ora ...» 901919 119.19 127.13 
CtamitohBT. ..^5 U197 121.97 130. 
totarlrapi«-4 4L97 4L97 44X2 

UeenUJiita) x5 55X2 5612 S894 

MAMrt)taiDKCI.5 2LX2 91.12 3X19 
««ra mHa.^ . 5 few 3201 

JasoaTst^ 5 sES 43. 

[tatolKrttal » 58 S SUB 62.03 

$3M 3374 57X2 

£ccmiB*ttf 5 54B6 56.13 

ff*waltocoo». > J 34 45 34.45 

UconKtolnl..;^.5 4X49 43.49 45J8 

| f«2 H2S 

{jtotoUdtS>.,.„.» L76M 178 Of 180.90 
UKWroCtoO.^^.ft 55ftZ 95X2 59X7 

tActtnUaltd ...5 S5XS 5625 5QJ& 

J 50 JO m3 5379 

(AcmmUfttsl 5 5707 57 A/ 6167 

UH Stantaiwid Iw ftosx LU Q2«)F 


Ec5ml1rCtoAecDKl0-ll303 13971. - I 3 76 

Stewart Ivon & Go Ltd 
S#«SPPPNavI3.~j33LA JMSXl - A - 

. Ctorodtonr+rfiPitoHi 

Thamton Unit Mimms Ltd . 


Thornton Unit lloni 
IbamiEzraDalS-JlDC 
UcoNnltott^-, ..Til 12. 


109X411 
UB01 1 -axo 


-L01| Z« 
■riLTDl 2.« 


■HU - PriGBdiDec9|toltdaaitomenl 

- CartFd. . 277 6 292. 

- MtomFd 3511 369J 

4.1 - Find tot. Fd. 273ft 29B.I 

-OX - inCEtaFd.- 479.1 W< 

Si : EeSl— :S i S£! 

+02 - tadex Linked Fd. 159.4 179.* 

■K/0 - StMkCjL Fd. 291ft 306.; 

4.5 North An Fd 227.9 234.* 

Far East Fd. 2101 2211 

BfackHnsi Ufetowance »2 SSi 

Mo rahmai Ha^CtoMMui^Kt Ob34BKOOO 

ui.rraM.Tto. Clerical IVedkai Investment G 

femneFi#: 5^.72 524.971 *i Ail I pta Plito^tthtOl BS2 OJH 

Ekita incomaPd. — 56502 
WeriMcGroTOkFd..^ 392.82 

BatopcodFd. MUZ 

StolrCrt&lfcvyFd^ 49171 

Mh Area- A FdL 13902 

Pacific (festa Fd — 2B&X6 
GtnvBflfifiMttFd....^ lbb.56 

J e pM Groirtii Fd.^. 120.13 

VKGronlhFd. 1720$ 

CMtl EnrGwtk Fd... „ 93.42 
HU Am S0. & Roy- 220X8 23L9B 

Property F+L..-- 34L90 M.90 

FTrotfhrtran Fd 27X24 Sfr.fi, 

279,171 g— ra- »a 

hUutedto«rd 1 40X65 424901 40.95] - Crorpra.-.- ,102 - 9 m * 

.7159500 527.151 +L55I - .. - . 


" Friends Pioililnt 
I CutfeSbtfL Saltabay, WliuSPl 3SH. 

Uq rra 

_ ManagatftiMlrod} 24X1 2faL2 

: esa >^-.— k o» 

i Sw3fj£2!&r."7iii iSi fS i 

_ Pacific Basta 102.9 106.4 

_ Erapra..- 146ft 1MX 

. Property 1B8X 198ft 

_ FbNdtotMa 1950 205ft 

todexUiM 140 15L9 

Cra — 18X8 19X6 

Deposit 1264 U3.1 

z Witt Prom. 157X 165 5. 

_ Woo Proft Ser 2^^ MX8 109ftJ 

I M»ro(MhadJ-.. . 2% 7 3120 

_ UK Eiptoy. 390.3 41 IX 

_ 42X9 44X4 

_ JwaajEqpfly ... Z39A 232J 

_ North Amarican — — 131.9 138.9 

_ Pacific Basta 106ft uzx 
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MONEY MARKET FUNDS 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


More pressure on French franc 


BOTH the Bundesbank and the 
Bank of Prance intervened on 
the foreign exchanges in sup- 
port of the French franc yester- 
day. as the D-Mark consoli- 
dated its recent strength, 
writes James Blitz. 

Trading in most currencies 
was extremely thin on account 
of the Christmas season, and 
the dollar moved in tight 
ranges against the D-Mark. 

However, dealers increas- 
ingly believe that the franc 
may not survive without a 
devaluation in the run up to 
the French parliamentary elec- 
tions in the spring, and trading 
in the “Mark-Parts " cross rate 
was jittery. 

News that Mr Pierre Berego- 
voy, the French prime minis- 
ter, was due to hold a news 
conference on Thursday morn- 
ing excited some dealers yes- 
terday. The subject of the news 
conference remained unspecif- 
ied last night. 

Mr Otmar Issing, the Bund- 
esbank's chief economist, may 
have attempted to calm mar- 
kets by saying that M3 money 
supply would grow more 
slowly in November and 
December, after showing ann- 
ualised growth of 10.3 per cent 
In October. 

However, any beneficial 
impact from this statment was 

E IN NEW YORK 


lost by his further comment 
that German inflation 
remained high and was 
unlikely to ease in coining 
months. This was seen as a 
further sign that there would 
be no early end to high Ger- 
man interest rates. 

The franc was seen at a low 
of around FFr3.4220 against the 
D-Mark in late afternoon trad- 
ing yesterday, before appreciat- 
ing back to a close of 
FFr3.4170. Both the French and 
German central banks inter- 
vened in support of the cur- 
rency at the FFr3.4176 level to 
the D-Mark around midday. 
The sums deployed in a thin 
market were reported to be 
small. Sharp rises in French 
money market interest rates 
may have been a better guide 
to tensions. 

Mr Neil MacKinnon, chief 
economist at Citibank in Lon- 
don. said that the prospects for 
a franc devaluation before the 
spring remained strong, and 
would be enhanced if signs 


grew that the French socialists 
were to lose the March elec- 
tion. “Traditionally, it is the 
right wing parties in France 
that have carried out devalua- 
tions of the currency." he said. 

Speculation persisted in the 
market of an early devaluation 
of the Irish punt, and there 
were continuing rumours of a 
post-Christmas holiday align- 
ment downwards of the Danish 
krone. 

The Irish central bank cut 
overnight Interest rates to 16 
per cent from 20 per cent yes- 
terday. The punt dipped lower 
against other European curren- 
cies, before moving back to 
around DM2.6394, two pfennigs 
above its ERM floor against the 
D-Mark of DM2.6190. 

Mr Bill Clinton, the US Presi- 
dent-elect. said that he would 
back a strong dollar yesterday 
and this helped boost the US 
currency. But the D-Mark's 
residual strength pushed it off 
a ledge above DM1.S7 to close 
at D Ml .5670 in London. 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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07047 
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DEUTSCHE MARX QUO 

U125JMQ S per BN 

Mar 

Ju 

Latest 

06294 

06214 

Hrefc 

0.6295 

05222 

LOW 

06267 

0.6210 

Prw. 

0.6281 

05214 

THREE-MONTH EUROOOHAR (BOO 

Sira points af 108% 


Latest 

KM 

Um 

ftfi. 

Ua 

9616 

9615 

9610 

9610 

Jtn 

95.69 

95.70 

95.61 

9552 

Sep 

95.18 

9519 

9512 

9511 

Dec 

9456 

9456 

94.49 

94.48 

Mar 

9434 

9435 

94-29 

94.28 

Jm 

94-00 

94 JU 

93.96 1 

93.95 

IS 

93 76 
■ 

93.76 

9171 

■ 

93.71 

STAWUW A POWtS 500 XMO 
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Latst 

High 

Low 

Pm. 

Dec 

43325 

43355 

432.60 

43320 

Mar 

433.75 

43430 

43310 

433.85 

Ju 

434.60 

439.00 

43420 

434.70 

Sc» 

43550 

43620 

43550 

435.90 


Close Hkh 
10750 101750 

Jui 107.01 

Estimated wtome 273 (647) 
Traded exdusWtfy on APT 


Lot 

107.45 


PfflLABELPOA SE fi/S OPIUMS 
0UW (ctrii pm £U 


12% K0TBMAL ITALIAN GOVT. BOND (RTF) 
URA2B«nl08tfairil00% 


High 
93 99 


Lai 

92.91 


Ctase 

Mar 93.02 

Jm 9342 

Estimated volume 10527 (3291) 
Prwtoifi day's open InL 19685 (195231 


Prei. 

9402 

94.42 


THREE MHfTN STERURG • 
£580,008 prints d 108% 


Strike 

Price 

J» 

Galls 

Feb 

Mar 

Jun 

Jas 

Pits 

Fit 

Mar 

JU 

1550 

318 

% 

- 

581 

104 

319 

_ . 

621 

1575 

199 

re 

- 

455 

328 

455 

- 

750 

1500 

U6 

re 

252 

170 

496 

6.16 

713 

9.17 

1625 

061 

127 

1.79 

091 

6.91 

7.95 

086 

1058 

1.650 

0.29 

0.79 

124 

2-30 . 

9 83 

9.97 

1080 

12.71 

1675 

010 

046 


177 

1135 


1258 

1455 

1700 

0.04 

024 

053 

L34 

13.74 

14.40 

15.06 

15.70 



dose 

HMl 

9250 

Lm 

Pm. 

Dec 

92.76 

9174 

9180 

Mar 

9328 

93.42 

93.25 

93.42 

Jun 

93.58 

9357 

93.51 

9355 

Sep 

93.56 

OTfrl 

93.49 

9359 

Dec 

93 23 

93.27 

9317 

93.S 

Mar 

9103 

9185 

9176 

9256 


Pkevtous day's opoi IK Calh 300.704 Puts 442.059 (All cmraded 
Piertem day’s voitmr CMh 5.61 b Pas 6.733 lAU arreacies) 

PARIS 


EsL Vri OnL Dgs not stamnJ 48607 (22139) 
Preview day s opu Ihl 247670 (2473444 


THREE MONTH EURODOUAR 
Sim pelpts of 100% 


Close 

Mar % 15 

Jim 95.68 

Sep 95.17 

Dec 94 55 

EsL Vol. lint figs, not shorn} 988 (2323) 
Pienom day’s open lot 17230 (17996) 


HWi 
96.16 
95 68 
95-13 


Lm 

96.10 

95.63 

95.13 


Pre» 

9617 

9569 

95.1b 

94.50 


THREE HOffTfi EUROMARK 
DM la ptlBto trf 100% 


Mar 9192 

Jim 92.71 

Sep 9310 

Dee 9325 

Mar <1352 

Jm 9330 


Hkh 

91% 

92.77 

9315 

9329 

9357 

9351 


urn 
9 LM 
9168 
9309 
9324 
9332 
93.47 


Prrv. 
9L9Z 
92 73 
93 13 
93.28 
93.56 
9334 


Estimated volume 37499 (49049 
Previous day's open jm. 362107 (362873) 

THREE MONTH ECU 
ECU Iff polls of 108% 


7 ta If YEW 10% MTHBAL FRENCH BOB OIAT1F) FUTIKES 





Open 

Settpricr 

Change 

High 

Lore 

tYWd 

t Opra Iml 

OeceMer 

HOP* 

11008 

- 

11014 

109.94 

8.45 

71, MB 

Maid 

Ullfi 

11150 

40.04 

11136 

1LL1B 

829 

170,819 

June 

11 LBS 

11180 

40.02 

U15B • 

11168 

822 

20J13 

Estimated nfuvu 79.801 1 Tom open 1 rarest. &3.990 





THREE-MONTH R80I FUTINES Otfim (Piris tatefcot iftate rafarf 

March 

EE* 

9051 

-016 

9057 

9051 

953 

73,912 

Jim 

9L90 

9167 

-016 

9L90 

9150 

8.17 

34560 

Squember 

9140 

9113 

-Oil 

9140 

9212 

7.76 

19525 

December 

922B 

9152 

•00 6 

9138 

9228 ' 

752 


Estimated vofume 30298 t Total Open Irarest 143,541 





CAC40 FUTURES QU3IF1 SM.WO 



- 



Decentaer 

17455 

17655 

+165 

17710 

17435 


20,966 

Jammy 

17610 

17810 

+17.0 

1704.0 

17610 

- 

5,421 

February 

1777.0 

27995 


1777.0 

17775 

- 

450 

March 


■ 1 !!■ 

4175 

18254 


„ 

5226 

Estimated votom 11756 1 Total Open tarn 3*433 
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Oecento 

FTTI 



106.96 

106.78 

8.93 

1729 

Estimated vAm* 5.027 t Total Open Interest 12531 






OPTffl ON LWfrTERM FRENCH BONO QUmn 


Um 

90.50 

91.56 

92.06 

92JQ 


Prw 

9072 

91.71 

9202 

9ZJ0 


Prtf. 
94i8 
94.77 
94 88 
94J05 


Oose HJah 
Mar 90.52 90 72 

Jan 91 57 91 73 

Sep 92.09 92.15 

Dk 92JI 92J3 

Estimated vofwnr 1515 IIQQ S 
Prevlons day's opn la 7606 (738 » 

THREE MOHTHEim SWISS FRMC 
SFR lm potato ri 180% 

Owe High Low 

Mar 9434 9438 9430 

Jim 94.73 94.73 94.72 

Sep 94 85 94.04 94.84 

Dec 9487 94.85 9483 

Estlnulcti volume 6000 110213) 

Previous day s opn Ini 33534 (30300) 

THREE MONTH EUR0URA IKtVrATE 
URA UQQm mtafa af 108% 

□me High Low 

Mar 86 45 86 & 86 30 

Jrni 8710 87 JO 8700 

Sep B7.50 0750 0750 

Dk 87 75 57.85 B785 

Estimated volune 1352 (2038) 

PrerioBs day's open IdL 14641 (13696) 

FT-SE 108 INDEX * 

£25 per hdl tadn print 

dm* High Low Pnv. 

Dec 2719.0 2730 0 2713 0 27305 

Mar 2743.0 2754 5 2740.0 27555 

Jui 2763 0 2776 0 

Estimated vriuae 12580 (13132) 

Prwigtfl Cay s opn lift. 44945 (4606 U 

v CMiracts f/aded on APT Qoslng trices shown. 

POUND - DOLLAR 

FT FOHElfiWBCHAMGE RATES 

Spot L-mth. 3-mth. b-rntii. 12-rath. 

1.5680 15625 L5543 L5432 15293 


Cads 

Strike Janvary March Jooe 

U0 1JB2 2.62 

1U 0 55 LM 

112 0L12 0.70 1.47 

113 - a38 L02 

114 • 0.20 010 

Opm kA 19,753 105,555 26,893 

Estimated votam 13.082 \ Total Opes Interest 411.962 

t AU /taw 0 Opot kttatst flora at Ar tocatiiasdar. 
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Puts 

Mmch 

0.65 
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BASE LENDING RATES 


Pm. 
8600 
87 25 
0755 
8705 


% % 

Mem & Company . — 7 CypnaRopJer Banker 

ABed That Dank 7 Dtncar Lowria 7 

MB Bank 7 Equatorial Bank pic 7 

IHaray Andbacher 7 Beater Bank Unfed B 

B&Chd(iChM 8 ank- 13 FtandriG Gan Barits 8 

7 MHobart Ftamtog B Co _7 

7 Gtatoank .7 

Bank of Oypnn .....' 7 MGUrinra Mahon 7 

Bfl* o/Mtaid — 7 HatibBankA5ZiAft wm 7 

Bankoflndfa - 7 MHmbras Bank. ......... 7 

Bank of Scodand — 7 Harped Trust F5c 13J6 

BentoysBank — 7 Hartsfata & Gan kw Bk. 7 

BrftBkof MdEast M ....7 MSnuL...., 7 

•Grown SHpfay.'- — 7 C. Horn & Co 7 

CL8ankN9dBrt8nd 7 Hongteng 4 Shm^BL 7 

FIMtoflrdL NA -..■......7 Adtan Hodtift Bflmk 7 

arMenfiansBarti-...? mjnpaHJonph&SomT . 

~ 7 LloydS Bark 7 

- 7 Metfnf BankUd 7 

QWte&Ga - 7 McOonnMDQugtaaBk. 7 

OacMlyonnata 7 Mdtand Berk 7 


MoifR BarMnff - 7 

NaAMaaMndtar 7 

Northam Bank Lto ...... 7 

NykredRMonDOQaBnk 7-5 
MBaa Brctm 7 

Ratov^is BankUd .^9 
HoyriBkofSoodand^7 
M6mMi & wamnSecrn . 7 
SttnMCMrad..^ 7 

TS8 «..7 

IMttdtpkL. 7 

•LtoBad8koffOimrf„7 • 
UntyTiutfBenkPJc«..7 

WaatemDuM 7 

WM teity takiew ,«7 

YorWtavBarte 

• Mombero of BrWah 
Morchant * Banking - & 
Securttlaa . * Hauaas 

AaaocteBofl 


MONEY MARKETS 

Futures fall again 


FT LONDON INTERBANK FIXING 


*\l 00 a m D« L5J 

3 months US dollars 

6 monte US Dot ten 

t*d 3ta 

otter 3*| 

m 3H 

oiler 3 k 


EUROPEAN currency futures 
fell again yesterday as the 
French franc remained under 
pressure on currency markets, 
and the Bundesbank was 
forced to intervene on the for- 
eign exchanges to support the 
currency, writes James Blitz. 

Dealers were increasingly 
doubtful that the French franc 
could survive the continuing 
tensions in the Exchange Rate 
Mechanism without a devalua- 
tion. Sterling cash rates firmed 
slightly, amidst increasing 
signs that another easing in 
UK rates is a distant prospect. 

UK dsariag bank base lending rata 
7 per cast 
WovanWer IS. 1932 

Rates in the French franc 
currency market rose sharply 
alongside the Bundesbank 
intervention. Three month 
money rose to 11% per cent 
1 from a previous close of 11 per 
S, cent, while 6 month money 
edged up from 10 V* per cent to 
PnAO'/a per cent 

££S,One London based clearing 
fgSfcnk dealer said that the Bank 
££*£ France could not sustain 
high market rates for 
without raising its official 
rates. 

s jnch franc futures fell 
cmui sharply. The March 
mTSuPt fell 6 basis points to a 
f 90.51, while the June 
*• fell 16 basis points to 
■T 91.67. 



SaultarM 
MrvntUoMJ 


Remarks from Mr Otmar 
Issing. the Bundesbank chief 
economist, that growth in M:l 
money supply would be 
considerably lower in the next 
two months failed to check 
another fall in Euromark 
futures. 

The March Euromark 
contract fell 3 basis points 
from Its high of 91.96 
yesterday. German call money 
edged up to 9 per ceni 
yesterday, as year- end tax 
payments had their first heavy 
impact on bank liquidity 
levels. 

Call money was at 6.95 per 
cent initially, but edged up to 
slightly above 9 per cent as tax 
payments began coming in w 
the banks. 

Both cash rates and futures 
in the sterling market showed 
signs of firmness yesterday, 
after UK indicators underlined 
that another cut in base rates 
was unlikely before the spring. 

UK input prices rose -U per 
cent in the year to November, 
the highest year-on -year rise 
since October 1976. 
compounding fears that a 
further easing of UK monetary 
policy could have inflationary 
implications. 

The March short sterling 
contract therefore fell ill basis 
points from its previous close 
of 93.30- Three-month money 
finned to 7 '4 per cent from a 
previous close of Tji per cent. 


7V finng u* jritiipvticnras rounded totivmvairarixtewith. of to bid and offered rates Fur SlOoi 

Kjautf 'o tiK nn Art* by (ta rttqence tanks at 1100 j m exit * 4 riring fty TV baric; are MatotiJ Wetmtaster 
Bari Bjnb of DnrtiU* BJit, Barque National dt Porfe and Uagat Gtoranty Trust. 


MONEY RATES 
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LONDON MONEY RATES 
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rri*d' lL r. eilh well* one- -monui 6 fl percent, ttwemontmeta per cent; il< moniltsbi percent, 
Barit Bins «s«lli. one-month 6{i per cm; ton mtnto 6^ per cent Treasury Bills. Average 
fjrwj^r Mte of discount to 417b ECGO Fiied Rate Sterling Ejport FTnaocr Mate up day 
Homt’mbtfr 30 1992 Agr?*] Mia (or Dfrlotf December 2b. 1992 to January 25 . 1993, Schemer 
b '1 o c Schemes u & in 8S4pr Reference rile for period Oaotoer 31. 1992 to Nmeaiber 30 . 
17*32 Scheme iv&v 7 2hl p c Local Authority and FI nance Houses sera days' notice, others 


in noth 

seven lived Firjnce Hoinet Saw Rate 8 from December 1 1992: Bank Deposit Rata for 
•»ums ji Him duyi notice 4 per cent Certificates of Tax Deposit (Series fa); Deposit £100,000804 
titr h«ld one month 4 \ ptr cent; one- three months 7 per cent, three-ilv monihs per 
< -nf si ■ n. rw month-, to '* oer cent, nlne^twtlve months 6 per cent; Ureter £100.000 4 h per cent 
com Cm 20 rw; DusmiTf vmhdr7«n for cash 4 per cent 


/\ HYUNDAI 

£. A 0C®B6MC l COKSTBUCTiai CO . LTD 


(mwnraMta m.OquMert'KfeM.-n 


US$50,000,000 

Floating Rate Notes Due 1993 

rfhOMiiMbbtf AaqpttsnorMsMMkftnln 1089} 


In econdance with the provisions at the Floating Rate Notos, 

notice is hereby given as follows: 

Interest Period : 15th December, 1992 to 

15tti June, 1993 (182 days) 

Rata ol Merest : 5’/.S per annum 

Coupon Amount: USSZ85.42 

(per note of USS1 0,000) 

US$1 3 270. 83 
(pernateofUSSSOOflOO) 
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Agenl 


LTCB Asia Limited 
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(International edition only) 
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Money Market 
Bank Accounts 
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£50.0004- .16.75 

£25.00D-£49. 999. .6 375 

A 3875 

H.OOO-I9.999.. I5J73 

Matt— wide Bldg Sac -BBslBBsinvestor 

PtaAHl£ l sllS?I^MSlffW 0800335599 

£Z000-£4 f 999 -1 4.90 368 4.99 to 

,999 -1 5.40 405 581 Otr 

,999—. 15.90 4.« 6 03 to 

,,999 16.40 4 80 686 to 

£50.000*- .1690 3.18 7 08 Qtr 

Partman Bldg Sac Prestige Cbm A ccount 

lHHLB^ann«a|,BH2ttP . 0800.663663 




225 

263 

3.00 

3l45 


3,03 Otr 
383 Otr 
486 to 
440 Qtr 


caojtto*-. 



3.91 
4 W 
394 
3 19 
2.44 


785 

6.25 

3.23 

425 

325 


Ytarir 

fesh 

TtJrty 

Yevfr 


Brawn SMder & Cd LU 

Fotoen Court. LclMwrf, LomSod EC2 071-6069033 

mCA .... 7(6 48 6.14| to 

Praf DwaudA/t. 13.75 4JlJ 5 87 1 to 

Caiedeglaa Bank Pic 

dgtedrnfSq^Ed^^Eliamj 03156^ZB 


Allen Ltd 
25 Bkchta Lwc, (Mop EC3V4DJ 

HJCA. .TTZlSJD 423 

Coraort £5.000 rttat.. J6J75 4.79 


C30800-C49.999 
C20.000-HU9.999.- 
£m000-£19 W.. 

430O-C9.999 

Ptarfucfai Bank PLC 

30 Asrin Rd. Aftr1rch» Ovdliv 061-9289011 

H J . CJLIE1.000H 71 i80 4.13 1 3.641 MU 

Royal Bank of Scattend pic Premlntn Acs 

42St AdrewSo. Edtaterab EH22YE. .031-2285650 



E50.000V 

£23L000-M9.999._ 
£10800— £24.999. _ 
E3.0OD-C9.949_ .. , 
£^000-14,999 


6.00 

560 

500 

350 

13.00 


4 5Q 
4.20 
3.jT3 
2.63 
229 


614 

3.72 

509 

3.33 

3.03 


£ 


Cfearterliave Bank Limited 
1 Patmdsr Itaw. EC4N 7DH. 


282101 

JlDai! 

5 * 

II H 


B 


071-2404000 


Mth 

MU 

Mth 

MU 


£2800-09999. 5.75 431 

f2D.000-C49.999 6.00 480 

£50 000-£99 J 999.-^ ., 6.25 469 

nottOOOK..™- 680 488 

55800-^9.999 L50 L13. 

£ fcoewwm^. zM l» «u- 

SI 00, 000-5199,999. _ 223 L69 2^7 Mth 

5200,000+'. 250 188 1 253 1 MU 

Mur otter ornsetas xre avaltaWe- tar retn plm 
phone act 2168 


1580 

6.171 

&70 

Hk 

2271 


San & PmpvfMmt FTemfng 
16-22 Weave Rd, Rsafdid RM1 3L& . 
ahntAMM>L k . . .711550 4 13 5 63 

TESAFlztd lVar. . 573 - 5075 

TESSA VaiUbta . ..16 79 -I 7 JOD I MU 

lyndall & Co Ltd 

29-33 PrlsceflVIctoriASL Bristol 

SSSfe::: r 

WMA nOCLOOOf. ! 

MuuyWbj. 


06.00 
1 05. 75 
106.00 
105.63 
0688 


450 
431 
4 


0272744720 


1 06 141 
0388 
06J4 
05.741 
0653 


Qtr 

to 

to 

to 

to 


Clydesdale Bank Flexible Salatten Acc 
. 30SI Vtoc«t Plite, GI«mo*G 12BL ,0412487070 
ClQ,000-Q9 1 999-...l5S5 386 s£\ Qtr 

3Sb°SS^^^ ffll. uri Si 

Confederattea Bank Limited 

PO Bov 104, Pitaatt ML! 

Mtal«k>4a!39LN»JT7.n 



0734560411 


Otr 



1WBHMBMM 

3YrR««HeaaSD^ 


720 

650 

780 


, 04381 
SJ73 7J a 
3.4001 7.411 MU 


48751 6J501 Yaarty 
5825 1 7.50 1 Yonr 




C o optii Bn Bank 

PO Doc 300, SfcetnindJhL Lms v Q345ZZ000 

TESS4 ...^.. V ... __ -1 4tat 

3.11 f 7.03 f MU 


_„I641 



JtaflMSntafs 
6.75 3.06 

625 .4.69 

383 481 

475 356 


ajJ00-£4,999 

U-E999. 



686 

685 

M3 

481 

380 

SUOb 

4.04 

L02 

181 


truth 


6-MU 


HU 

5- ith 

6- MU 


UiCTrnst Limited 

1 Great Ctantarisad PI 

£10.000-90 ■ 

ClQjOOCHLBOtey 

United ftemliilniis Tried LU 
POte 135, Abbey S LReMU flRG13EB 

469i 6.401 

J. If ray Sdtaoder Wan A Go Ud 
120 OevsUi. tended EC21 
SpfctaiAee. .1600 

ESCooorarac... J625 

Western Treat High Interest Cheque Act 
T1» M urtjeuUil. Plymontt PL1 15E 0752224141 

U.doMiVw rlbjS 35? b.So|8r 

£X.OOO-£4/te9 J6 j 00 4801 614 1 Qtr 

WbnUedon & Snath West Finance PU 

114 NewoteSt, Letdoo Ed TA£ on-6069493 

Hta0tat5wAK7j6 25 4691 6401 to 


NHYI- Gmc OnttnctMl rau of tatrat paiabta. mi 
u itoi a cfl VM of Ur dtahacdoo of bailc igiftaMt ul 
fSftde of taint wjaWr after Allo*feg for tftdKtio« 
of baste rati in eoeii uot. U on C A D. Cmorafamalfaed 
to ute ACCOM of conUMdlUQ vt taurttt paid otter 
tM net a year, 'Cunsradrf Amri Rat T. tat On 
F rameo car ■! vihWi iMertA b credited bo tte ■ 


CROSSWORD 


No.8,030 Set by DINMUTZ 



ACROSS 

1 Cab bo longer used if race is 
abandoned (6) 

.4 Writer about to settle colour 
of elopers- boat (frS) 

10 Ffi^itar(7) 

11 French playwright makes 
semi-hero prevail (7) 

12 Alpine wind - initially from 
on high, naturally (4) 

13 Chain-store characters becom- 
Ing solitary types ( 10 ) 

15 Old buffer on the level (6) 

16 Metal-works established dose 
to railway <7> : . 

20 Fixing ™tign hi porcelain 7 (7) 

21HEb h-expfalve Al- 

bania tollhouse (8> 

24 Suspended by i£ one is power- 
-less (4-6) 

2fr Air of- bov opening Gly nda - 
bourne (4) 

28 Qualification document of 
ambassador, mostly <7)..- 

22 Seeping In derelict manor in 
outsidrtbtf DatctetrO ' * 

30 Wife. to stand by with answer? 
<H>;' . . : 

31 Tty again (6) . - .... 


- 


■ DOWN • 

lHanaanglemayb6afluke{8) 
'2 Anold rail way-tine, wbera-the 
-poor. lived («) --- 
& Bloody. strange! {4>- 
‘ 8 Kbto-tn Hogartttt version- of 





6 The art of fuelling midnight 
star-gazing (io) 

7 Make BUI work, in the house? 

<5) 

8 Knotty Japanese drama does 
unfold (6) 

2 Being clean, does no harm 
when fired (5) 

14 The man of the match ( 10 ) . 

17 To share drink in grounds (9) 
18. England 's .openers foiled dis- 
. . maUy in these shots (8) . 

19 Irritating chap in a British 

barge (8) 

22 Weaver-bird (for what rea- 
son?) had. turned upside down 
28 Obverse principles, say (5) 

28. Plane-crash in mountainous 
country (j) 

27 ‘Charge Is about right on the 
^ house (4) 

Solution to Puzzle No.8,029 
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Austria* Airlines.. 

1,560 

+50 

CndfunsUliPf... 

+35 

+4 

EA General 

3,020 

+55 

evN 

75M 

-9 

Jungbunzldiier ,. k _ 

16.680 

■■■■ 


PcrimmfZoiKRi.. 1.020 
tote* HerakliUi ... 349 
RetotoghawBnie.. 991 

StflFrWmta- 194 

VHtsctarUamsh ,. 242 
Verbunti(Br) A „... 397 
Vienna Im Airport ... 440 
WkMftawr „ 2^60 

Z-Uaffertook 1.030 


mjsu^iustEmmuw 


Bongniii 2,950 - •._ 

Bouyguu 944 « 

CGIP .. 918 -12 

CaflaH- „L071 +11. 

CapfemtntS 151.40 -2.10 

CaiwdnicuiboK.. 183 

Carrcfar 2,250 t5 

Casino 144 -fO.90 
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Cofurcx lot 


Cr Fooc France .... 

897 

-3 

Grad Lyra CC1) 

412 

-s.: 

Credit Local Fr .... 

338 

HE 

Credit Nat Iona le T . 

1,075 

+20 

Dam art 

3,i ro 

+75 

Docks de France. . 

376 


Etoltfttt Mies Git.. 

2b6 

+2 


Cockerill Prhr 


Eaux Cretan 


Elf AflulUtoe . 325.70 +2 

OfA*tel*fcrt3.....22S -0 
0f Si Mlfl uiH.ii... 1,031 +1 

ErkUnla B-5» .... 591 +6 

EtWriaVrfivO ... 45b ' +1 
Essllor fail 398 -1 

EM 1,660 *5 

12454 -5 


Intfii tie France ... 

Immobanque 

Immob Phenbc 

taterball 

InterUchnlqtit .... 




i +11 
621 

129 JO -0.20 
406 *2 

i -4 JO 


3.910 -50 

1,795 -5 


December 15 


+ §r- 


MIcnHlp 8 

Moulinex 

n Mbcte 


1 r ‘ 1 ■ 


VKTiX** *1 
[+] 

jT JJ 
m 
71 


AffMXVPortlMA..... 420 
BattlcaHflUngReg _ 206 -14 

Biknben 210 -S 

Cerisfam A 273.18^42.68 

Codan 3,950 

D/S 1912 A 84 000 -4.000 

Darihco 610 -25 

Den DanskeSank .... 239 -1 

East Asiatic 79 -3 

FLSIndB 440 -5 

Great Nqnlk 302 

ISS Inti Senr B 925 45 


Jyte Bank R» .... 221 

LaraHxgiCJlB 050 -1 

NKT A/S 206 +1 

Now Non) 8 57533 -9, 

SoptesBrnolA ...400 -2 

Soptas Berend B ... 377 -6 

Superfo*-..— - 370 45 

TopDanmark 645 -5 

UfiUaninarfcA 122 -3. 


-no 

+i 

-9.67 


FINLAND 


AmerAFree 99 

Cukor 80 

ErooR 2030 

HutaanublVFnr .... 178 

KOP - 10 

None B Free- 437 

Kyrameite 68 

Metra 8 Free 103 

Nokia P Free .... 8520 

PotUoia B Free 43 

Repo la (Free) 44.50 

Stockmann B 130 

TampeTTa Free 20 - 

Units Bk C Fra? .... 8 


wr 

ftnof,,,,, 

Air Liquid* 

Alcatel AHtftom 
Auxli Eotrepr .. 


BNP Cert hw ... 
Bancalre Cle 


398.90 +3.90 
362.50 +1.50 


Ajinomoto ...... MM . 1,270 

Aabono Brake tod ... 509 -U 




AmaOaCo 1 .<X 

Antaito Com 1,2; 

AntfbGonstmUoo ... 6/4 


Amama Trading ... 8.080 
Arabian Oil Co Lid . — 3.890 

AsaMBazdr 823 

Asalil Breweries. ... 1JL00 

Asahl Chemical 604 

Asafai Glass 991 

AsaM Optical 344 

AsIcsCorp 4 93 

Acsugl Nylon 577 

BanraPtianu 809 

Brld&StW L130 

Brother Ind 435 

CSK 2,350 

Calpis Food L160 

Calsooto ... 529 

Cam - 1,370 

Canon Sales 2.170 

Casio Computer .... 1,060 
Central Finance .... 294 

Central Glass 370 

Chiba Bank 900 

Chljroda Carp 1>30 

OTyodaFlrefM 619 

ChubuEJPwr 2390 

Chogal Pham 1*280 

Q iu goku El Power ... 2,260 
Citizen Watch 910 

DatoeJ Chemical — 474 

Da Mo Steel 380 

Dateline 873 

Dalfofcu U70 

EtaJ IcU Kangyo 8k 1,760 

OaJktil Pftann UM 

Dai kin Ind* ... 694 

Dalkyo Inc 789 

DaJmaw toe 544 

Dai Nippon tok 417 

DafMmiPrwmx- 1,170 

Dai Nippon Print 1310 

Dal Nippon Toryo 405 

Datehcwa Paper .... 1,600 
Qal Tokyo F&M ...734 

Dalwaftank 891 

Data Hoom L420 

Data Sec 075 

Denny's Japan 2,190 

Dona Fire & Va 585 

Dowa Mining Co ... 550 
EbaraGoro 1,240 

Eta ..... 1,430 

EzaUGIIco - 1,170 

Fame 3.510 

Fedo Construction ... 319 

Full Bank L820 

Fuji Electric h . h ... 463 

Fun Film 2.630 

F^lFln& Marten.. 709 

Fafi Heavy Ind 345 . 

Fop Spuming 544 

Fixilkura - 520 

Fujbawa Pharm ... 855 

Fpiru Kanfco 2200 

FqfltSD 574 

Furukawa Elect .... 400 

Gakken 700 

OenSfkiy« 930 

GodoSltusef 540 

Gieen Cross 1.410 

Gun-El Chemical .. 421 

G mm 628 

Hanfcyu Con 534 

HaitsMnEI&ta ... 417 

Hasekn 595 

HaUAr15tJk0 1.080 

tUunuConi 528 

HdwaRnlEst^.,.766 

HTno Motors 615 

Hlnme Electric 3J30 

Hiroshima (Bank! . 603 

Hitachi 745 

HkJtfir Cable 558 

Hhadd CroOlt L23Q 

Hftachl Kdkl ..^...8U 
Hitachi Maxell .JL IMO 

Hitachi Metals 792 

Hitachi Sales 440 

HhadilZoseif 300 - 

HottaMoElsifer SL200 

Hokkaido Tajosh.^ ml 
HtarUmElta ... 2J50 

Honda Motor' L33Q ■ 

Honshu Paper 457 

House Food Ind 2,120 

HoyaCoip 1.600 

IHI 452 

UmCtalcai .... 451 . 
ItaamlTadMakl . 780 ; J 
toax 870 

sssw— -i# 0 

taut Motors 279 

Hoeto .ASA 

Itoftam FonK 790 
ltonun& Co 90 
ItoYotodo — 3.7410 
linbo Elec 313 ■ ™ 

irnnily* 1,470. 

JEOL 570 

JGCCorp ...■..^.1... 2J)70 
JMeoeStag AUck _ 295 
JAL $85 


45 

+200 

+12 

40 

& 


28L20 -2.90 

Promodes 

Radtotcchn 


Rhone Poulenc Ca 
RousseMJclaf 


c 

w ■■■■!■■■■■ mi ■■■■■■ 



SkteRos^gnol 782 . -2 

Soc Generate deFr 573 +13 

Soounw-AHlbert .. 1,050 
Sjrte Batlgooirei .» 292,50 -4J0 

Smz iCkde) 234 -4.90 

Talttluger LffZO -50 

Thomson CS F 133J0 -0.10 


-3.15 


+ UT- 
-1 

Hoio 

-a 

-OJO 
-7 
■ • ■■ 

+3 

40.20 

■ ■■■ 

-050 

-2 

HD50 


UFBUacabaU 




U Irion Immob Fr 456.10 -6.90 


•tf 


Vallourec . — 13330 -050 


GERMANY 


Berliner Bank 252 

Beriluer Kiafft .... 119b 

BHFBank .399. 

BUf.AEterger l 793 

Colon la Kdiucrn ...785" 

CctonfaKoumPf. 420 

Commersbank 235. 

Conttoefltal AG ..... 197 


4650 


Maktop Milling. 

Maklta Corp 

Marubeni 

MaradaJ Food ... 

Manil - 

Mara I Chi Steel .. 
M’shha El tnd ... 
M'sIriUEiWk .. 
M'shfta Koto — 
M'shHa Refrlg .. 
MaeSi Motor Qvp.. 

MdjlMtik 

MdjlSelka 


+17 

..800 -3 

.. 1.050 +10 
- 1,740 .... 

.. 1,790 .... 

.. 570 -10 

..428 +17 

.. 926 


Deckel (Ff) 

DiffSB - 

pntsche Babcock 
Deuodw flank. — 

DMteHNcrte 

Do uglas Hld g — - 

Iksscnfcdi mi. 

DrnhurBk 

GEHE . ■■ n...ll|l IP*" 
Gemstaner^r. 
Goldschmidt CTHJ. 
Hamburg Eleki .. M 
HeWdbZoo 

Ililnnl Ihl 
HOW rfT ...,.■■■■» 

Herku. — ^ — ,. 

Hochtief — 

Koechst ...... 

HoJznmnPh 
Horten n..B..m...Mi 
HCftDtacbelNt — 
Industrie wme .... 
Kail & Sal z..^... M 

Kantadt — 

JUdfhor ..^ — .... 

KHD ^.|......v....... 

KlodmerWerke..., 

Lahmoff 

\jrtftrtt 

Ltode 

Linotype - ke ll 

Lufthansa ■•Hu 

Lefthaxsai/vPrf m 

man 

MAN Prtf 
Maflnesmann ....... 

MafNheimVers MM 
Mercedes HW 
Metakgesdtsdafl 

liMta TT 1 1 ark /OmI 

nrhh iwB wEyr m 

PWA 

Philips Kommun 

Porsche..,. 

ftc u s a g 

fthelnelektn ... 

Rh e ta eiali Berlin .. 
Rhtinmetall Prf .... 

RbeJn WestEi 

staWestEiPirf 

Rosenthal — ... 

5cheriRg — . 


484 

400 

04 

41 

Sflflff 

370 
678 

371 


+4 

+10 

42 

+3 

+1.90 


456.90 +6.90 


177.20 +0.60 
87.10 -0.90 
753 -2 


Springer Axel Rg . M 

SudChemla.^ 

T IpW 

VkrtS .. -■ ■ a. m. . . a. 

Veha 

VEW 

Veda W est 

vim 

Volksuagen ......... 

Volkswagen Prf — 

wti fa Prf 

Zttfdot Fein pap ... 


0L8O +2.80 
25450 -OJO 
23050 -0.70 
221.70 40.90 
CM 

39150 +2 
520 +150 

2.440* +10 
144 -050 

501 . -4 

420 -1 

346 46 

80M -16 
247 -6 

188 -1 
38&d +1.60 

30750M44 
200 -2 
736.50 40.50 
270 -150 

58550 4050 
579 +1 

487 +2 

15550 42.80 


348.60 +2-60 
214.20 40.20 
300 

32050 +050 
24450 +350 
209 +3 

600 -5 

206 



ITALY 


Bam Comm 

BamNacApric . 
Bam dl Roma ... 
Banco Lartano.... 
BastogMRBS .. 

Penett on 

BorgotCvUere) . 

aR 

CSfferoSpa ....... 

CeiMttl r ....... 

Ogahotel 

Coffde Fin 

Qredkoltallaito .. 

DuMIAC 

EaiChen — 

FerruzziFIfl 

Flat Pirlt 

Flat 

Fhfls 

Flnpax Aflrotad ... 
FondtarlaSpa 

Gemina 

Generali Asstaur 

GHanftiil 

IFIPrfv 

Saleable 

JtakemcnU 

Italgas .............. 

Lhvd Adrfatfco ... 

Mediobanca 

VtatMta 

Olivetti 

Pirelli G Co 

Pirelli Spa ... 

NAS 

RJrasoeme(La) 


Lire + or- 


.4J01 

.3,790 

.1,701 

.4,045 

.90 

, 12,965 
.4,066 
.935 
.176 
. 1,201 
1,098 
U75 
2,601 
.7509 
.995 
. 1.100 
. 1,819 
3,675 
2560 
,7.200 
24,010 
971 
Z&200 

I. 981 
7,530 
4.0W 
6,620 
2,935 
9,218 

II, 290 
L.055 
1,679 
3J80 
993 
17.199 


-149 

-110 

+1 

-105 

-3 

-35 

-125 

-50 

+9 

-50 

+32 


-790 

-29 

-650 

-79 

-620 

-50 

+168 

425 


-710 

-21 

-36 

-75 

-12 

-201 



HfkkoSec 

Winn Corp 699 

Nintendo ll 000 

Hlepop GMItflta ^ 4590 

Nippon Denko aS 

Nippon Denso. 1, 


Nippon Palm 519 

Nippon Road 1,260 

Nippon Sanso 422 +6 
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..33 +1 

..324.80 *1.70 
.137.20 40.20 
:. 630 4550 

..102 -1 
+2 

..200 -« 
..34150 +2 
.35850 -8.70 
,220 -a 
.880 4050 

,. 172 

.813 44 

- 54150 +150 
.28950 4450 
.925 +5 

.233 +2.30 

.805 43 

.150 -2 

.224 +4 

. 247 +7 

. 101.70 -350 


A BJAiwtll*** 49.90 

AEGON 73.50 

Ahold 85 

AKZO 135.50 

AMEV Cep Rea .... 58.80 

talKNOalko 41.60 

ffirtiRiTntWta- 27.10 


ffiebRiTadptei-. 27.10 

CSM Dor Rees 100.10 

OAF ...nl..n....H... 6.40 

DSM 71.90 

DdfdtfCftfl Petr 13680 

EHtarOepRecs .... 118.60 
FoMerDepRes ... 14.70 

Gamma 78 

GNt ta Off Me 32 

Hetoeben 170.70 

HollftdSeton 174.50 

HeoffnasDepRecs..- 2250 
Hunter Douglas .. .37.70 

iHCCaital 85 

htMMIkpte 53 

toil Mueller 52 

KLM 23.40 

KNP 27.30 

KofaPffboedDpfta.,. 3650 

NedJIoyd 30.40 

NIJverd-Ten Cate .. 69 20 
MntrWrflrtOpte™ 125.50 

taVGrtal 3950 

PhHips 19 

PolyGram 4350 

Rofceco.._ 95^20 

.Rodamco . . . 44.50 

ftoiiflCO 9450 

Rvnto M .. 7950 

WBCfikWstuDj* 26.60 

Ffloyal Dutch 148.70 

SlorkNV... 24.80 

Unilever Den ta ..^ 186.90 

VNO B6.50 

VtsOanraDpRc _ 32.20 
WesSBaei Den toes _ 9750 
WetaKlOmtoci.. , 83.90 


AkicrAFne 44 

BergesenA 100 

Dynolnd 87 

ElkemFree 30 

tohtaNjcAfn 162.50 

Kramer Free 14B 

UH Hoegh- 7150 

Norsk Hydro. 150 

NordcSkogAFrae ... 80 

Orkla Free 170 

Richer Sen A 16250 

Saga Pet A Free 73 

Saga Pei B Free -.... 73 

Storll B 89 

Unitor 60 

Vard 29 

Vital For* A Free 70 


-2 

-3 

-2.50 

+050 

-050 


+3 

+250 

-2 
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As land 1,180 +10 
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Banco CktralHbp ... 2.915d -10 

Banco Extorfur 3,700 

Banco Popular 10,950 

Banco Santander .. 4,480 


Gnipo Doro Felg 
KWradCantabr. 
tberdrola .......... 

Kolpe 

Mapfre 
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SNIACE - 

Sarrlo 

Sort liana Elec ... 

TabacafcraA. 

Telefonica 

Tudor 
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UateuydFenlx ... 

(ftallta 

Urt>1sSer2 

VkHehemoso 

Vlfcofap 
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« 

I 3575m 440 
... 2.74QM 460 
... 6.950 +70 

2j765 

» 380 ^3 
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... 3.735 +10 
1025 -10 

..WO -2 
.. 419 +7 

... 2,470 480 

-630 +11 

.. 435 +10 

..1.235 -5 
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Am A .347 
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Astra A 732 
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EtatnA 83 

EnalteB 84 
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Tobeku Ekd Power 
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TokmounaSoda .. 
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Tokyo B’cmlas.. 
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Tosoh Corp 
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NoowaSiC..., 

Hortiak* 


Dtapui ......... 

Oram Corp ....... 

OnodaCemeM HI1 

Ono Pharm 
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Ortem. Goto — 
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Osaka Gas 
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Pioneer Elec 

Prime Mm Pack ^ 
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— 1,140 +10 

1500 ™ 

890 +14 
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+1 
+17 
46 
+22 
45 

— 1,060 +10 
1JOO 420 
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a.. L090 .... 

.... m +14 
..... 2*200 .... 
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.... 2,800 -40 
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Yamaha Motor ™ 
YtadJSeorfUes..- 

YamaMwchf 
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Yamato Kogyo ..... 
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Yamaiakl Baking . 
Yasoda Fife TO .. t . 

YiSBMTttAaftg 

YasutomElec 


Yokohama (Bank) . 1,„ 
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Incentive 6 Free .... 162 
Investor A Fro* ■■■■■ 108 

Investor B Free 106 

NtOdiDmlFm 166 

NoM Free 12 

ProeordlaA 185 

ProcofdUiB - 182 
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SCA B 108 

5KF A Frte 74 

SKFBFrve. 72.50 

SandvikcnA 391 

SandvIkenB 391 

Skandla 82 

SkanEnridldaC.... 11 

Skanika B Free 06 

SUM KnppA 280 

StmKopgB 275 

Srtu. Hindi. B Free .. 35 

TreUchorg B 56 

Volvo A Free 338 

Volvo 8 Free 332 


-2 

+030 

-3 


+1 

45 

-3.50 
-0.50 
-3 
■ ■ ■ ■ 
-3 

-0.50 
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-2 
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High Lpw CJom (tag 


TORONTO 
3 pm December f5 

Quondam fat cents untas marked S 

60d AbWW Pr S14li 14*4 

Agi ri cuE u S00 459 485 -11+2 

4TOBO0 Mr Cdu 270 ©41 2&0 -20 

4100 AJbrtft En SlfiS I5h 15^ 

amAtbraone wh t4«i -i% 

429400 Atom Al 122^ 2lt* 21^ 

142200 Affl Barr S37^ 37 H + 1 ! 

36900 Afeu Cl 1 1 S11*| 11% 11% +U 


52100 Carol Sya ttl^v $i n l t ^ 

2000 CoucanOev 210 2ig 210 
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21700 DotanTid 
78800 Domiar me 
000 DuPont A 
MOO " 


340 Ig 
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231800 
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NGK Insulators — ' 
NGK Spark. Pld9 ...874 

NHKSPDW MO 

HKKCovp 262 

NOKCorp 565 

NSK 505 

HniTmBtfrliW ... 474 


■ ii 

1 TDKGc 

Wp — ii i , j 

ITalseM 

30fP tm Bmtmmm i 

Tahho 

P&ann ; 


CSR 3.99sd 

CRA ■ ■■HVlimiliaiiki 12:96 
Cultex Aust .. n , tal( . j_95 

QUIUmCap 1j04 

Coal Allied Jod. 8J3 

Cora Cola Amain .-.730 
Coles Myer 4.45 

ComftiCP 2.85 

Comm BkAust 630 

Dwader.^ ....... 0.90 

Dominion Mug 036 

Email 322 

Energy te 

FAltaMfKcS 0.45 

ReteherChltogv 1.70 

Fosters Brtudng..- 136 

Gen Prop Tst 2.10 

GKO Australia ....... Z06 

Goodman Fielder .. 1.66 
Hardte<J)....M...~. 2,25 

HleMftiffS GoW m<l 0.66 

ICftat.™,., 5,76 

JentoOi 0.10 

KMsttnGold 152 

Lend Least- .14.42 

M1M ■■■■a. u.|., 259 . 
Maynt Nick ten ..... 6.13 

Metal Manuf 1.92 

Mtoprac- 0.11 
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4028 

40.01 

+ 0 JJ 

+002 
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-o.at 

+0.01 

• Hi 
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-002 
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-0 M 

-0.01 
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AdLl Inti (8r| 185 

AtataHLiu Br ... 381 
AJun I sr-Laz Reg . 375 

BaWfeCReg) 1.610 

Brown Boverl(Br) ... 3,260 
Brown Botcri Pig .... 644 
Brovm tart tog .... 632 

CHWgs(Br) 1,990 

CBuGelgy(Br) 644 

CUMGetgy(Rra) ...609 
Elektnmu(Br) ... 2,150 

gdaCReg) 1.500 

FfacherGeoCBr) .... 650 

Fortoo (Br) 1.650 

Holderbaiik (8r).,.. 491 

Hohrb Hole (Reg) 360 

-hrimoll (Br) L130 

LtahAGgrUteg) — 4i0 
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Mctar-Colum (Bri .415 
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Ptroiri (Br) 2&7 
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Roche (Br) 5,540 
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SandorfBr) 3,090 
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Suiter (Reg) 562 
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Swiss Bank (Br) .... 283.50 
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77300 
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319% life 
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flfe 
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22 -3 
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1000 Emco Ud SSfe 
400 Eoiplro SlOfe 
400 Euro Nev SlOfe 
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3200 Fbinlng SiVfe 
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6 +fe 
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TS7OQ0 Macm Bl 
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23*00 taU F* 
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stefe ion iafe 


16 5fe 
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8341* ttfe 
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SWfe w 
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38300 Galactic 7 Sfe Sfe 
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Hewn bid Safe 
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d7j 0 -fe 
Tfe 7fe 
lOfe 10 fe -fe 
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300 Kerr Addle 
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Norunda 
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Norfligato 
Nova Corp 
NMxuHr 
NumacOU 

Onex crap 

Oshewa A 
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tarn Pm 


P lon—r Mi 
PiaeerOoiiM 
Poco Pet 
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OurtMOr A 
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SIB 

*24*1 

Sl7fe 
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00 

»fe 
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*& 

VH 
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11 
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SHL Syat 
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5pu UUl 
SWti A 
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S7fe d7fe 7fe 
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a 0 a 
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I7fe Ufe 
Ofe 9 


000 UAP A 
100 UiuooEni 
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Ryffnraoax 
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SCDfe 

SMfe 
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S18 

Slfife 
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STBfe 
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SiODfe 
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iflfe Ifife 


MONTREAL 
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16 Tflfe 
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5300 MICWHI Sllfe 
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Ifife Ufe 


3700 Telegk*" » It3fe I3fe 1$fe 


10*500 fiLnvCa A 
184500 Sceptrefls 


1000 Llnhiu v $7 
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AflSA B52 

AEG 6 

Allied Tedi 130 

AngfoArn Coal 79.50 

AngtoAmCorp 87 

Angle Am Gold 147 

AAgtowl N 77 

Bartow Rand 44.75 

Buffets 2150 

CNAGiilo 26.25 
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Deelkraal Gokr .... 3.50 
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Gold Reids 5A. n .„ 60.75 
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ffedcor 16.35ff 
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Western Deco 49 


+ 0.10 
+5 
■ ■■■ 

-050 

-050 

■■ ■ ■ 

+0.25 


-0.20 

-0.50 


NEW YORK 

DOW JONES Dec Deo Dec Dec 1S02 

14 11 10 9 1 HIGH LOW 


kskfitfUB J292J20 3304.08 3312.19 332381 341321 313636 
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Utilities 21BJD 21933 21864 21820 22559 20(174 

<3fU 


Dibff. Off's high 332469 Q32469HJW 327950 . __ 
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ktarffs 506.71 50818 50951 51L25 51285 47091 51265 3.62 

||12) tm C8^2ga QIWZ 


Dec Oec Doc Dec 


[ y'v 

l-Fi" 


(8/7/321 

10.50 


urrtlcal 


AUSTRIA 

Dm&i Jtttta (30/12/84) 
Itadlta Q/1/9U 


BOQRJM 

EL20Q/1/9U 


310.7 30BL9C 30605 30995 
75161 74914 74268 75L97 


HIGH 


168450(22/51 
72680 0/7) 


458 57 04121 
1099 43(24 [3 


FiaaaeU 


HYSEOBnmtite 
Ado MkL Value 


39.45 3941 3967 39.74 


23816 23863 23897 239.44 24024 

(0/121 

39256 393J8 39259 39298 418.99 



| LOW 


135720 Will 
54540CU/1U 


29U111WB 
682% 03® 


104607 



|W, 


217.92 

( 8/0 

36485 


CACtaeraJ 01JURU 
UC 40 (31/12/87) 




NASDAQ Gbomtilte 654.73 655.79 65893 663.92 


-150 

■ ■ ■■ 

+0.05 

+0.75 

-0.15 

+010 

-051 

-ii'+o 

+0.25 
■ ■■■ 

+0.10 

- 0.10 


+ 0.20 

-0.15 

+0.25 

-2 

+<120 

-i" 

■KL25 

-0.50 

+1 



Ml 


S/L2/92) 05/4/42) 

41899 29 J1 

(12/2/92) 


Industrial Dhr. YteAd 


SAP tafilrlal dh. yldd 
S 8 P Indl P/E ratio 


Dec IT 


Dec 0 

258 

2710 


Pec 2 

261 

2611 


QW | W2TO t3HlCTO 
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Nat And Bank 7.70 

Newest Mbibvg... 2 

Nm Corp 2952 

Nmndy Poseidon ... 1J24 

North BHPeko 2^6 

Pacific Duotop M ... 4.91 
PNMQHttaeiitaJ ..... 083 

Pram loco - 1,21 

Pioneer InU 238 

Placer Pacific 1.26 

QCT Resouraes 1^13 

Rental Go/d 2.76 

Roumbnt ..... 488 

SA Brewing 3 

Santei 2.42 

Smith (Hwd) 4.95 

Sons of teal la 430 

Stockland Tst 2-93 

TNT 0.69 

Telecom Corp MZ 1.75 

Tyco tots 0.75 

wesfarmen 6.1D 

Western Miatog .... 4.38 

Westfield Hdg 4.70 

Westfldd Trust .... 230 

Wesunc 30fc 

Woods Uc Pet 3.68 


-0.09 
-032 
+0.04 
- 0.02 
-0.09 
■ ■■■ 

+ 0.01 

-0.01 

-0.02 

+ 0.02 

+0.01 

+0.03 

-0.14 

+ai7 


+0.06 

- 0.01 

+0.15 

+0.07 

-o7oi 

- 0.02 
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468900(4/6) 
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74600 00 flD 
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HTOdSE OWIWa 


JUteintdiii te U/207) 


CANADA 

TORONTO 

Metals A Mlmis 


Dec Dec Dec Dec 


HIGH 


Metals* Mims 2772.92 270981 277387 2797.21 323087 06/1) 

taaslte 326208 326750 3270.24 3205.49 3666J0Q6AI 

MOIfTREAL Pprtfflflo 172351 173633 172987 173633 1937J9 (16/1J 

Base values of aiilndkes are 100 eroept NYSE All Cansnioa-50: Staatanfaii 
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368226 369676 373430 374675 5J9L63O0/U 135163(26/9) 
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Base values or all Indices are 100 m eet NYSE All Co njmon- 50 ■ Stmard and Poor's- 10; and 
Toronto Composite and Metals- 1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
B3.1 Ettfadkq ibonds.tlodnstri&l. plus Utilities, Financial and Irm porialton. klCksed. toS 
Unaultale. *TTwDJ Indi. index theerttlcal day's Irighs and lows are the averages of the highest 
and lowest prfces readied {hrlng the day by each stock; whereas the actual day's highs and lows 
tepfftod bfTeWnus) represent the highest and lowest values that the Index has reached daring the 
day. (The figures Ip brackets are previous day's). 
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467 JO BW 
77257(5/109 
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Amoy Props 

Bank East Asia ... 
Cathay Pacific 

Cheung Kng 

China Ltom 

China Motor 

CH)c Pacific 

Cross Harbour ..... 
Dairy Farm Inti ... 

Eftrfl® ..Hi.it....... 

Great Eagle 

G uoa> 

HSBC 

Hang Lung Dev .... 
HangSem Bank „ 
Harbour Centre .... 

Henderson inv 

HendosonLand ... 
HX&ChixafcE..... 
. Hk ASkugU 

HK Aircraft 

HK Electric 

HKLand 

KKtosft* &Tr A 

HK Telecom 

Nopewetf Hta ... 
HutdiLson Wpa .... 

HysanDev 

Jardloe Inti Mtr - 

Jartflne Math 

Jardtoe Strategic 
Kowloon Motor ... 
Mandarin Ovitnl .. 
New World Dev ... 

tosto DevA 

SHKPropi 

Shaw Bras .... 

Shell Elec Mfg .... 

Sire* Darby..- 

Stb CNa Ain Post ^ 

Swflang Ka± Co 

Swire Pacific A-.. 
Swire Pacific B .... 
Tele Broadcast .... 
Wharf Holdings ... 

wing On co ........ 

Whttorlfld 

World Inti 


MALAYSIA 


HJLS +or- 


. 5.90 +0. 

. 3150 +0. 

. 950 

. 18.10 .... 

. 31.50 +0.75 
. 29.20 .... 

. 12.50 +0.10 
. 17 +0.10 

. 11.20 +0.20 
. 3J20 

. 3.02 -O.iG 
. 1450 .... 

.5550 +-1 
. 6-60 +0.10 
. 49*25 +0.75 
. 6,75 -0.03 

. 3-33 +0.05 

. 13.40 -0.10 

. 1450 +0^0 

.5.05 +0.L0 

, 18-20 +0J0 
, 15.40 .... 

, 11.70 -0.10 
. 10.40 .... 

9,094 +0.10 
, 4.05 +0.02 

. 14 .... 

1250 -0J0 
6.10 +0.15 

48.25 +0.75 
2050 .... 

0.05 

6JBQ +0.10 
, l5.40ri 40.10 
17^0 .... 

2630 +0.10 

5.60 -0.05 

L68 +0.01 

8 -0.05 

3.00 

2.98 +0.02 

28.60 + 0^0 
4.60 

10 90 .... 

1490 +050 

7.75 -0.10 

11.20 .... 
6.65 


+0.10 

+ 0-10 

+410 

-0.05 

+0.01 

-0.05 

+002 

+ 0.20 


+ 0.10 

- 0.10 


TOKYO - Most Active Stocks 
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Closing 

Change 


Stocks 

Dosing Change 


Traded 

Prtoss 

on day 


Traded 

Prices on day 

1 Mttul Mbi A and 

64m 

508 

+ 5 

Kata Eloctrlc ^ 

iJfan 

820 

+ 9 

NPN Steel Corp .. 

25m 

291 

+ 1 

Toldo MF Uida ^ 

1.6m 

1.180 

+ 10 

Sumflomo Cham . 

2.fm 

479 

+ 19 

Toshiba Corp — 

1£m 

8M 

*1 

Mppon Juiou 

lAn 

309 

-15 

HltncM 

l.fim 

745 

+ 4 

Torray industries 

1.9m 

BBS 


Osaka Gas 

T 6m 

437 

+2 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 



Phone 

Amsterdam +31 20 6239430 
Brussels +32 2 51 3281 6 
Copenhagen +45 33 134441 
Frankfurt +49 69 156850 

Geneva +41 22 7311604 

Helsinki +358 0 7304000 

Lisbon +35 11 808284 


Fax 

6235591 

5110472 

935335 

5964483 

7319481 

730705 

804579 


Phone 


Fax 


Madrid 


+34 1 5770909 577681 3 


New York +1 212 7524500 3082397 


Paris 


Tokyo +81 3 
Stockholm +46 8 


+33 1 42970623 42970629 
+81 3 32951711 32951712 


6660065 


Vienna +43 1 50531 84 


6660064 

5053176 


Warsaw +48 22 489787 489787 


NOTES - Prices on this page are as 
quoted on the Individual e xc h an ges 
and are mostly last traded prices, to) 
tmarallabfe. 8 Dealings suspended, xd 
Dt dividend. « Ex scrip issue, xr Ex ! 
rights, xa Ex all. 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


22? M AAR Corp 

21? J!**l***a 

S AMP Inc 
nv m Aim 

30V ASA 

^ »% Abba* Un 

1?5 lK ,AWia,lPr 

2S 

8 > Aacoviat 
JVacmcms. 

*% ACM Hev S 

*1? 1J 1 Aem# C*** 

J? 3 V Alan* Etad 
W 1 ! tanan 

21 16% Arfvns Exsr 
SOVAdMkir 

^Adlfe»P 

4 i Advw * 

33 Aagpn ADR 
4«V 0BA«M U 

13 V 6% AM A 
3* Mas K 
l8J » DAhmanan 
22V 4 AUwfl Inc 

£% 36% jjr pr Ch» 
29l» 12V Abbne Fn 
31% 11V Airgaa Inc 
12V OVAkinw 
m toAioPw&io 

wswbi 4 Aia&a^ec 

11V lOVAMPavOpPr 

23V 14V Atacka Mr 

21V 11V Albany fee i 
32 21V AJCuWr 0 
25V 19% AJCidvr A 
52V 38V Albertsons 
22V 15V Alcan Aiwa 
«*l 33 If Men Stand 
20V 14 V AtoxBraan 
27% UAtoxr Afex 
36V 37V An egn Lud 
48% 41 V AJhgfc Pow i 
31 V 22% Allan Op 
30 18% Altai Cm x 
27V 20V ABfergan 
38V 28% Mince Cap 
12V 8V AUnce Ql 
21 V 18 V Md Irtch 
61 V 40% AUd&g 
11V 9% AWfliMTr tt 
0% 7%Afc*ncQpx 
10 V aVAWMrtbc* 
10% aVAMAWncx 
48V 34V AHM Op x 
6V 5 AlVwaSta 
60 V 61 Alcoa 
55 V »% Aiza Cp A 
1lV 1QV AfnGovVc x 
8V 6V Am Prods 
23 V 15 Amok 
12V 7% Ansax Gold 
H £ Atubm Cp 

25 11V Amcaai Ind 

51 V 38V Maid ft v 
10% 10 Am AdL R 

31 V 2?V Am Berricfc 
40% 30 Am Brands 

20 V 15V An BM If 
31 V 22V Am 0ft Pm 
8% 7 V Mi Cm toe i 
21 V 15 V Ah Cm Bd i 
30V laVAnCmCV 
oav 52V Am Cyasand 

35 V 30 V Am EJ Poar 
35V 20 Am Eipren 

54V 40V Am GM Co 
9% 8 Am Govt In 

37 18 V Am M* Pr 

32% Z3A*HwxtjiK 
64V 63V Am Hoot Ar 
3V i V Am Narnia 
116% 82 Am feit Or 

2*y ji Am hurnl 
8V & Am I nil Pi 
13V 10V Am Opp Inc 
48 3QV Am Presdl 
10% fiV Am tan Es 
3 V V Am SMp Bd 
45 V 30% Am Stores 
49V 86V AT8T 
20 15V Am war 5* 
28V 20% Am Witr 
70V 48 V Amerttach 
36V ZBAnrtfcn tnc 
16% UV Andai 
«V 10% Ainav Sec 
53V 41 V Amoco 
8% 6V AmpCoPlD 
12V 4% Amro Inc 
32% 21 V Amoutft x 
5% 3 Anacomp 

32% 18% Anadarko x 
15V 6% Analog Dev 
40 22V Angelica x 
80% $lV ArtwBach 

26 25V ANR PpePI 
47% 31 V Anthem 

14 9% AiHhony bn 
51% 38 V Aon Corp 
22 V 12 Apart* Cip 
11% 8% ApsklmFi 
10% GVAPH 
103 86% AppafPttPl 
11% 5 Appkl Map 

17% 13% Appl Pw A 
31 V 22 ArcharDan 
47 V 36% AraoCMmf 
12% 6% Adda 
40% 28% Adda PV 
45 V 32% Arm 45P 
7% 4% Arrnco Inc 
23 Tfl Armco 2.1P 
37% 24% Arm stro ng 
X% 14% Arrow Elec 
11% 4% Aftra Grp 
32 V 20% Arm Ind k 
31 V 19% Aaaroo Inc 

38 23 V Art* Coal 

34 22% Aaldnd OH 
17 12V Asia Pm F 

14 V 8% Asm lovr 

35 18 VAmNi Gas 
18% 12% Ainione 

290% 236% Atf Rich 2 
X XV Anita Gas 
8V 4% AUnta Bos 
24% 19% Attrttc Egy 
72!% MV A0 ftteH 
7 3% A8s« 

XV 19 Atmos E ngy 
ia% 8% A8wh ADR « 
10V 4%Audo/VM 
13 V OVAuoal 
10% 0% Austria Fd 
53% X% AHaDBi 
4% 2 Avalon Egy 

X 21% Avemco 
X 23 V Avnat Inc x 
00% 44 Am Prods 

28% 13 Aydfet Corp 
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1. X 
028 
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010 
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36 15 11 
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16 16 XI 
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IX 7 A 14 56 
&B8 6 8 xlX 
IX 4 7 121566 
027 03 7V7 
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32 107 
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22V 21 V 
13% 13V 
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X% a 
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» 24% 
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Dow resists pressure 
as IBM shares drop 


Wall Street 

US share prices held their own 
yesterday in spite of some bad 
news from IBM, one of the 
market's biggest stocks, writes 
Patrick Harverson in New York. 

By 1 pm the Dow Jones 
Industrial Average was down 
only 4.87 at 3,287.33. having 
spent the morning a few points 
below opening values. Had it 
not been for the big loss in 
IBM, the Dow would have been 
in positive territory. The more 
broadly based Stan- 
dard & Poor’s 500 was also little 
changed at the halfway mark, 
down 0.31 at 432.53. 

Secondary markets, however, 
displayed less resilience, with 
the Amex composite slipping 
1.96 to 390-60 and the Nasdaq 
composite, which has put in 
the best performance in recent 
months, giving up 4.72 at 
650.01. Turnover on the NYSE 
was busy at 132m shares by 
lpm. and declines outpaced 
rises by 905 to 698. 

The day's only economic 
news, a 0.3 per cent decline in 
November business invento- 
ries, came in as expected, and 
had Little impact. This ieft 
investors to focus on technical 
and corporate factors. 

The technical factor that 
dominated was the reluctance 


ASIA PACIFIC 


among some investors to trade 
heavily ahead of Friday’s ■‘tri- 
ple- witching" expiration of 
stock, and stock-index futures 
and options, an occasion which 
typically creates considerable 
turbulence in the underlying 
cash equity markets. 

The main corporate news of 
the day shook the market. 
IBM. traditionally the bell- 
wether stock among US 
blue-chip companies, 
announced that it would cut 
25,000 jobs in 1993 and take a 
$6bn charge in the current 
quarter. Although investors 
have long been aware of IBM’s 
problems, and there was weak- 
ness in the shares last week, 
this latest bout of restructur- 
ing and downsizing cast a 
cloud over market sentiment, 
which has lately been rela- 
tively sunny. 

IBM shares reacted to the 
news by dropping sharply. By 
the early afternoon the stock 
was trading at $57%, down $5, 
in turnover of 5.6m shares. 

Other big technology stocks 
were dragged lower. Compaq 
gave up $% at $42%. Hew- 
lett-Packard fell $% to $65. Dig- 
ital Equipment eased $% to 
$33% and Motorola fell $1% to 
$ 100 %. 

The other big corporate news 
came from Boeing, which was 
expected yesterday to win 


Hopes of discount rate 
cut lift Nikkei average 


Tokyo 

REVIVED hopes of an immi- 
nent cut in the official discount 
rate spurred late afternoon 
buying, and the Nikkei average 
rose moderately on futures 
linked demand and purchases 
by pension funds, writes Emiko 
Terazono m Tokyo. 

The 225-issue average gained 
190.77 at 17.480.74 after a low of 
17,220.56 and high of 17,554.86. 
The index remained sluggish 
through most of the day, but 
rose in the last few minutes of 
trading, recovering to 17,500. 
the 200-day moving average. 
But once again it failed to close 
over this technical resistance 
level as last-minute profit-tak- 
ing depressed share prices. 

Volume rose slightly to 200m 
shares from 150m. Arbitra- 
geurs and public funds were 
the only prominent partici- 
pants. Advances led declines 
by 564 to 382, with 181 issues 
unchanged. The Topix index of 
all first section stocks rose 9-55 
to 1,325.90. and in London the 
ISE/Nikkei 50 index firmed 3.43 
to 1,074.09. 

Market participants were 
encouraged by rumours of a 
cut In the discount rate after 
the afternoon release of weak 
machinery orders for October. 
Private machinery orders fell 
28.6 per cent from the previous 
month, reflecting a continuing 
slump in the economy. The 
announcement by the Osaka 
stock exchange that the Minis- 
try of Finance was considering 
the implementation of a circuit 
breaker mechanism for the 
Nikkei futures index, traded 
in Osaka, also aided sentiment. 


Hitachi Electronics, a broad- 
casting equipment maker affili- 
ated to Hitachi, put on YI80 to 
Y 1,380 on hopes of a US eco- 
nomic recovery and firm cur- 
rent year earnings. Sumitomo 
Chemical climbed Y19 to Y479 
on reports that Sumitomo 
Pharmaceuticals, its unlisted 
subsidiary, will double current 
year pre-tax profits on sales of 
Us interferon drug. 

Yokohama Matsuzakaya. a 
department store, rose by its 
daily limit of YS0 to Y540 on 
rumours of a merger with 
another leading retailer. Oji 
Paper added Y7 at Y863 and 
Kanzaki Paper Y19 at Y653, 
also on merger rumours. 

In Osaka, the OSE average 
put on 31.98 to 18.8fM.40 in vol- 
ume of 2l.lm shares. Nintendo, 
the video game maker, rose 
Y100 to Y11.100 on buying by 
Investors encouraged by its 
firm earnings prospects. 

Roundup 

WITH the exception of Hong 
Kong the region’s markets 
were weaker yesterday. 

HONG KONG rose in low 
turnover, with comments by 
President-elect Bill Clinton, 
that China might keep its Most 
Favoured Nation trailing sta- 
tus with the US if it made prog 
ress in human rights, helping 
to boost sentiment. The Hang 
Seng index gained 48.08 at 
5,315.81 in turnover of HKS2bn. 
HSBC rose HKS1 to HKS55.50. 

SEOUL saw profit-taking as 
investors remained nervous 
ahead of this Friday's presiden- 
tial elections. Interest 
remained in Kepco. the elec- 
tricity generator, which rose 


Won300 to Won21,100. The com- 
posite index lost 1.02 to 650J21 
in turnover of Woo382.4bn. 

MANILA fell afresh follow- 
ing the overnight drop of Phil- 
ippine Long Distance Tele- 
phone in New York. The 
composite index shed 19.07 to 
1,183.49 as PLDT declined 40 
pesos to 810 pesos. Combined 
turnover rose to 310ra pesos 
from Monday's 197m. 

TAIWAN lost further ground 
ahead of Saturday's parliamen- 
tary elections, the weighted 
Index slipping 8.50 to 3.G8&26 
in turnover of T$7.2bn. 

KUALA LUMPUR eased, 
with some speculative stocks 
continuing to fall on profit- 
taking. The composite index 
lost 3.66 to 628.88. Multi-Pur- 
pose Holdings dipped a further 
6 cents to M$2.19 as there was 
still no news on its application 
for a gaming licence in south 
China. SINGAPORE’S Straits 
Times Industrial index fell 
12.00 to 1.442.10 in volume of 
72.8m shares. 

AUSTRALIA weakened on 
profit-taking, with industrial 
issues suffering the day’s worst 
falls. The All Ordinaries index 
closed 2.9 lower at 1,509.6 in 
turnover of A$284.8m. Mining 
stocks helped to support the 
market, with Western Mining 
rising 7 cents to A$4.38. 

NEW ZEALAND was led 
lower by a steep fall in 
Fletcher Challenge of 9 cents 
to NZ$2.26 as investors were 
unimpressed by news that it 
was to merge its Canadian for- 
est operations. The NZSE-40 
index shed 11.12 to 1.520.98. 
Telecom fell 4 cents to NZ$2.30 
after stating that it would be 
cutting some of its tariffs. 


Madrid buoyed by a mood of optimism 

After months in the doldrums equities are enjoying a year-end rally, writes Peter Bruce 

T r he Spanish have ways The government owes builders • * -I s- ■: over target in the summer, are index, which covers the largest 

r to make a market talk, about $8bn, the release of '•?•'. - now under control and will end companies in the market, has 

Brow beaten for months which it is delaying in order to - si 10 the year on target. Moody's, risen by about 20 per cent 


about two-thirds of an order of 
more than $4bn for new jet air- 
craft from International Lease 
Finance. The good news about 
the order helped offset Mon- 
day’s disappointing news that 
UAL, owner of United Airlines, 
was in talks with Boeing to 
reduce significantly its capital 
spending plans for new air- 
craft In strong two-way trade, 
Boeing was unchanged at 
$34%. 

Motors stocks were all nota- 
bly weaker as the latest set of 
car sales figures began to 
stream in. Chrysler dropped 
$Y« to $31%, Ford eased $% to 
$41% and General Motors fell 
$% to $32% amid growing con- 
cern among investors that the 
recent upturn in consumer sen- 
timent has not fed through 
into higher auto sales. 

Canada 

TORONTO was easier at mid- 
session with sentiment dis- 
couraged by losses on Wall 
Street. The TSE-300 index 
declined 1.32 to 3,260.7 in vol- 
ume of 36.4m shares valued at 
C$300ra. Declines led advances 
by 309 to 195 with 317 issues 
unchanged. 

American Barrick, up C$'/< 
at C$37% and Placer Dome, up 
C$% at C$14%. were helped by 
firmer bullion prices. 


T r he Spanish have ways 
to make a market talk. 
Brow beaten for months 
by government deficit over- 
runs. tax Increases, a Moody's 
debt rating review, two peseta 
devaluations, rising unemploy- 
ment and falling growth, the 
Madrid market has suddenly 
been energised by a Rwandal 
community desperate to end 
the year as little out of pocket 
as possible. 

The Madrid general index 
may still he down 13 per cent 
on the year, but In the last few 
weeks it has come bounding 
back from the low I80s reached 
during the autumn currency 
crisis to finish at 215.31 yester- 
day. 

Everyone is winning. Bank 
shares have risen most 
sharply, with the sectoral 
index advancing from 230.6 on 
October 2 to 272 on Monday. 
Likewise, electricity utilities 
have recovered by 40 to 213, 
and chemicals were up 35 
points to 218. Even the bat- 
tered construction sector had 
managed to creep up 8 to 288. 

Construction was in trouble 
long before the equity market. 

EUROPE 


The government owes builders 
about $8bn, the release of 
which it is delaying in order to 
dress up its 1992 fiscal perfor- 
mance. Madrid is also delaying 
contract awards, which will 
affect construction companies’ 
1993 figures. But the banks, the 
engine room of the Spanish 
economy, have bounced back 
in spite of the fact that they 
fees record bad debts this year 
and next, as economic growth 
Cades to a trickle. 

The sector, however, has had 
some help. The Bank of Spain 
allowed banks, faced with 
potentially huge portfolio 
losses on government debt as 
the bond market fell in the 
autumn, to defer the effects 
and thus save their profit and 
loss accounts. Last week, the 
central bank cut its reserve 
requirement from 4 J5 per cent 
to 3 per cent, which freed some 
$6bn of deposits previously 
trapped, interest free, with the 
authority. 

The utilities are hack in spite 
of the fact that many are 
heavily indebted in foreign cur- 
rencies and will have been 
hurt by the peseta's two recent 
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devaluations. This is partly 
because the government has 
decided on big electricity tariff 
increases for domestic users 
next year and also hopes of an 
early fall in interest rates. 

But is there good reason for 
that optimism? Possibly. Infla- 
tion. will end the year under 5.5 
per cent, well below the feared 
6.5 per cent AH indirect tax 
increases planned for next year 
have been Implemented this 
year. The central budget defi- 
cits, running nearly 70 per cent 


over target in the summer, are 
now under control and will end 
the year on target. Moody’s, 
having shaken Madrid in Octo- 
ber by announcing a renew of 
Spain's debt rating, has just 
decided not to touch it 

There are sceptics. “Quite a 
lot of people would like the 
year to end more happily,’’ 
says Mr Paul Farrow of bro- 
kers FG in Madrid “So we find 
they are suddenly being a lot 
more positive about things 
they were recently being nega- 
tive about despite the fact that 
nothing has really changed.” 

FG is not, in spite of the fes- 
tive mood, changing its growth 
forecast of 0,5 per. cent for next 
year and is advising clients to 
sell if the general index 
reaches 220. And with polls 
showing that the election 
Prime Minister Felipe Gonzalez 
has to hold by next October 
will most likely force him into 
a minority or a coalition gov- 
ernment, with quite unknow- 
able consequences, investors 
are going to tread lightly 
around Madrid. 

That is evident even in the 
current boomleL The Ibex 35 


index, which covers the largest 
companies in the market, has 
risen by about 20 per cent 
since early October, outstrip- 
ping the 15 per cent recovery 
in the general index. It means 
investors may simply be buy- 
ing back into cheap, tradition- 
ally liquid stock such as banks 
and utilities. 

Analysts do not t hink the 
reserve requirement cut for 
banks will feed through 
quickly into profits. In the cur- 
rent c limat e, it might not feed 
through at all “It may mean 
the banks have more money to 
lend,” says another broker. 
“But given the bad debt provi- 
sions they're already having to 
make they’re probably better 
off being starved of money if 
they’re going to lend it badly. 
We'll see. The reserve cut will 
only make a difference if they 
lend the new money welL" 

Given the current cheer In 
the market, hot everyone in 
Madrid is as wary or exhausted 
as the last speaker. But Spain 
always deals with bad news by 
ignoring it and that has to be 
worth a few more points on the 
general index. 


Petrofina dividend cut drags Brussels down 


BOURSES reflected a mixture 
of moods and stimuli, writes 
Our Markets Staff. 

BRUSSELS concentrated on 
Petrofina following the oil 
group's announcement after 
the market closed on Monday 
that it would cut its 1992 divi- 
dend by 50 per cent The Bel -20 
index lost 11.52 to 1,101.13 as 
Petrofina closed down BFrSOO, 
or 6.2 per cent at BFr7,490 but 
off the day's low of BFr7,260. 
The group warned that 1992 
profits will be depressed and 
the forecast came at the lower 
end of analysts’ expectations. 

Petrofina's major share- 
holder, Electrafina, fell BFrl20 
to BFrS.070 and GBL, which 
controls Electrafina, lost BFr70 
at BFr2,629. 

MILAN fell again. Following 
the rebuff delivered to ruling 
parties in local elections on 
Sunday and Monday, there was 
news that Mr Bettino Craxi, 
leader of the Italian socialist 
party and a former prime min- 
ister, had been officially noti- 
fied by Milan magistrates that 
he was being Investigated as 
part of a continuing probe into 
city hall corruption. 

After a 22 per cent fell on 
Monday the Comit index 
dropped another 9.27, or 2.2 per 
cent again, to 404.25. Medio- 
banca fell L7L0, or 5.9 per cent 
to Ll 1,290 and Flat by L225, or 
5.8 per cent to L3.675 although, 
in line with the market, the 
carmaker recovered L80 to 
L3.755 on the kerb. 

Monday's main losers, the 
banking privatisation candi- 
dates. did not emerge 
unscathed yesterday. BCI fell 
L149 to L4.001 and Credito Itali- 
ano by L44 to L2.601. Among 
other privatisation stocks, Fin- 
meccanica was amongst the 

SOUTH AFRICA 

JOHANNESBURG ended 
mixed in lacklustre trading 
ahead of today’s public holi- 
day. The industrial index lost 
early gains to close 16 down at 
4,314 as the overall index fell 8 
to 3,235. The gold index 
slipped 1 to 832. 
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CONSTITUENT CHANGES: At the recent quarterly panel meeting oi the FT- Actuaries World Indices, it was decided to make the following constituent 
changes with effect from January 1 1993 Additions: South China Morning Pest. Clfic Pacific (both Hong Kong) and Incentive A (Sweden}. Deletions: Bang A 
Olutsen B (Denmark), Fog Kugefflsher {Ord & Prel i iGermany'i. Magneti Mareiii Savings i Italy}. Anaya Edlciones (Spain). Custos B Free (Sweden) and 
Balotse Part Certs.. Magazine Globus Pari. Certs. Schindler Bearer. Soc mil Pirelli Part. Certs, (all Switzerland). Ctasslflcatton changes lo existin g 
constituents: Pinault (France) from Diversified Consumer Good s-' Services lo Retail- Department Stores and World Inti. (Hong Kong) from Diversified Holding 
Companies to ReMil-MIscellaneous/Specialty Finland & Sweden: Further constituent changes will be required In January 1993 it government approval. la 
given to remove all foreign Share ownership restrictions latesi prices were unavailable for this edition 
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hardest hit, shedding over 9 
per cent to close at LL070. 

PARIS was in a positive 
mood although late profit-tak- 
ing eroded some of the day’s 
gains. The CAC40 index closed 
&53 ahead at 1,744.79, having 
seen an intraday high of 
1,752.10. Turnover was esti- 
mated at some FFriHm. 

Accor improved well after 
forecasting a 15 per cent 
increase in group profit in 1993 
and the shares rose FFr12 to 
FFr613. There was also strong 


activity among financials with 
some program baying noted. 
UAP gained FFr9.30 to 
FFr426.30, Paribas put on 
FFr9.80 to FFr338.80 and 
Soddtd Gene* rale advanced 
FFr13 to FFr573. 

Total continued to lose 
ground following Monday's 
profits warning, falling a fur- 
ther FFr2^0 to FFr225.00 as Elf 
recovered FFr2.40 to FFr325.70. 

Eurotunnel was just 25 cen- 
times down on the day- at 
FFr28.50 after TransManche 
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Link said that talks between 
the two sides regarding cost 
overruns had reached a stand- 
stiff. 

FRANKFURT reacted after 
five straight days of losses, the 
DAX index ending 11.49 higher 
at 148L24, as dealers talked of 
short covering ahead of Fri- 
day’s closure of DTB options 
and futures contracts. Volume 
stayed low at DM3.7bn, up 
from DM3.1bn. The insurance 
company, Allianz, closed DM34 
higher at DML860, reflecting 
its attractions to DTB traders. 
In the car sector BMW rose 
DM5 to DM470, Daimler DM630 
to DM513 and Volkswagen 
DM3U30 to DM24450. 

Elsewhere, the steel group 
Thyssen and Veba, the utility, 
rose DM2£0 to DML55£0 and 
DM2.60 to DM348£0 after gov- 
ernment sources said that their 
consortium was expected to 
win approval, to operate the 
new E-l mobile phone network. 


ZURICH continued to assert 
its independence of the Frank- 
furt bourse, the SMI index los- 
ing 10.2 to to 2,005.1. 

AMSTERDAM retreated in 
low turnover as the CBS Ten- 
dency index closed 0.5 weaker 
at 103.5. ING was among , the 
gainers, up 60 cents at FI 53.00. 

STOCKHOLM was pulled 
lower by Astra and Volvo as 
the Affarsvarlden index lost 9.6 
to 879.1 in turnover of some 
SKr605m. 

Astra, down SKr9 at SKr732, 
weakened after an analysts 
meeting on Monday while 
Volvo B shares lost SKr3 to 
SKr332 after Moody's down- 
graded the group's commercial 
paper ratings. 

ISTANBUL gained some 2 
per cent on rumours that the 
government was to approve 
new tax legislation affecting 
equity holdings. The 75-share 
index rose 7&49 to 3£91-94 in 
turnover of TL258.7bn. 
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LIFPE’s Three Month ECU futures contract 
hits confirmed its steady growth ui 1992, with" an 
increase _ in volume- and in. open interest of 
around 200% m the. period JFamiary-October, 
compared to the same periodjlast year* 

. Its . importance as. an, efficient .hedging and 
trading tool is emphasised by. LDFFE'a inter- 
national membership. .- 

It is supported, ^ particular* by. a dumber; 


of brokers;, a r list of which is, -available From 
CIFFET, and hy - the-- tix designated - market' 
makers lutcd idow, 

These aix major metitutiofia ensure liquidity 
through their comraitioent to quote prices on re- 
quest withui tight dealing spreads. 

? For .more . Information on the Three Month 
ECU please contact any LIFFE member' or 
Business development at L1FFE; 


First Chicago Futures Inc. ■ f 

{acting on behalf of Rrst National Bank of Chicago) 

tstftuto Ban carlo SanPabldcnTofino 

Kredietbank liv. ... • . :T 


NatWest FmureaLfroftetf 
(acting ofcbehalf of NaUpfuT 

(acnngjjfi Derail of WwOfi joe 
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Corporation) - : : 
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